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NORTHERN ASSURANCE CO. 


ESTABLISHED 1836. 
LONDON: 1 Moorgate Street, E.C. ABERDEEN: 1 Union Terrace. 
$ncome and Funds (1893). 











FIRE PREMIUMS .. ... ... .... £716,000 

LIFE PREMIUMS .. .. ...... 224,000 

mTamesT .. .. .. .. « 20000 
ACCUMULATED FUNDS .. .. £4,293,000. 





F DINBURGH LIFE FOUNDED 1828. 


2000000. ASSURANCE OFFICE. 


Heal Office : } ree enn 
22 GEORGE STREET, 2 FAMILY TRUST POLICIES, 
ag tne a With or without Personal Benefit. 
anager ‘ These are PROTECTED AGAINST CREDITORS, and held as a Trust 
GEO. grees vr for the persons intended to benefit. 


ARCH. HEWAT, FFA, F.LA. NON-FORFEITABLE AND WORLD-WIDE. 
The Special Prospectus will be sent on Application. 





Pn 


NeEwcastTLE—6 Queen Street. 
Bristot—1 Broad Quay, 
LeEeps—37 Park Square. 
Dunveg ~56 Commercial Street. 


London Office: MANCHESTER—12 King Street, 
tr KING WILLIAM ST., E.C. 57 iverpoor—sq Castle Street. 


Dublin Office: BirMINGHAM —16 Bennett's Hill. 
55 UPPER SACKVILLE ST. GLasGow—122 St. Vincent Street. 














THE NATIONAL 


LIFE ASSURANCE SOCIETY. 


2 KING WILLIAM STREET, LONDON, E.c. 
MUTUAL ASSURANCE without Personal Liability. 


The Directors have adopted a Form of Policy unsurpassed for Liberality and Simplicity. Special 
attention is drawn to the following features :— 


INDISPUTABILITY (except for Fraud), FREE RESIDENCE, NON- 
FORFEITURE, IMMEDIATE SETTLEMENT OF CLAIMS. 


COCHRAN’S Kept in stock ie all Stationers. 
. HIGH CLASS INKS. 














FLeUD. ORY. WRITING, 
LLIANT. SE COPYING ano 
PERMANENT. Rs COMBINED. 


Samples:ean be had on application to P. COCHRAN & Co., Liverpool. 








Kept in stock by \WATERLOW & SONS LIMITED, London Wall, E.C. 
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Established in the Reign of Queen Anne, A.D. 1714. oe 


Chief Office—81 CORNHILL, E.C., LONDON. 





Accumulated Funds, £2,619,I87 | Subscribed Capital .. £450,000 





Annual Income ee .. £774,546 
INCREASE OF FUNDS FOR. THE YEAR 1894 ss... ae . £156,520 
FIRE PREMIUMS a es ae ae 402,113 
LIFE PREMIUMS ae *~ . 272,798 
NEW LIFE POLICIES ISSUED, . 542, for ... sos aie - 1,157,462 
NEW ANNUAL PREMIUMS ah s° ae set ae soe 42,246 





FIRE DEPARTMENT. -—Insurances effected upon nearly all classes of risk at home and abroad. 
LIFE DEPARTMENT.—Absolute Security. Moderate Premiums. Large Bonus Additions. 


CHARLES DARRELL, Secretary. 


Scottish Union & WMational 


ESTABLISHED 1824. 


os Fnsurance Company. 


CAPITAL .. .. £6,000,000. | TOTAL FUNDS... £4,344,700. 























LIFE INSURANCE. 
EARLY BONUS SCHEME.—At the recent Division of Profits at 31st December, 1894, Ordinary Whole 


Life lolicies under this Scheme received a Bonus addition of £1 10s. per cent. for each year they 
were entitled to share. 


SPECIAL BONUS SCHEME.—Profit Policies at non-profit rates. 
FIRE INSURANCE. 


Property of almost every description insured at Moderate Premiums and with Absolute Security. 
Settlements of Claims prompt and liberal. 


» 








HEAD OFFICE—385 ST. ANDREW SQUARE, EDINBURGH. 
Secretary—J. K. MACDONALD. Actuary--COLIN McCUAIG, F.F.A. 
General Manager—A. DUNCAN. 


’ LONDON—3 KING WILLIAM STREET, E.C. 
Secretary-WILLIAM PORTEOUS. Assistant Secretary—WM. G. GLENNIE. 
WEST END OFFICE, 6 PALL MALL—LEONARD EASUM. 


Dusi_ix—28 Westmoreland Street. GLascow—150 West George Street. | BiRMINGHAM—-51 and 53 Colmore Row. 

MANCHESTER—z St. Ann’s Square. BRADFORD—15 and 1 gan Street. NEWCASTLE-ON-T'YNE—21 Mosley Street. 

LiverrooL—1 Rumford Place. Legeps—7 East P Bristo.t— Bank Chambers, Baldwin Street. 
OTTINGHAM—Byron hemtere, Market Place. 
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The Perfected System of Life Assurance. 


10 FLEET STREET, LONDON, E.C., 


Empowered 
Established by Act of 
1836. Parliament. 


TRUSTEES. ADVANTAGES. 














The Right Hon. Lord Hatssury. 1. Financial Security. , 2 
The Hon. Mr. Justice KEKEWICH. . Freedom from all restrictions and 


A conditions. 
Right Hon. Sir James PARKER AN D . Protection from risk of forfeiture. : 
DEang, Q.C., D.C.L. 


Fr B E . Guarantee of surrender value. 
SEER Pome Shaun, Boy. . Immediate payment of death claims. 
WILLIAM WILLIAMS, Esq. 
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. Large Bonuses. J 
I 
y; 
DIRECTORS. DIRECTORS. ‘ 
Bacon, The Right Hon. Sir Jamgs. MATHEW, The Hon. Mr. Justice. 
BLAKE, FREDK. JOHN, Esq. MEEK, A. GRANT, Esq. (Devizes). “ 
Brooks, WILLIAM, Esq. (Basingstoke). MELLOoR, The Right Hon. JoHN W., 
Davey, The Right Hon. Lord. Q.C., M.-P. 
DEANE, The a Hon. Sir JAMEs L| FE MILLs, RICHARD, Esq. 
PaRKER, Q.C., D.C.L. MORRELL, FReEpc. P., Esq. (Oxford). 
ELLs, EDMUND HENRY, Esq. PENNINGTON, RICHARD, Esq. CG: 
FRERE, GEORGE EDGAR, Esq. ROWCLIFFE, EDWARD LEE, Esq. 
GarTH, The Rt. Hon. Sir R1IcHARD,Q.C. SALTWELL, WILLIAM HENRY, Esq. 
HARRISON, CHAS., Esq. Witiams, C. REYNOLDs, Esq. Re 
KEKEWICH, The Hon. Mr. Justice. Wiiiiams, Romer, Esq. Re 
LopsEs, The Right Hon. Lord Justice. WILLIAMS, WILLIAM, Esq. 
MASTERMAN, H. Cuauncy, Esq. 




















ASSURANCE SOCIETY. : 


POLICIES WORLD-WIDE AND INDISPUTABLE WITHOUT EXTRA. ] 
PERFECTED MAXIMUM POLICIES. 











FINANCIAL POSITION on ist January, 1895: z 
Annual Revenue ... a me ii ve .. £334,000 Ss 
Total Assets iis sian jam ... £2,881,000 
Assurance Claims and Senn: Paid. bi ... £6,000,000 oe 
New Assurances (1894) exceeded ONE MILLION. ‘ 





BONUS, 1891.—7Z%e Reversionary Bonus declared is a compound one of 358. per 
cent., equal, on the average, to an addition of over £2 2s. per cent. per annum ¢o the The 
sum assured. 
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LONDON AND RIVER PLATE BANK, LIMITED. 


CAPITAL - - £1,500,000. 
Paid up - = £900,000. Reserve Fund - - £900,000. % 








HEAD OFFICE—PRINCES STREET, E.C. 
Board of Directors. 


GEORGE W. DRABBLE, Esq., Chairman. E. ROSS DUFFIELD, Esq., Managing Director. : 

JOHN ELIN, Esq. EDWARD HERDMAN, Esq. THOMAS S. RICHARDSON, Esq. ¥ 

ICHARD FOSTER, Esq. DAVID HOWDEN, Esq. EDWARD ZIMMERMANN, Esa. a 

CHARLES HEMERY, Esq. em 
BRANCHES. 


Paris, Buenos Ayres, Monte Video, Rosario, Rio de Janeiro, Pernambuco and Para. 


Letters of Credit and Bills of Exchange issued on the Branches. a 
Bills payable at Buenos Ayres, Monte Video or Rosario, sent out for collection. 
hases and Sales of Stock, Shares, and other Securities effected on the usual charges, 


Arrican Banxinc Corporation, Lo. 


Head Ofice—43 to 46 THREADNEEDLE STREET, E.C. 





REGISTERED CAPITAL - - - - - + + «+ .« + £2,000,000, 
Board of Directors. 
EDWARD WEBB, Esq., Chairman. 

JAMES DALISON ALEXANDER, Esq., of Messrs. Alexander, Sir FRANCIS KNOLLYs, K.C.M.G., C.B., Director of the Great 
Fletcher & Co. Eastern Railway paneer. 

HERBERT E. M. DAVIES, Esq., Director of the Consolidated Gold WILLIAM FITZGERALD PILCHER, Esq,., late of Messrs. J. G. and 
Fields of South Africa, Limited. J. Pilcher & Sons. 

ALBERT DEACON, os. of the London Committee, Hongkong and THOMAS RUDD, Esq., Chairman of the Consolidated Gold Fields 
Shanghai Bankin; rporation. of South Africa, Limited. 

ALFRED GILES, Esa. Chairman of the Union Steam Ship WILLIAM JAMES THOMPSON, Esq., Chairman of the National 
Company, Limited. Discount Company, Limited. 


Branches NOW OPEN. 
Cape Town, Durban, East London, Graaff Reinet, Grahamstown, Johannesburg, Kimberley, 
King Williamstown, Malmesbury, Molteno, Montagu, Paarl, Port Elizabeth, 
Pretoria, Queenstown, Umtata, Worcester. 


FIXED DEPOSITS are received, CURRENT ACCOUNTS opened, Cheque Books issued, and all 
descriptions of Banking Business conducted on the usual terms. Full information can be obtained by 
application to the Head Office. 

43 TO 46 THREADNEEDLE STREET, E.C, G. W. THOMSON, Chief Manager. 


BANK OF NEW ZEALAND 


(Incorporated by Act of General Assembly, Fuly 29th, 1861.) 
BANKERS TO THE NEW ZEALAND GOVERNMENT. 
Capital Paid-up, Ordinary a ottetael cede aisaaee ee £900,000 
v9 9” Preference, Guaranteed by the New 
Zealand Government, and repayable on July 19, 1904 2,000,000 £2,900,000 


Reserve Liability of Shareholders... ... 0... ss ves tee te te tes 1,500,000 











Reserve Fund ee” ae ee ae 45,000 
TOTAL CAPITAL AND RESERVE ..._ .. £4,445,000 

ead Officc—WELLINGTON, N.Z. London Office—] QUEEN VICTORIA STREET, E.C. 
This Bank negotiates and collects bills payable in any pirt of the Australasian Colonies and Fiji; issues drafts on any of its branches in 


those places; and transacts every description of Colonial Banking and monetary business; and affords every facility to persons im their 
transactions with the Colonies. 
The London Office receives deposits of £50 and upwards, rates and particulars of which can be ined_on app 


J 


C. G. TEGETMEIER Manager. 








Established 1851. 


BIRKBECK BANK, 


SOUTHAMPTON BUILDINGS, CHANCERY LANE, LONDON. 
TWO-AND-A-HALF per CENT. INTEREST allowed on DEPOSITS, repayable on demand. 
TWO per CENT. on CURRENT ACCOUNTS, on the minimum monthly balances, when not drawn below £100. 
STOCKS, SHARES, and ANNUITIES purchased and sold. 


SAVINGS DEPARTMENT. 


For the encouragement of Thrift, the Bank receives small sums on deposit, and allows Interest monthly on each completed £r. 


BIRKBECK BUILDING SOCIETY. BIRKBECK FREEHOLD LAND SOCIETY. 
HOW TO PURCHASE A HOUSE | HOW TO PURCHASE A PLOT OF J-AND 
FOR TWO GUINEAS PER MONTH. FOR FIVE SHILLINGS PER MONTH. 


The BIRKBECK ALMANACK, with full particulars, post free. FRANCIS RAVENSCROFT, Manager. 
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The COUNTRY BANKER: his Clients, Gares &Work. 


From the Experience of Forty Years. TENTH EDITION. Crown 8vo. 7s. 6d. 


By GEORGE RAE. 
JOHN MURRAY, ALBEMARLE STREET. 


Ghe Standard Bank of South Africa, Limited. 


(Bankers to the Government of the Cape of Good Hope.) 
Heap OrFice—i10 CLEMENT'S LANE, LOREARS STREET, LONDON, E.C. 




































Subscribed Capital - - - - £4,000, 000 
Paid-up Capital- - - - - - - £1,000,000 ‘ 
Beserve Fund sk, ee ae, ee Sy a £700,000 


This Bank grants Drafts on the principal towns in the Cape Colony, Natal, and South African Republic, and transacts 
every description of Banking business connected with the South African ‘olonies and States. 


Interest allowed on Deposits for one year and longer perivds, at rates which may be ascertained on application. 


The Bank of British Columbia 


(Incorporated by Royal Charter) 


GRANTS LETTERS OF CREDIT ON ITS BRANCHES AT 
SAN FRANCISCO, in California; PORTLAND, in Oregon; SEATTLE and TACOMA, in 
Washington (Puget Sound); and VICTORIA, KAMLOOPS, NELSON (Kootenay Lake), 
NEW WESTMINSTER, NANAIMO and VANCOUVER, in British Columbia. 


AND SIMILAR CREDITS ARE GRANTED BY 
THE BRITISH LINEN COMPANY, THE NORTH AND SOUTH WALES BANK, in 
Liverpool; THE BANK OF LIVERPOOL; and THE MANCHESTER AND LIVERPOOL 
DISTRICT BANKING COMPANY, LIMITED, Manchester. 
THE BANK ALSO PURCHASES OR FORWARDS FOR COLLECTION DRAFTS ON THE ABOVE PLACES 
S. CAMERON ALEXANDER, 
No.-60 LOMBARD STREET, LONDON, E.C. Secretary and Manager. 

















EGISTRATION OF AMERICAN RAILWAY SHARES.—THE ENGLISH ASSOCIATION OF r 
AMERICAN BOND AND SHARE HOLDERS, LIMITED, call the attention of owners of American Railway 
Shares held on blank transfers to the great desirability of registration, securing representation and the prompt collection of 
dividends, also verifying the genuineness of the Share Certificates. Registration may be obtained in the name of the Associa- 
tion, who pay the dividends on presentation of the Share Certificates at their Office, or they will deposit the Shares with the 
London and Westminster Bank, Limited, and issue therefor the Certificates of the Association (good to bearer or registerable), 
countersigned by the Bank, with Dividend Coupons attached. 
Registration may also be obtained in the name of the owner, the dividends being collected by the Association on Powers 
of Attorney. 
Full particulars and forms supplied at the Offices of the Association, 5 Great Winchester Street, London, E.C. 


SAMUEL POPE, Q.C., Chairman. 





COMMERCIAL BANKING G0. OF SYDNEY, LIMITED. | 





CAPITAL, £1,000,000. UNCALLED LIABILITY, £1,000,000. RESERVE FUND, £1,000,000. 





LETTERS OF CREDIT payable on demand upon the Head Office and Branches of this Bank in New 
South Wales and Queensland are issued by the London Board, and also by the following Agents :— 
LONDON AND COUNTY BANKING COMPANY, LIMITED. 
SCOTLAND—Commercial Bank of Scotland, Limited. IRELAND—National Bank, Limited, and Belfast 
Banking Company, Limited. LIVERPOOL —Liverpool Union Bank, Limited. MANCHESTER—Williams, 
Deacon & Manchester & Salford Bank, Limited. LONDON BANKERS, London & Westminster Bank, Limited. 
BILLS ON THE AUSTRALASIAN COLONIES purchased or forwarded for Collection. 


London Office—18 BIRCHIN LANE, LOMBARD STREET, |..C. NATHANIEL CORK, A/anager. 
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MOFFAT’S 


Comprehensive Cash Waste Book 


FOR COUNTRY BANKERS. 


(REGISTERED.) 































a It accommodates the Credits received; the Debits paid; Notes and Cash IN, Notes and 
Cash OUT; London clearing and non-clearing Cheques; Country Cheques with Drawers’ 
‘ and Drawees’ names; Postal Orders; Bank Drafts issued on London Agents; Bills Dis- 


counted and their accompanying Entries to Interest (or P/L) Account; Local Cheques on, 
and Exchange with, neighbouring banks; the operation of occasionally giving change at the 
counter for Cheques and Notes; the peculiar country custom of deducting some portion from 


“ the credit slip by a customer who desires notes and gold without drawing a separate 
cheque ; deposit receipts and the changes made in them; etc., etc. 

| The Book balances at every page and corrects errors AS THE WORK PROCEEDS; 

. is easily understood—a new junior having mastered it in half-an-hour’s trial. 


It has been in regular and successful use for the last 14 years at Messrs. Foster’s 
5 Bank, Cambridge, and effected a saving of several hours’ labour each day, and made the 
evening Balancing a certainty within half-an-hour of closing the Bank—even on a busy market 
day. Being Self-checking it at once detects any mistake made either by the Customer or 
the Bank Clerk, thus avoiding much weary labour at the end of the day, as every section 





F of the Bank Work can be proved in a few minutes. 

y 

of 

CompiLeD By R. J. MOFFAT, F.S.S. 


)s 
Gen. Manager Cambridge and Cambridgeshire Bank. Late Accountant Royal Bank of Scotland, London. 





SPECIMEN SENT FREE ON APPLICATION. 





PRICE LIST. 


) The Books ave kept in Stock as follows: 
(A) 336 Leaves, Royal (18 x 114), Half Bound, Rough Calf, Cloth Sides, Lettered ... £2 Os. 
(B) 260 Leaves, Medium (16 x 104), Half Bound, Rough Calf, Cloth Sides, Lettered ... £1 10s. 








ew 
THE BOOKS CAN BE MADE UP SPECIALLY IN ANY THICKNESS AND BINDING AS MAY BE REQUIRED, 
ast 
ms, " 
ed, TO BE. HAD ONLY OF 


WATERLOW & SONS LIMITED, LONDON WALL, E.C. 
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Bankers’ Scales, 


BRASS PILLAR, BRASS AGATE BEAM. GILT PILLAR, BEST BOX-END BEAM. 
Raised by Brass Lever Slide. Raised by Lever and Cord. 





























oO 
= 
Fi cree, Fig. 4. —_ 
= 4 8. de 7 A 45. d. 
12 inch beam, to weigh 100 sovs. 4.00 12 inch beam, to weigh 100 sovs. 215 0 
14 inch ,, i a 5 0 Oo 14 inch ,, 9» 200 » ++ 330 
SILVER CHECKER. = 
COPPER MONEY SHOVEL. BI 
Fig. 3. 
ray A ae 
Steel-tipped, ebony handle .. each 11 6 
BRASS WEIGHTS. oe oo B 
Se a A est 
+ By placing the bag or package M 
To weigh 50sovs.,perset .. 7 6 = “1 a 41 to £100 
; of silver) upon the plate, the Best 
To weigh 100 49 ” = ~ 2s amount can at once be checked. 
To weigh 200 5, 5 1s ee 5 0 — ss se le hu lh; Beit 
WATERLOW & SONS LIMITED, ia 


Bankers’ Stationers and Printers, 
85 & 86 London Wall, London, E.C.; 49 & 50 Parliament St., Westminster, 8.W. Temple Row, Birmingham. 








~The Country C 
Banker’s Handbook 


TO THE 


RULES AND PRACTICES 


(I.) Bank of England. (Il.) London Bankers’ Clearing House. 
(I1l.) The Stock Exchange. 
WITH USEFUL MISCELLANEOUS NOTES. 
By J. GEORGE KIDDY. 


SECOND EDITION. 





The aim of this work is to assist Country Bank Managers in matters of daily practice that come under the above headings, 
and to give practical information on various topics that are the subject of constant correspondence between Provincial Banks 
and their London Agents or Head Offices. 


‘Lhe following is a summary of the contents and items dealt with :—Bank of England Circulars and Forms (divided into 
nine sections), with useful notes and comments—Distringases—Powers of Attorney—Proving Deaths, etc.—Lunacy— 
Unclaimed Stocks and Dividends, etc.—Rules, Knots and Jots relating to Clearing House matters—Orders ve Investments— 
Official List Note Limits—Scale of Brokerage—Chancery Dividends—Life Annuities— Pensions, ete, 


IN CLOTH, 2s. 6d. 


WATERLOW AND SONS LIMITED, 


LONDON WALL, LONDON. E.C. 


BANKERS’ BULLION BAGS. 






























cS = 
12inch - 1 6 6 
Black or Brown 
14 +, - 110 O 
Couthide. 16. - 115 0 
] 
. BANKERS’ CASH BAGS. 

Best extra strong Brown iz contain . £65 silver. 410 silver. 415 silver, 420 silver, 
Manilla Paper ... ... | Per 1,000 7s. 6d. 9s. 6d. 10s. 6d. 18s. 6d. 
Bet strong White Linen... Tocentin - £5 giver, £10 ser, £59 aver. £200 ser 

7 . To contain . £100 gold. 200 gold. ‘00’ gold. 1,000 gold. 
Best Grange Linen =... { pa Sog | “ie Bd. abe Sd BP BB Towed 


Samples and Estimates submitted on application. 


BANKERS’ SCALES AND WEIGHTS, MONEY SHOVELS, Etc. 
ESTIMATES FURNISHED FOR BANKERS’ LEDGERS, Pass Books, FORMS AND GENERAL STATIONERY. 
WATERLOW & SONS LIMITED, 


Bankers’ Stationers and Printers, 
85 & 86 LONDON WALL, LONDON, E.C.; 49 & 50 PARLIAMENT STREET, WESTMINSTER, S.W. 
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DRESDNER BANK, 


EsTABLISHED IN DRESDEN IN 1872. 


CAPITAL, FULLY PAID, 85 MILLION we ad 
RESERVE oe ee BEB os o” 


HEAD OFFICE IN DRESDEN, 


AND BRANCHES IN 








£5,000,000. 








BERLIN, under the style of Dresdner Bank. LONDON, under the style of Dresdner Bank. 
BREMEN, under the style of the Bremer Bank Filiate der | HAMBURG, under the style of Filiate dex Dresdner 
an] Bank. ah 





Draws on all places of importance in Germany and on all principal towns of the Continent ; opens accounts current, 
executes orders for purchases and sales of Stocks, Shares, etc., and transacts every description of Banking business. 
May, 1895. : 65 Ovo Broad Street, Lonpon, E.C. 












ONDON AND BRAZILIAN BANK, LIMITED. 


CAPITAL, £1,500,000, in 75,000 Shares of £20 each. 





PAID-UP - - £750,000. RESERVE FUND - - £600,000.- 
Head Office—8 TOKENHOUSE YARD, LONDON, E.C. 
DIRECTOBS— 
Hon. Pascoz C. Giyn, Chairman. CuarRLEs Seymour GRENFELL, Esq. 
CuarLes Epwarp JounsTon, Esq., Deputy-Chairman. Witt1am Douro Hoarz, Esq. 
—_ Beaton, Esq., Managing Director. Wituiam Witton Purrrs, Esq. 
DWARD LONSDALE BECKWITH, Esq. Cuarves Day Ross, E: 


Joun Connon, Esq., Manager. 
BANKERS—THE BANK OF ENGLAND; Messrs. GLYN, MILLS, CURRIE & CO. 
BRANCHES: BRAZIL—Rio de Janeiro, Pernambuco, Bahia, Rio Grande do Sul, Para, Santos, San Paulo, 
Puletee. Porto Alegre. RIVER PLATE-—Monte Video, Buenos Ayres NEW YORK (Agency). 
PORTUGAL-—Lisbon, Oporto. 
CORRESPONDENTS: BRAZIL—Campinas, Campos, Ceara, Maceio, Manaos, Maranham, Natal, Parahyba, 
Santa Catharina. PORTUGAL—Amarante, Braga, Coimbra, Faro, Figueira, Guimaraes, Lagos, Portimao, 
Setubal, Silves, Sines, Tavira, Vianna, Villa R RIVER PLATE—Paysandu, Rosario, San Nicolas. 





TO BANKERS. 


SAVE YOUR OLD BOOKS AND PAPERS. 
WANTED TO PURCHASE, 


LARGE QUANTITIES OF 


OLD BOOKS AND PAPERS, 


FOR CONSUMPTION OR RE-MANUFACTURE. 





ADDRESS: 


WATERLOW & SONS LIMITED, Paper Makers, Phipp Street, Finsbury. 








AGENTS required in unrepresented districts for the Imperial Live Stock 

Insurance Association, Limited. Established 1878. Horses, Cattle, etc., Insured against Death 
from Accident and Disease, Claims paid, nearly £100,000.—Address, Mr. B. S. EssEx, Manager, 17 
Pall Mall East, London, S.W. 


CARRIAGES INSURED AGAINST ACCIDENTS, whether caused by 

Collision, the Falling, Bolting or Kicking of Horses, or by being Run Into by other Vehicles. 
Policies issued for the Year or Season only. Prospectuses post free.—Carriage Insurance Company, 
Limited, 17 Pall Mall East, London, S.W. Agents wanted. 


‘TO BANKERS.—A successful Branch Manager, with first-class varied ex- 

perience, would like a responsible appointment with a Private or Joint-Stock Bank desirous of 
extending its operations or of reorganising the general administration.—Address, in confidence, 
** Progress,” c/o Bankers’ Magazine, 85 & 86 London Wall, London, E.C. 


CP wt wm pet ee FATA et 








SRPOCUS>O S20 Perms Hanes 
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UNION BANK OF AUSTRALIA, LIMITED. 


Established 1837. Incorporated 1880. 








Paid-up Capital oe oe oe ee oe ee £1,500,000 
Reserve Fund .. oe oe ee oe 1,000,000 
Reserve Liability of Proprietors ee oe ee 3,000,000 








LETTERS of CREDIT and BILLS on DEMAND are granted on the Bank’s Branches throughout 
the Colonies of Australia, New Zealand and Fiji. 


TELEGRAPHIC REMITTANCES are made to the Colonies. 
: BILLS on the COLONIES are negotiated and sent for collection. 
DEPOSITS are received for fixed periods, on terms which may be ascertained on application. 


W. R. MEWBURN, Manager, 
~~ 1, Bank Buildings, Lothbury, E.C., London. 


. [HE COLONIAL BANK OF NEW ZEALAND. 


Encorporated by Act of the General Assembly, 1874. 
Subscribed Capital, £1,000,000 Paid-up - - £400,000. 
re Reserve Fund- - i a a £65,000. 

Reserve Liability of Shareholders - = © = = + £1,600,000 


Head Office: DUNEDIN. London Office: 92 CANNON STREET, E.C. 


London Board of Birectars, 
Tue Ricut HonouvraBLE LEONARD H. COURTNEY, M.P. GEORGE COWIE, Managing Director. 











alo, 

sy). DRAFTS and LETTERS of CREDIT issued. DEMAND REMITTANCES cabled. 
BILLS on New Zealand and Australia negotiated or collected. 

ba, DEPOSITS RECEIVED for fixed periods. 


ao, CIRCULAR NOTES issued, and every description of Colonial Exchange and Banking Business transacted 
S. on favourable terms—to be ascertained on application. 


LONDON & COUNTY BANKING CO., LIMITED. 


Established in 1836, and registered in 1880 under “‘ The Companies Acts, 1862 to 1879." 
CAPITAL £8,000,000, IN 100,000 SHARES OF £80 EACH. 
PAID-UP CAPITAL - £2,000,000. RESERVE FUND - £1,000,000. 


HANBURY BARCLAY, Esq. 
joun JAMES CATE! 
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BANKING TURNOVER IN THE UNITED STATES. 


HE INCREASING importance of banks in the way of 
providing means for facilitating the carrying 
through of every-day business transactions of all 
descriptions induced the Comptroller of the 
Currency of the United States to undertake a 

series of investigations in order to obtain information which 

would be of service to the many interests affected and to the 
banks themselves. The manner in which he sought to do this 
is stated in great detail in his last report. His investigations 
were carried out in much the same manner as somewhat 
similar enquiries have been conducted in this country by the 

Association of English Country Bankers and by the Insti- 

tute of Bankers in London. Here, as is the custom in 

England, the investigations were made by private individuals; 

there they were carried out by a powerful Government 

department. But the method followed was the same in both 
cases. The information was obtained by sending out printed 
forms of enquiry to the banks concerned, and asking their 


officers to fill them up and to return them to the central 
VOL. LIX. 57 
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department. Part of the subject on which information was 
desired in the United States was the question how far 
cheques were employed in the payment of wages, and part 
was occupied by more general questions. The enquiries 
were all made from the National banks, whose work is more 
distinctly looked after by the Comptroller of the Currency. 
Estimates were afterwards formed of the amount of busi- 
ness done by the State and private banks. The form of 
enquiry sent out was accompanied by a statement explaining 
that the investigation was to be made with the desire of 
collecting and publishing statistics relating to the use of 
credit instruments in retail transactions, and requesting 
replies to the following circular, which we give in full :— 








June —, 1894. 
Hon. JAMEs H. EcKELs, 


Comptroller of the Currency. 
Sir,—In compliance with your request of May 15,1 give herewith the 


information desired with respect to deposits, etc., of retail merchants with 
this bank on June —, 1894: 





DEPOSITS.* 
Gold Sil = 
st ilver and other 
. . * * Treasury | *; 
i Gold. Silver. Certifi- Certifi- ; instru- Total. 
a ies cates. ame, Notes. — of 
redit. 





Grocers, retail 
Butchers, retail . 
Clothiers, retail 
Furniture dealers, retail 


Fuel dealers, retail 





Total 


























* Please omit cents. 


1. What is the usual period of credit granted by the retail merchants in 
your community Poa 
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2. Is it the custom in your community for employers to pay wages by 
checks ? 
3. If it is the custom for employers to pay wages by checks, do the 
employés as a rule present such checks for payment at the bank, or are they 
cashed by the merchants ? 








Very respectfully, 





Cashier National Bank, 








The investigation had been made at the suggestion of 
Dr.. David Kinley, Professor of Political Economy in the 
University of Illinois, and of his colleague, Mr. A. P. 
Winston. 

Replies, more or less complete, were received from 2,465 
out of a total of 3,774 banks. This number of answers was 
by no means so large in proportion to the banks addressed as 
has been received in England when similar enquiries have 
been made, but we must remember that in England the 
number of banks in existence is very much smaller than in 
the United States. In England also the banks are all more 
or less known to each other, and they understood the purposes 
for which the enquiries were made. We must, therefore, not 
be surprised at the replies in the case of the American banks 
not being as numerous, nor at the answers not being in all 
respects complete. An analysis of the returns was made by 
Professor Kinley in connection with the Comptroller, and we 
conclude that the statement in the report is practically his 
work. Hehas done the best he could with his materials, 
which were not by any means perfect, for the replies were not 
in all cases as thorough as had been desired. Hehce it is 
proposed to undertake during the present year another 
investigation on the same subject, and in a manner that will, 
it is believed, produce more exact information. 

Part of the object for which the enquiry was undertaken 
was to endeavour to obtain some idea of the amount of retail 
transactions throughout the country. For this purpose a few 
of those descriptions of retail trades were selected which in the 

57* 
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aggregate represent the largest percentage of retail business ; 
that is to say, those employments were selected the purchase 
of whose products represents the largest part of expenses for 
living. It was estimated that the expenditure on food, 
clothing, furniture and fuel is ordinarily about 72°6 per cent. 
of the total expenditure of an average family of five persons 
employed in ordinary industry. ‘It seemed likely that the 
mode of payment of the purchases of products in these lines 
would be fairly representative of the mode of payment in 
other classes of retail transactions, and therefore of all 
classes of retail transactions.” Through some mistake, 
the circulars sent out did not cover these classes of trans- 
actions quite as fully as was intended; but, notwithstanding 
these omissions, it is thought that the returns are fairly 
representative of the character and the composition of the 
circulating medium in those places throughout the country in 
which banks existed. In many of the places which are not 
included it was thought that very little real circulation of 
“money” takes place at all, as most of the trade is done 
there on the basis of book credit at the stores. In these 
remote places farmers bring in their produce, and are credited 
with its value in the books of the dealers ; they then obtain 
their supplies on the basis of such credit. Thus in these 
transactions very little money is used, or passes at all between 
one man and another. The transactions themselves are 
practically included in great measure in the return of the 
retail businesses which were reported by the banks. Hence 
the results are recorded, though the transactions do not 
appear. The amount of retail payments which the returns 
covered was about 41,200,000 sterling. This sum, 41,200,000, 
appears to have represented the portion of the business of the 
banks covered by these particular transactions, and done in 
one day. Of this sum nearly 59 per cent. was in cheques 
and ‘store orders,” and about 51 per cent. in money. The 
amount of £1,200,000 is about two-thirds of the average 
daily expenditure in retail transactions throughout the country, 
as estimated by the Commissioner of Labour in his report for 
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1890. It was also assumed to be about two-thirds of the total 
daily banking turnover of the country, which was estimated at 
41,800,000. Some support to the estimate is, as we under- 
stand the report, understood to be given by the coincidence 
of the two sets of figures. 

The details as to the distribution of cheques and legal 
tender money show some curious points. Thus it appears 
that the percentage of cheques to total receipts was not the 
largest in the cities of the greatest size. This is shown in 
the following table :— 


Proportion of amount 
in checks to total 
receipts in cash. 


In cities in the United States of— Per cent. 
500,000 and over. . a : ‘i 55°9 
200,000 and over. ‘ = . ; . 65°3 
100,000 and over . ‘ ‘ ‘ : 3 70°9 

50,000 and over . , ‘ ‘ : ‘ 538 
25,000 and over . ° ° ° ‘ ° 53°0 
10,000 and over. ; F ‘5 ; . 66°1 
Below 10,000 . , . , , ‘ : 55°6 


This proportion of cheques to total payments in cash may 
have been accidental, or due to some unusual circumstance. 
It appears, however, to be considered as usual, and the 
Comptroller remarks on the circumstance as follows :— 

“It is commonly assumed that the use of checks and other 
credit instruments increases with the population. While it is 
not safe to draw any very definite conclusions from the results 
of a single investigation, and that, too, so defective as the 
present one necessarily was, yet there are some indications 
from the returns that the above assumption is not in strict 
accordance with the facts. It would rather appear,that the 
rate of increase in the use of credit instruments in retail 
transactions decreases relatively to the growth of population 
after a certain density of population is reached.” 

A more complete investigation into the point is certainly 
desirable. 

One of the reasons why the investigation was made was 
to ascertain whether there was any explanation to be found 
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of the continual demand for more “money” in various 
sections of the country, or whether this demand could be 
supplied by the use of credit instruments. The returns 
showed that there were wide differences as to the extent of 
the use of credit instruments in retail business among States 
of the Union which appeared to have the same general 
character of population, and the same economic conditions. 
Another curious point which was discovered was the distri- 
bution of the different kinds of money in the different parts 
of the country. Thus gold coin is more ordinarily used in 
some parts of the country and is less used in others. In 
some places silver and silver certificates are more generally 
used; in others, Treasury notes and National Bank notes 
are more ordinary means of circulation. The length of the 
period of credit given in retail transactions also varies largely 
between the different parts of the country. It varies froma 
few days to six or nine months, and even to a year; the 
periods of longest credit being naturally in the agricultural 
districts.. The habit of paying wages by cheques also is very 
different. In some States it appears to be common; and one 
or two banks report the curious fact that, since the want of 
currency which was experienced in the “ currency dearth” of 
1893, the custom of paying wages by cheques has grown in 
their localities. The enquiry of which we have given. a 
summary shows a very different proportion of cheques used 
to the total transactions than those reported in previous 
investigations ; but it must be remembered that it deals only 
with the cheques employed in retail transactions. In the 
previous investigations the wholesale transactions, as well as 
the retail transactions, were enquired into, and the percentage 
of cheques to total payments then shown (between 90 and 


92 per cent.) referred to the totals of all the transactions of 
the country. 


A further enquiry made by the Comptroller of the 
Currency, which was perhaps as important as into the use of 
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credit instruments, was one into the number of depositors in 
the banks themselves. The information obtained is arranged 
so as to detail the number of depositors in the National 
Banks of July, 1894, together with the aggregate amounts to 
their credit. It was divided so as to show the numbers and 
the amounts held by— 


1. Depositors having less than £200 to their credit. 


2. Do. having more than £200 and less than £400. 
3. Do. having £400 and less than £2,000. 
4. Do. having £2,000 and over that sum, 


The total figures are as follows :— 


UNITED STATES.—DEPOSITORS IN THE NATIONAL BANKS, NUMBERS AND AMOUNTS. 





iTotal | No. of 























No of | Backs Under £200. 4200 and less than £400. Total. 
Nationl| Re- 
Banks. | porting.|_ Number. Amount. Number. Amount. Number. Amount. 
4 4 4 5 4 

1,724,077 | 58,653,972 | 97,439 | 26,505,374 
4400 and less than £2,000, 42,000 and over. 

31770 | 3,650 1,929,340 | 329,403,425 

Number. Amount. Number. Amount. 























4 4 
85,086 | 69,374,629 | 22,738 174,869,450 





The average amounts of these deposits is shown as 
follows :— 


DEPOSITORS AND AVERAGE AMOUNT OF DEPOsITs. 

















4200 and less than | £400 and less than 
Under £200. Lon. £2,000. 42,000 and over. Total. 
Number, /Average| Number |Average| Number. |Average| Number. |Average| Number. | Average. 
& & & £ & 


1,724,077 | 34 | 97,439 | 272] 85,086 | 815 | 22,738 | 7,690] 1,929,340] 170 
































The information obtained from the returns made by the 
National Banks enabled the Comptroller of the Currency, 
with the assistance of other returns, to provide the following 
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table as to the total deposits held in all the banks of the 
United States, which is as follows :— 


BANKS IN THE UNITED STATES. 


NuMBERS OF DEPOSITORS AND AMOUNT OF DEPOSITS. 











Depositors. Deposits. 
Mettenst Reads a 1,929,340 £329 ,403,426 
State and Private Banks . : ‘ 
Loan and Trust Companies } 1,436,638 245,090, 564 
Savings Banks. . . 49777,087 349,592,256 
8,143,665 £924,086,246 











These figures do not appear to include either the capitals 
of the banks or the circulations of those banks which are 
allowed to issue notes. If we add these in we may conclude 
that the resources of the banks of the United States are at 
least as large as those of the banks of the United Kingdom 
at the present time. The growth of the banks of the United 
States has been very rapid. 


“ After making due allowance for the fact that the same 
person may have deposits in more than one bank; further, 
that 120 National banks doing business on July 18th, 1894, 
failed to make any report ; that the number of depositors in 
State and private banks and loan and trust companies was 
estimated from the average number of those in National banks ; 
it is not unreasonable to conclude that the banking institu- 
tions of the country are patronised and used by no less than 
about 9,000,000 depositors, or about 1 person out of every 7 
or 8 persons in the total population of the United States.” 

It is interesting to compare these statements of the position 
of the National banks and the other banks of the United States 
with the estimates as to the holdings of the other banks and 
credit institutions in the civilized world. By comparing the 
statement made by Mr. Eckels, the Comptroller, with other 
information, and with the recent publication of Mr. Muhleman, 
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deputy assistant treasurer of the United States, we arrive at 
the following results :— 


EsTIMATE OF BANKING POWER IN EXISTENCE (1895). 


Europe ‘ , , . £2,300,000,000 
Asia. 4 r " ‘ 150,000,000 
Africa . * ; : 5 50,000,000 
Oceanica (Australasia, etc.) . 160,000,000 
North America . . - 1,200,000,000 


South America. : - 140,000,000 


£4,000,000,000 





According to this estimate,—which we have formed 
partly from the statements referred to above, and partly from 
other sources—we arrive at the conclusion that more than 
half the banking power of the world is found in Europe. 
And more than the half of what is held in Europe is to 
be found in North America, and principally in the United 
States. ‘That “banking money” also appears to. be much 
more actively employed. 


As far as the Clearing-house returns show, the turnover 
in the United States is very considerably larger than that which 
takes place in the United Kingdom. The returns of the 
Clearing-houses of the United States are published in the 
aggregate, while for the United Kingdom the returns of 
the London Clearing-house only are usually quoted. The 
transactions of the English provincial Clearing-houses are, 
however, comparatively small. Comparing the transactions 
of England and of the United States we arrive at the 
following results :— 


> 


TRANSACTIONS OF THE LONDON CLEARING-HOUSE (1890-1894). 


1890 == 100 
per cent. 
1890 . , - £7,801,000,000 = 100 
1891. , ‘ 6,847,000,000 = 87 
1892. ; a 6,481,000,000 = 83 
1893. ; : 6,478,000,000 = 82 
1894. . ; 6,337,000,0c0 = 81 








822 BANKING TURNOVER IN THE UNITED STATES. 


ANNUAL EXCHANGES OF THE CLEARING-HOUSES OF THE 
UNITED STATES (1890-1894). 


1890 = 

per cent. 
1890 . ; . £12,165,800,000 = 100 
1891. 3 -  11,389,400,000 = 94 
1892. , +  12,421,800,000 = 102 
1893. , - 10,861,800,000 = 89 
1894 . : ; 9, 123,000,000 a 76 


The effects of recent depression of trade, railway strikes, 
and other business difficulties, are shown more conspicuously 
in the figures of the Clearing-houses of the United States 
than in those of the London Clearing-house, which last have 
been remarkably steady during the three years from 1892 to 
1894. 

We must not here attempt a more general comparison 
between banking in the United Kingdom and in the United 
States. We have only brought in those figures relating to 
our own country in order to supply our readers with a con- 
venient standard of comparison between what is taking place 
in our own country and in the United States. 

The figures will serve to show us the great rapidity with 
which events are moving on the other side of the Atlantic in 
the direction of the accumulation of vast amounts of “loan- 
able capital” there. The tables showing the distribution of 
the deposits among the different classes of holders show that 
at present a very large proportion of the amount is held by 
comparatively small depositors. We may regard small 
deposits in a bank as being in a general way used locally ; 
they are not usually available except for local enterprise. It 
is when larger amounts are accumulated—when considerable 
sums of “free cash” are held by customers of banks—that 
there are funds to spare for more distant undertakings. The 
tendency of deposits in banks working in progressive districts 
is to increase, and we may feel certain that this will be the 
case with the customers of the banks of the United States. 
The nine million depositors in banks form a force unparalleled 
in any other country. The inference we may draw from the 
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figures before us is, that we must look for sharper competi- 
tion than ever from the other side of the Atlantic; and 
while with care and prudence we may hope to hold our own, 
it is only by the most careful employment of our resources 
that we may hope to retain our position. 





La 
— 


THE New Soutu Wates Bupcet.—In introducing his Budget on the 
oth May, the Hon. G. H. Reid, the Premier Colonial Treasurer, stated that 
he, on behalf of the Government, had to propose a great change in the policy 
of the country. ‘‘The previous Government,” he said, “ were to blame for 
unsettling the policy of the country, which had been, ever since the 
institution of responsible Government, one of free trade. The meaning of the 
last election was a mandate from the people to revert to free trade. They were 
there to establish true free trade as near as possible. The Government regretted 
the loss of the Local Government Bill in the Legislative Assembly. The 
Land Bill, which had been passed by both houses, and had received the 
assent of the Lieutenant-Governor, would place the advance of settlement 
on a better footing and would confer better benefits on present settlers. The 
Government had now come to a stage when they had before them the great 
task of fiscal reform. First, they were pledged to abolish the Customs duties 
imposed by the Dibbs Government in 1891, to make a tariff on a free trade 
basis, and to reform the civil service. The Government proposed to repeal 
the ad valorem and the Dibbs specific duties which bring in £554,000, and 
to make up the revenue bya national land-tax and an income-tax. His 
proposal was to impose a land-tax of a penny in the pound with exemption. 
In the Bill which had already been passed by the Assembly, this land-tax 
was estimated to bring in £400,000. The Government were going to 
introduce an income-tax of sixpence in the pound with a £300 exemption. 
This income-tax would bring in £108,000. Turning again to the tariff 
question, Mr. Reid said that his permanent tariff would only comprise duties 
on five lines, namely, spirits, wines, beers, tobacco and opium. The 
Government proposed a thorough reform and reorganization of the civil 
service by the appointment of a permanent civil service board apart from 
ministerial control. Political patronage would be swept away. By this the 
Government anticipated a saving of a quarter of a million sterling. Dealing 
with the finances of the colony, the Premier pointed out that the deficiency 
estimated by him in November last, upon 1894 and previous years, was 
41,465,225. This had been reduced to £1,322,651 by saving, and by June 
this year, as the operations for the half-year would show a credit balance of 
£106,398, the deficiency would be £1,216,253, which would be provided 
for by treasury bills. Nearly all the deficiency arose from tHe paying off of 
previous debts, and the railway sinking funds. The estimated revenue for 
1895-96 was £09,118,337, and the estimated expenditure £9,062,153, 
showing an estimated surplus of £56,184. The expenditure for next year 
was £1,173,000 less than in 1891, £1,923,0C0 less than in 1892, £614,000 
less than in 1893, and £841,000 less than in 1894. The Premier criticised 
the argument that there should be no change in fiscal policy, because of the 
approach of federation, contending that the establishment of free trade in 
the colony would be a means of holding out the hand of brotherhood to all 
Australia. This policy, Mr. Reid concluded, was more calculated to assist the 
cause of federation than a policy of retaliation and revenge. 
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= ~S & VERY NEW movement has to pass through three stages, 
aN, Bs ridicule, opposition, and success. Bimetallism is just 
RaOie2 now passing from the first to the second of these stages. 







OZ 


#e All the powers of invective heaped upon it during the 

last decade have not prevented bimetallism from 
gaining adherents, till, on 26th February last, in the House of 
Commons, the Chancellor of the Exchequer had to accept a motion 
which, when all has been said to the contrary, was undoubtedly 
bimetallic, well knowing that otherwise a considerable majority 
would have defeated the Government. The bankers of the City, or, 
at least, such of them as are for the gold standard, have now awoke 
to the consciousness that the policy of ridicule has failed; that they 
must combine to seriously and systematically fight the once despised 
opponent ; and that success will be theirs only if they can produce 
the better arguments in the battle that will now begin between the 
Bimetallic League and the Gold League. At this important juncture 
it seems opportune to place the chief contentions of the advocates 
for a change in the monetary system before readers of the Bankers’ 
Magazine. 

Since 1816, England has been gold-monometallic. But the 
currencies of the world were, up to 1873, in a state of equilibrium, 
owing to the existence in France and in the countries of the Latin 
Union of the double standard, which allowed a debtor to discharge 
his obligations either in gold or silver, at the ratio of 154 silver for 
1 gold. This facility of choosing the metal wherewith to liquidate 
engagements over so large an area, practically fixed the price of 
silver in gold at the above ratio of 154 to I, ze, 60gd. per ounce 
standard. It is important, however, to emphasize the fact that the 
bimetallic law does not go beyond allowing the debtor to pay in 
either metal, z.¢., it does not, as is so often erroneously supposed, 
provide for the exchange of the two metals at the legal ratio. It is 
therefore possible, if outside the bimetallic combination there should 
exist large communities which are either gold-monometallic or silver- 
monometallic and require one of these metals, that an agio or 
premium would appear, sometimes on one, sometimes on the other 
metal; but the history of the French system during 70 years of this 
century goes to prove that such an agio is never considerable ; and, of 
course, if all the leading commercial nations join in the bimetallic 
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agreement, a premium will be practically impossible. For monctary 
purposes one metal will serve as well as the other, and other 
than monetary purposes have never yet influenced the price of the 
precious metals except quite temporarily. 

As the French bimetallic system sufficed to maintain a steady 
relation between the two precious metals, z.¢., to maintain what 
is generally termed the “ parity ” between gold and silver, England, 
though herself gold-monometallic, enjoyed, up to 1873, not 
only in her trade, but in all relations of life which are based on 
monetary contracts, all the advantages of the double standard. 
But in 1873 this monetary equilibrium of the world was broken by 
the adoption of the gold standard by Germany, soon followed by 
American Legislation which had the same object in view. It is 
idle to speculate to-day whether France and her monetary allies 
would have been strong enough to maintain silver at the former gold 
price under the new conditions, with the area absorbing silver so 
largely diminished, and the area demanding gold simultaneously 
increased. Rightly or wrongly France, still suffering from the 
economic effects of her disastrous struggle with Germany, did not 
consider herself strong enough for such a task, and therefore first 
restricted and finally suspended the coinage of silver into legal tender 
money. And now began that fall in the gold price of silver which 
is undoubtedly the most conspicuous economic event of the last 
quarter of this century, and which has forced one nation after another 
to abandon silver as a standard metal, until to-day even in India the 
mints are closed to the private coinage of rupees, and practically 
only Mexico, Japan, China (with the Straits, etc.) and Peru remain 
silver-monometallic. 

That, in consequence of this legislation, silver had to depreciate in 
terms of gold could easily be foreseen in 1873, and, as a matter of fact, 
was predicted by nearly all economists who considered this subject, 
for the monetary demand for silver had fallen off, and that for gold 
had augmented. The subsequent increase in the production of silver, 
coupled with a decrease in the production of gold, the latter extending 
over some eighteen years, accentuated the fall in silver, although 
judging by previous experiences, these changes in the production 
would have made no difference had the French mints remained open 
to the white metal. 

But on another question the economists of twenty years ago were, 
with few exceptions, less fortunate in their predictions. The changes 
which legislation was causing in the relation between gold and 
silver naturally necessitated a readjustment of the level of prices 
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between countries with a gold and those with a silver standard. 
If a bushel of wheat was 42s. in England and 21 rupees in India 
when the rupee was 2s., it could not remain at these prices with the 
rupee at Is. 6d2. With an 18d. rupee either wheat in India had 
to rise to 28 rupees, or wheat in England had to fall to 315. 6d. 
to re-establish the parity of values; for it is clear that, always ex- 
cluding such charges as freight, etc., there can only be one price in 
the world for the great staple articles of commerce. The great 
question was, which of these two alternatives would happen. A great 
deal depended thereon If prices remained stationary in the gold 
standard countries, Europe could look with comparative complacency 
on the economic developments resulting from the break of the tie 
between the two precious metals ; if they remained stationary in the 
silver-using countries, and the readjustment took place in the gold- 
using countries, great economic disturbances were certain to result 
in England and America owing to the complicated nature of Western 
society, and the great part which contracts, expressed in money and 
extending over many years, play in that society. Now, the almost 
universal opinion about twenty years ago was, that the change in 
prices would take place in the silver-using countries. More silver 
would be offering, more would be shipped to those countries and 
added to their circulation, and silver prices would thereby be enabled 
to rise sufficiently so as to prevent gold prices from falling. This 
was the argument ; it sounds reasonable, but, unfortunately, the facts 
did not conform to it. Speaking broadly, and taking the experience 
of over twenty years, silver prices have remained steady, and gold 
prices have fallen almost pari passu with silver. Only since the 
Indian mints have been closed to the coinage of rupees for the 
general public has the fall in silver appreciably exceeded the fall in 
general gold prices, as shown by the index-numbers. 

Now this fall in the general level of gold prices which began in 
the year 1873,and which constitutes what has been called the “appre- 
ciation of gold,” has robbed the gold valuation of one of the most 
necessary attributes of a standard measure of value, viz., stability. 
If we buy cloth we want it measured by a yard of recognised and 
unvarying length; if we buy food we want it weighed in pounds 
or ounces of well-known and unaltered weight ; and so, if we enter 
into monetary engagements, we want the ultimate measure of all con- 
tracts to be as stable as possible. But the gold standard has not been 
stable ; in fact, measured by its purchasing power, it has been ever 
since 1873 the most untrustworthy standard the wit of man could 
think of. And unfortunately, the variations have been in the direction 
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of making this standard more valuable, a circumstance which, though 
theoretically no worse than a change in the opposite direction, has, 
in practical life, the anti-social result of benefiting the bondholder at 
the expense of the producer, the “idle capitalist” at the expense of 
those who are engaged in industrial pursuits with the help of borrowed 
money. And is not this the chief feature. of Europe’s social history 
during the last twenty years? Everywhere a struggle of industry to 
overcome the difficulties created by a constant fall in prices. 

Meanwhile, silver has remained practically a stable standard, and 
the countries with a silver standard have been free from the fears and 
anxieties of the gold standard countries, and their industries have 
made steady progress. And no wonder. As gold rose in terms of 
silver, so a premium or bounty was practically established on all 
exports from silver-using to gold-using countries, and this acted as a 
stimulus to increased industrial and agricultural production in the 
silver standard countries. This is the chief explanation of the great | 
economic advance shown by a country like Japan. In India and 
Mexico matters are more complicated, on account of an accidental 
circumstance, viz., of the gold liabilities which the Governments of 
those countries have entered into; but in spite of the serious nature of 
this drawback, the economic condition even of those countries has 
improved rather than otherwise during the last twenty years. 

The object and aim of the bimetallists is to re-establish a fixed par 
of exchange between silver and gold. This can only be done by the 
same means by which it was effected before, viz., by the admission 
of both metals to the right of free coinage in the Western world. 
Whether France and the Latin Union would still be strong enough to 
accomplish what they did for seventy years during this century is an 
unnecessary speculation, because these countries decline to again 
undertake this task unless in conjunction with England. The 
mercantile and monetary supremacy of England is considered so great 
that bimetallism can only be re-established with her aid. The 
alternatives are: continuance of the present conditions, or England’s 
co-operation in establishing a better state. » 

Will England bea party toa bimetallic agreement ? The answer 
to this question will depend upon what will be best for the greatest 
number of her inhabitants. The producing classes, agricultural or 
industrial, are naturally inclining towards the party advocating a stable 
standard, z.e., the bimetallists, and will, in the end, probably give a 
solid vote for them; the owners of gold or gold debts, all who live on 
the interest of the accumulations of the past, will as naturally prefer 
the appreciating, z.¢., the gold standard. The question will, therefore, 
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finally be one of producers versus the “ idle capitalists.” Inacountry 
where the producers outnumber the capitalists, and the people have 
the control of legislation in their power, the issue of the struggle would 
therefore appear clear ; it must be for bimetallism. But the position is 
not quite so simple as this. There are two factors yet toreckon with, 
the bankers and the working men. There can be no doubt that the 
great majority of the bankers are still on the side of the gold standard. 
It is difficult to give a satisfactory explanation for this partisanship. 
Our bankers are not so much capitalists as traders ; an appreciation 
of the standard hurts them in their trading capacity probably a great 
deal more than it benefits them in their position as capitalists. The 
depression of trade resulting from the “ low prices ” causes a falling 
off in the employment of capital, and consequently low rates of dis- 
count, a circumstance which has already greatly affected banking 
profits, and is certain to do so still more in future. The objec- 
tion of so many bankers to a change of standard is probably 
attributable to the innate conservatism of their class, which dislikes 
all change. 

But, after all, the bankers, though very influential, will not decide the 
fate of the battle of the standards, which will, in the end, be determined 
by the attitude of the working classes and their leaders towards this 
question. Now, it is a well-known fact that wherever the working-men 
are most organised, they know that their prosperity depends upon 
the prosperity of the industry they are connected with. The largest 
trades-union organisations are those of Lancashire, hence the Lanca- 
shire operatives are bimetallists. But there are yet working men 
societies who take what may be called a narrow view of this question. 
They think that as money wages have not yet materially declined 
while prices have fallen, they are benefiting by the appreciation of 
gold, and hence their reluctance to join the bimetallic forces. But it 
will not be difficult to prove to them that they are in error. That in 
times of peace, with greatly improved methods of production, the 
relative position of the worker must make progress is an economic 
development quite apart from currency conditions, a movement which 
must go on whatever be the standard, though the question of stand- 
ards may retard or accelerate it. It did go on from 1850 to 1873, and 
showed itself in rapidly advancing money wages; it has gone on 
since 1873 and shown itself in stationary money wages in a period of 
falling prices. Bimetallism would not interfere with this movement, 
but only change the manner of its operation, which would revert to 
rising wages, accompanied in all probability by more regular employ- 
ment. The expectation that these considerations will weigh with 
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the working classes and determine them in favour of bimetallism 
seems, therefore, based on reasonable premises. 


But it is said that England, being a creditor country, would on 
the whole lose rather than gain by the disappearance of the 
“appreciation of gold.” This might be true, and yet be reconcilable 
with the above statements, for it is possible that the aggregate 
interests of the few interested in “dear” gold may outweigh the 
aggregate interests of the many interested in a stable standard. But 
is ittrue? England’s debtors have only to a very partial extent con- 
tracted to pay their debts in gold. Very large amounts of English 
capital are dependent upon their remuneration on the returns 
received from countries with a silver standard, and on the exchanges 
at which these returns can be converted into sterling. Furthermore, 
large liabilities, though nominally gold, can only be relied upon being 
met by the debtors if the value of gold remains reasonable, because 
otherwise they would be defaulted upon. It is, therefore, very 
doubtful whether, even as a question of national interests, “ dear” 
gold is for England’s advantage, leaving out the moral aspect of the 
question, which probably would not have much influence, entirely out 
of consideration. 


If bimetallism can thus be shown to be for the benefit of the 
greatest number of Englishmen, the question which remains is 
simple—whether bimetallism is possible, z.e., whether a ratio between 
gold and silver could be fixed and maintained. The bimetallists 
rely on the experience of the past and the evidence before the Gold 
and Silver Commission that such is the case. What that ratio should 
be is the last question, and at present wisely left open in their 
agitation. Their opponents seem to dislike this omission and 
reproach them with it. But the bimetallists have well considered this 
point, and decline to discuss details before they are certain that their 
principles are admitted. The limits within which a ratio can 
be fixed are scientifically ascertained. “The relation of value of the 
two metals, both being money, must be between the relations of 
value they would have to one another if each were exclusively 
money,” is the law governing the ratio. Which ratio lying 
between these wide extremes would be best for the interests of all 
concerned, can only be ascertained after the different nations have 
come together to discuss the problem. The monometallists assert 
that the nations will never agree; the bimetallists reply that they 
have never tried yet, and that they will agree when once seriously 
desirous to settle the question. 

VOL. LIX. 58 








830 THE BIMETALLIC ARGUMENT. 


And why should they not? It is useless to say that any mone- 
tary agreement, any monetary alliance, would fetter national indepen- 
dence. That is not the case. On the contrary, to-day every nation 
is exposed to the risk that the basis of all its contract engagements, 
z.é., the stability of its standard may be destroyed by the legisla- 
tion of another nation, as, for instance, would be the case if the 
United States decided to go to a silver valuation. An International 
agreement as to money would do away with this danger and not 
Create it, and thereby render the standard of value less liable to 
disturbances than it is to-day. 

These are the principal arguments on which the bimetallists rest 
their case. They hope that as their aims and object become better 
understood, opposition to them will become less strong. Meanwhile, 
they are continuing their efforts to spread their views, and trust to 
the strength of their cause for ultimate triumph. 


HERMANN SCHMIDT. 
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GREECE.—In a recent consular report it is stated that a branch of the new 
Greek joint stock bank, called the ‘‘ Bank of Athens,” has been opened at 
Volo, and is already doing a moderately remunerative business. The establish- 
ment of this branch ought to benefit the local farmers, who have been obliged 
to apply to usurers for small loans. The rate of exchange has gone from bad 
to worse during 1894, the value of the £1 sterling being quoted in the early 
part of the year at about 36 paper dr. or fr., and now standing at close on 50 
paper fr. In spite of this great deterioration in the value of the currency, and 
the most serious trade depression it must necessarily cause, the value of the 
imports in British vessels has been double that of the preceding year. This 
increase is, doubtless, due to the recent succession of good harvests, which have 
made Thessaly, for the present, probably the most prosperous province of 
Greece.— Decision of Areopagus in Olivier v. National Bank.—A decision of 
some considerable importance to merchants has been given by the Areopagus 
(Supreme Court of Appeal of Greece). It appears that in 1885 a M. Olivier 
deposited a sum of 11,000 fr. in the National Bank of Athens. He desired 
to withdraw this amount in 1887, and the bank tendered him 11,000 dr., 
which he refused to accept, there being even at that time a considerable 
difference in the value ofa francandadrachma. M. Olivier brought an action 
against the bank and obtained a judgment in his favour in the lower Courts. 
The bank carried the case up to the Areopagus, which has given its decision 
in the bank's favour, holding that as by the law of 1885 the drachma was 
made legal tender in Greece, the bank was only liable for 11,000 dr., and 
that notwithstanding any previous agreement a payment in gold could not be 
enforced, 
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SOME MONOMETALLIST ARGUMENTS. 





tak IMETALLISM is no new thing. The skilful pleaders who 
advocate its adoption argue in the same breath that, as 
a novelty, it deserves fair consideration and trial, and 
that the experience of France up to 1873 proved it to 
be not only desirable, but possible and efficient. But 
these two-edged arguments are always dangerous, for they lend them- 
selves to refutation by dilemma, and believers in the single standard 
are justified in asking, (1) why bimetallism, being as efficient and 
excellent a system as its supporters contend, ceased to be ; or (2) why, 
if it ceased to exist on account of the same sort of reasons as those 
which led to the abolition of pocket boroughs, ship money, divine 
right of kings, and all other institutions and theories that the world 
has rejected as impracticable and unsound, should we revive it solely 
in the interests of those who have suffered by the depreciation of silver 
and silver securities. 

Anyone who has even glanced, however superficially, through the 
history of any period of the world’s development, cannot fail to have 
been struck with the enormous staying power of all human institu- 
tions, and the toil and bloodshed that had to be expended before any 
most obviously obsolete system or theory could be overthrown and 
abolished. Therefore, when we are asked to reinstate a condition of 
things which has existed and yet has been abandoned, we are within 
our rights in insisting on a phenomenally strong case being presented 
before we consent to any such reversion of the hands of the clock. 

Bimetallism existed in medieval Europe; the name had not been 
invented, but there was the system. The two metals circulated side 
by side, or rather, alternately drove one another out of circulation, 
without restriction as to legal tender. And the consequence was, that 
all the miseries caused by oppression, war and pestilence in those 
rough and tumble days, were as nothing compared with the miseries 
caused by incessant troubles and difficulties in connection with the 
currency. The necessary limitations of a magazine article forbid even 
a sketch of the subject in its historical aspect ; and moreover, the whole 
question has been dealt with, with lucid conciseness and a masterly 
grasp of detail, in Mr. Shaw’s admirable History of Currency. This 
writer, after an exhaustive survey of the futile attempts of medizval 
rulers to cope with the ever-recurring evils which were brought about 
by the action and reaction of the two metals upon one another, to the 
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discomfiture of merchants and the confusion of statesmen, thus sums 
up the results of the joint action of the double standard :— 


Such is the nature of the bimetallic law that any over-shooting of the ratio, on no matter 
which side—in favour of silver or in favour of gold—establishes a differentiation, and the 
differentiation at once gives to the one metal a fulcrum or lever point--a purchasing power 
—against the other, and the undervalued metal, whichever it is, at once tends to 
disappear. 

And again— 

The modern theory of bimetallism is almost the only instance in history of a theory 
growing not out of practice, but of the failure of practice; resting not on data verified, but 
on data falsified and censure-marked. No words can be too strong of condemnation for the 
theorizing of the bimetallist who, by sheer imaginings, tries to justify theoretically what has 
failed in five centuries of history, and to expound theoretically what has proved itself 
incapable of solution save by cutting and casting away. 


Such were the results of bimetallism in the past. With regard to 
modern France, and the success with which she kept the ratio steady 
till 1873, it must be borne in mind on the other hand that, to quote 
the same authority, “‘ at no point of time during the present century 
has the actual market ratio, dependent on the commercial value of 
silver, corresponded with the French ratio of 15% ; and at no point of 
time has France been free from the disastrous influence of that want 
of correspondence between the legal and the commercial ratio.” No 
one, of course, will attempt to deny that the action of France in the 
matter had a considerable effect in keeping the ratio comparatively 
stable, but we are apt to overlook the baneful results to her own 
currency which France brought about by thus constituting herself 
the “dumping ground” for whichever metal happened to be cheaper 
in the open market. For we find, as was inevitable, that when silver 
was abundant, from 1830 to 1852, it was poured into France in 
enormous masses, displacing gold from circulation. During this 
period the total net importations of silver amounted to about 92 
millions sterling. After 1852 the effect of the gold discoveries began 
to tell, the market ratio rose above the legal 15%, and in the next 
fourteen years there was a total net influx of 135 millions sterling in 
gold. Then, again, in 1865 the balance of production once more 
altered, the market ratio fell, and silver came pouring in to the extent 
of 56 millions sterling in ten years, It is not to be wondered at that 
France abandoned the system which opened her Mint’s doors to 
holders of whichever metal happened to be depreciated, and has left 
her now saddled with an enormous mass of silver, which is practically 
unsaleable—unless other nations relieve her of it by adopting the 
system which she was forced to relinquish. It was not France that 
caused the depreciation of silver by abandoning bimetallism, but it 
was the depreciation of silver that forced France to reject the system 
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by which her gold was being drawn away wholesale, and replaced by 
the inferior metal. 

So much for the historical aspect of the question. It was neces- 
sary to dwell on it, because bimetallists insist on weaving airy theories 
on so-called historical data; though they are always ready, when the 
true workings of currency history are put before them, to shift their 
ground and retort that all this is ~zhzl ad rem, because they only 
profess now that bimetallism is possible and desirable on an inter- 
national basis. 

Now, in the first place, unless the international agreement 
included the whole world, the only result would be that the group of 
nations which adopted it would simply constitute themselves the 
“dumping ground” for silver just as France was till 1873. Such a 
proceeding would no doubt be convenient for holders of silver and 
for mining and kindred industries, and convenient also for nations 
left outside the charmed circle, for they would thus be enabled to 
draw away the gold stores of the richest peoples in exchange for a 
metal the supply of which is practically unlimited, given a remunera- 
tive price. Bimetallists are hurt if. they are asked to name the ratio 
that they consider practicable now, but evidently the time-honoured 
15% to 1 is what they hanker for, and on these terms silver could be 
turned out in almost immeasurable quantities from old mines that 
have been abandoned since the fall in the price, new ones that are 
only waiting for a rise to make their development profitable, and 
existing ones which could greatly increase their output by the 
adoption of more scientific processes, if it were worth while. 

But not even the most enthusiastic bimetallist dreams, as yet, of 
embracing the whole world under the shadow of his panacea. The 
Japanese, for instance, are never spoken of as a necessary party to 
the agreement; but they have shown themselves determined and 
daring in war, and adroit in diplomacy, and would soon show equal 
aptitude for availing themselves of any such financial blunder on the 
part of the Western world. . 

In the second place, even if all the world agreed to the double 
standard, international honesty is not yet far enough developed to 
make such an agreement worth more than the paper that it would 
cover. Between nation and nation there is still only the thinnest 
pretence of integrity; diplomatists are trained only to outwit and 
hoodwink the representatives of other peoples, and when these fail 
they give place to the soldiers and the arguments of force; there is 
no question of moral obligation, as such, between nations. So that, 
for bimetallists to advocate a system which would depend for its 
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success on international fairness and honesty, argues a charming and 
simple-minded optimism on their part; but also, alas, a lamentable 
ignorance of the facts of past and contemporary history. 

In the third place, supposing bimetallism to be established, it 
would not go to the root of the difficulties which are at present 
disturbing commerce and paralyzing enterprise. Prices have fallen, 
and so traders and producers have had to revise the estimates on 
which they based their expectations of profit : many have been ruined, 
and all have been alarmed and puzzled by the extent of the fall. 
But this fall was not due to scarcity of money, for money, as is well 
known, is a “drug” in all the commercial centres of established 
credit. It was due to many causes, chief among which were the 
simultaneous development of new countries with virgin soils and 
great natural resources, the cheapening and quickening of transit, 
improvements in machinery and new inventions, the discovery of 
processes, such as the freezing of meat, for the preservation of perish- 
able articles on the voyage from one hemisphere to the other, the 
activity given to commercial enterprise by the development of the 
joint-stock system and the expansion of credit and the use of credit 
instruments, and the stimulus to trade caused by the network of 
telegraph wires with which the world is now covered, uniting all the 
ends of the earth into one great market, so that a demand in London 
or New York causes an increase in production all over the globe. 

Bimetallists claim credit for silver because its purchasing power 
has remained comparatively stable, while that of gold has increased. 
This has happened of course, merely because the production of silver 
has been so far in excess of requirements that it commands no 
greater bulk of commodities than it did before their prices were so 
enormously reduced. Silver and wheat have fallen together, so that 
an ounce of silver commands, roughly speaking, about the same 
amount of wheat as it did thirty years ago, in spite of all the con- 
siderations enumerated above, which have tended to cheapen wheat and 
other produce. But this does not show silver to be a stable standard, 
but quite the contrary. With an enormous increase in the output of 
commodities, the only and obvious thing for a stable standard to do 
is to appreciate. The bimetallist notion of stability in a standard is 
a faculty for always exchanging for a given amount of goods, what- 
ever increase or decrease may occur in the total mass of such goods 
in the market ; but it is obvious that such stability as this is only 
another word for intense variability. — 

As to competition between British trade and silyer-using countries, 
it must be observed first of all that the facts are not in accordance 
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with the bimetallist assumption that cheap silver is driving us out of 
the market. For if this were so, then our trade with silver-using 
countries would obviously have decreased in proportion to our trade 
with other countries. But this is not so. An interesting article in 
the Economist of May 11th shows that while in 1873 silver-using 
countries took 14°34 per cent. of our total exports, in 1894 they took 
20°85 of the total. In spite of the fall in silver, our export trade to 
silver-using countries has actually increased since 1873, the date of 
the abandonment of bimetallism by France, while our exports to 
gold-using countries have decreased. 

In so far as it is true that our commercial supremacy is not so 
firmly established as formerly, and that our proportionate share of 
the world’s trade is declining, this is due, not to the depreciation of 
silver, but to the development of industrial enterprise in other 
countries which have the advantage over us in the matter of cheap 
labour. Our mineral resources and command of the sea, and our 
long immunity from invasion and great wars, have given us a long 
start in the commercial race. But as other nations learn the 
industrial arts and develop their economic resources, it is impossible 
to expect that England is to remain without competitors. It would 
be a more comfortable arrangement for us if India and the East in 
general would be content always to buy all their cotton goods from 
Manchester. But India and the East do not look at the matter 
from that point of view, and think that they can effect a great saving 
by making their own, with the cheap and efficient labour that is 
there available, without having to pay for freights, agents’ fees, and 
other such charges. All these charges are in favour of the Indian 
cotton-spinner, who is also subsidized, not by cheap silver, but by 
cheap labour. The buying power of the rupee, over commodities 
and labour alike, may be reckoned as having practically remained 
stationary. The buying power of the sovereign over commodities 
has risen about 40 per cent., but has remained stationary, or rather, 
has declined slightly, as far as labour is concerned. In gther words, 
the price of English labour has risen 40 per cent. or more, while that 
of Oriental labour, which was always infinitely cheaper, has remained 
steady. Bimetallism would bring no help to the English cotton- 
spinner, unless it raised the price of commodities without raising 
that of labour; and the labour interests in England are far too 
strong to allow that. 

Then with regard to agriculture, which bimetallists, when they 
are in pursuit of rustic votes, promise that their panacea shall 
resuscitate and restore. Seeing that the Argentine farmers can land 
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wheat in London at 16s. a quarter, and that only 5 per cent. of the 
available area in the Republic is devoted to this crop, and seeing 
also that there is no question here of depreciated silver, as the 
currency of the country is paper, we may fairly ask how any artificial 
raising of the price of silver is going to make wheat a profitable crop 
in £ngland. It is not cheap silver that has depressed British 
agriculture, but virgin soils abroad worked by an indefatigable and 
thrifty population, assisted by cheap oversea transport. On the 
other hand, consider the frightful disturbance which would be caused 
throughout the commercial world by the adoption of bimetallism, 
followed by the results which its supporters expect from its action. 
In the first place, all annuity holders and receivers of fixed salaries, 
and all who depend for subsistence on incomes from investments, 
would find their livelihood suddenly diminish by one-half; and, 
secondly, the imagination shrinks from contemplating the bitter 
contest between labour and capital that would have to be fought out 
before wages could be adjusted to the new condition of things. The 
depression in trade which has been brought about by the gradual and 
steady fall in prices during the last quarter of a century, would be as 
nothing compared with the cataclysm that would result from the 
startling upheaval of values caused by bimetallism. Because a fall in 
prices has been followed by depression, bimetallists argue that a rise 
in prices would therefore cause prosperity ; but a rise in prices would 
spell starvation to many, especially to those classes which are most 
powerless to right themselves, such as annuitants, widows and small 
salary earners, while the “grating and jarring” of the commercial 
machinery would probably smash the whole apparatus into scrap- 
iron. There is enough tension and bitterness already between capital 
and labour, without throwing them such a bone as this to fight over. 
What commerce wants is not a fall in values, nor an inflation of 
values, but steadiness-of values, so that traders may have some fairly 
stable basis on which to calculate profits. But if bimetallism became 
really a practical question, what trader would dare to invest money 
in any enterprise until the exact details of the revolution had been 
decided on? But to settle these details would take years of argu- 
ment and suspense, during which commerce would be literally 
paralyzed. To deal fully and comprehensively with all the ramifi- 
cations of this complicated question would monopolize many 
numbers of the Bankers’ Magazine. But it must suffice to have 
essayed to show that bimetallism was historically a failure, and 
that the addition of internationality is inadequate to preserve it from 
repeating this failure; that the fall in prices was not due to the 
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scarcity of money; that the dangers to the future of English com- 
merce are not caused by depreciation of silver, but by industrial 
development abroad and the high price of English labour; and that 
the consequences of bimetallism, if established, would be disastrous— 


except to holders of silver. 
HARTLEY. WITHERS. 





> 
> 


ITALIAN FINANCE.—At a banquet, given in his honour by his constituents, 
on the 16th May, Baron Sonnino, Minister of the Treasury, made some 
interesting statements, of which the following are extracts :—According to 
Reuter, Baron Sonnino stated that the financial year 1894-5 would close 
without impairing the position of the Treasury. The increase in the extra- 
ordinary expenditure on Africa would be compensated for by the increase in 
the customs receipts and the decrease in the expenditure on exchange. The 
improvement in the circulation was evident, 80,000,000 47e of fractional 
coinage having been withdrawn from circulation without adversely affecting 
the rate of exchange, which, as a matter of fact, had fallen ten points. The 
paper money in circulation had decreased by about 150,000,000 “ive, and the 
metallic reserve had increased by 129,000,000 ive, of which 44,000,000 Jive 
were in gold. The official rate of discount had been reduced from 6 to 5 
per cent. The Bank of Italy had been reconstructed, and the work of 
reorganising the Bank of Naples had been commenced. These two establish- 
ments had been placed in a position to gradually release their tied-up 
capital. The quotations of Italian stock in foreign countries had improved 
by sixteen to seventeen points. Baron Sonnino continued as follows :-—“ Our 
debts abroad have not increased. On the contrary, consolidated stock issued 
by the previous administration has been withdrawn to the amount of 
50,000,000 dive; 40,000,000 Jive of Treasury bonds have not been renewed ; 
and 90,000,000 /ive of fractional silver coinage has returned to Italy. In the 
Budget of 1895-96, presented to the Chamber on roth December, 1894, there 
was wanting for the establishment of a perfect equilibrium a sum of about 
47,000,000 five. Of this amount 27,000,000 /ive had been provided by 
fresh or revised taxes, and 20,000,000 “ve by reduction in expenditure. A 
portion of this programme has already been carried out by Royal Decree to 
the amount of about 26,000,000 /ive, and for the remaining 20,000,000 /ire 
measures will be immediately submitted to the new Chambers. A certain 
increase in expenditure.which has occurred will be compensated for by an 
improvement in receipts. A great effort has been made to reduce the expen- 
diture in the public service, and the reduction effected amounts to 70,000,000 
lire. The position of the Treasury remains good, although in the current 
year 65,000,000 /#ve have had to be provided for railway construction without 
issuing fresh bonds. No financial operation of any sort has been necessary 
for carrying on the work of the Treasury. Without having recourse to the 
habitual anticipations of banks, we shall be able from to-day to anticipate in 
the interest of the kingdom the payment of the coupon due on 1st July, 1895, 
and, moreover, the money for the payment to be made abroad is already 
nearly all in hand.” 
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CANADIAN BANKING. 


HE border line of Canada and the United States separates 
two different systems of banking. Though they have 
grown up side by side, and have from time to time 
taken hints from each other, they remain quite distinct 
in their ideas, their methods and their organisation. 

The Canadian banks are limited in number, and to a large extent 
uniform in character ; while in the United States the motto is the 
more the merrier. In Canada banks are numbered by the dozen, 
and in the United States by the thousand. For twenty years past 
Canadian banks have worked quietly and steadily on the same 
system, which suits the needs of the country, and is understood 
and appreciated by the people. They have no currency difficulties 
worth speaking of; they suffer little from legislative interference 
and experimenting ; they are, as a rule, ably managed by specially 
trained men, who know each other, and act together on all questions 
of common interest. There is a strong esprit de corps among them, a 
sentiment which has no existence in the States, where the rule is 
every man for himself. Canadian bankers are a compact, harmonious 
body ; American bankers are a jostling crowd, as discordant in 
their notions as their interests are conflicting. That may explain 
why we hear so much of the one and so little comparatively of the 
other. The machine which does its work well runs smoothly, while 
the imperfect machine is always creaking and making a fuss. 

Even in this country Canadian banking deserves more attention 
than it has hitherto received. Its historical development is interesting, 
and its organisation has points worth practical study. Till lately 
very little was known of it outside the Dominion, and the proposal 
made at the Bankers’ Convention, in Baltimore, last year to remodel 
the American currency on the Canadian bank-note system took the 
world rather by surprise. It was the first time that Canada was 
admitted by the Americans to have anything worth imitating. Since 
then Canadian banking has been very widely and vigorously dis- 
cussed in the States, and the demand for fuller information. about it 
has been met by the issue of an elaborate historical sketch—semi- 
official in character, having appeared in the Journal of the Canadian 
Bankers’ Association. A notice of the first part of it will be found 
in the Bankers’ Magazine for April, 1895. A later number of 
the journal brings a continuation of it—nearly a hundred pages of 
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solid information, which does the utmost credit to the industry of the 
author, Mr. R. M. Breckenridge. The first part covered the purely 
provincial and primitive period from 1817 to 1850, and the con- 
tinuation starting from the Free Banking Act of 1850—an unsuccessful 
adaptation from New York State—describes the twenty years’ 
legislative agitation, which issued in the Act of 1870 the first com- 
prehensive bank law of Canada. 

The Canadians owe a very great deal to their Bank Act of 1870, 
and still more to the prudence and care with which it was adminis- 
tered. The ground-work of it was prepared for the Government by 
the bankers themselves, who put into it all their practical experience 
and intelligence. On every material point they were consulted 
beforehand, and if all their views were not adopted, they had a pre- 
dominant influence which made them almost as much responsible for 
the measure as the Legislature itself; consequently it worked well 
from the beginning, and the development it underwent in 1880 and 
1890 improved it into an exceptionally efficient bank law. Its special 
points may be thus summarised:—Minimum paid-up capital to be 
$200,000 ; note circulation not to exceed the amount of the bank’s 
unimpaired paid-up capital, and no note to be issued for less than four 
dollars (the Government itself supplying the smaller notes) ; notes to 
be receivable at all the offices of the issuing bank, but to be payable 
in specie or Dominion notes only at the place of issue; no division 
of profits to exceed 8 per cent. until the reserve fund, after deducting 
all bad and doubtful debts, shall be equal to 20 per cent. of the 
paid-up capital; note issues to be secured partly on specie and partly 
on Dominion notes, the latter to form usually one-half and not less 
than one-third of the cash reserve. This proviso was apparently put 
in by the Government as much for its own convenience as in the 
public interest. In the then lean condition of the national treasury, 
every device for getting Government paper into circulation was wel- 
come. On the same specious plea of safety, though perhaps not 
unmixed with other motives, the savings banks were taken charge of 
by the Government, and a plan was provided for converting their 
deposits into 5 per cent. Dominion bonds. The savings banks did 
not object, as it enabled them to pay 4 or even 4% per cent. for 
deposits, but it was a sore point with the regular banks. They 
were soothed to some extent by guaranteeing to them a monopoly of 
the note circulation over four dollars. Unauthorised issues which 
had hitherto been tolerated were now absolutely prohibited, under a 
penalty of $400, recoverable in any civil court. 

The Canadian banking system, as founded in 1870 and developed 
in 1880-90, has provided one of the simplest and least expensive forms 
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of currency in existence. It requires a minimum of specie reserve, 
and combines with it a maximum of well-secured credit, partly national 
and partly created by the banks themselves through their note 
guarantee fund. So far the experiment has been a success, but it 
may be too early to attempt to pass a definitive judgment on it. It 
has not yet had to bear the strain of a severe financial crisis, but its 
authors may, on the other hand, claim for it the merit of avoiding 
crises. In the past decade Canada has certainly had less trouble 
with her currency than almost any other country in the world outside 
of the United Kingdom. It has, so far, justified its claim to the 
distinction of being able to maintain a solid and stable money on a 
very small metallic basis. Moreover, this money has in a high 
degree the virtue which the Americans in all their currency 
experiments have striven after in vain—that of self-adjustment to 
the varying requirements of trade. It is also an economical currency, 
in so far as less than 10 per cent. of metallic reserve suffices to 
protect its bank notes. Sound administration, both of the public 
treasury and of the banks, is, of course, essential to the success of 
such a system, but given these conditions, we have a simpler, more 
elastic and easier-regulated currency than any which monometallists 
or bimetallists have yet given us even on paper. 

The Canadians know they have an honest dollar, and that every- 
thing possible is done to keep it honest. In their domestic business 
they trust it implicitly, and in their foreign exchanges they see that 
its solvency involves their own. So long as they buy or borrow 
abroad only what they can pay for with their surplus products, it will 
be worth as much abroad as it is at home, allowing for cost of 
exchange. A bank note convertible into gold in Canada will also be 
equal to gold in London, but in order to maintain this double con- 
vertibility, two requisites are indispensable—the assured solvency of 
the note-issuer, and the solvency of the country of issue in relation to 
other countries. The example of Canada indicates that the metallic 
basis of an otherwise well-secured note issue may be safely reduced to 
the small percentage of coin required as an immediate test of the 
issuer’s solvency. A bank in good credit may have very few demands 
on its metallic reserve, while a bank in failing credit may have many, 
and they will be always increasing. Ifit were actually insolvent, the 
exhaustion of its metallic reserve might precipitate a crisis, but if it 
were not insolvent it would not be allowed to stop for lack of a few 
hundred thousand dollars of gold. The notes would be perfectly 
safe in either case, special provision having been made for their 
redemption in the event of liquidation. 
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Under the Canadian system there is no object in piling up metallic 
reserves indefinitely. The ultimate payment of every note is guaranteed 
apart from the individual issuer; it is a collective liability of all the 
banks, each of them having to contribute a sum equal to 5 per cent. of 
its circulation to a joint fund, which becomes chargeable with any 
deficit arising on the issue of a liquidated bank. The ultimate solvency 
of the note issue being thus placed beyond doubt, only its day-to-day 
convertibility, as it were, has to be provided for, and the amount of 
metallic money required for that can be as easily calculated in 
advance as the amount of till money needed. If a million dollars be 
a sufficient reserve for average times, there is nothing gained by 
holding two or three millions extra. Given actual indisputable 
safety, mere heaping up of gold and silver at the back of your note 
circulation makes it no safer. It only encourages and confirms over- 
clever theorists in the idea that gold and silver have monetary virtues" 
essential to themselves, and dependent on their bulk. So far from 
that being the case, a single sovereign turned over a thousand times 
will do the same monetary work as a thousand sovereigns turned 
over once. The quantitive theory of currency counts only the loco- 
motives, and not the number of train-miles run. 
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GREEK TRADE AND FINANCE.—The recent political elections in Greece 
having led to the defeat of M. Tricoupis, which has been followed by his 
retirement altogether from public life, should have its effect upon the question 
of the settlement of the external debt, a settlement which has been only too 
long in abeyance. It remains, however, to be seen whether the effect of 
M. Tricoupis’ retirement will be favourable or not to the claims of the bond- 
holders. Reuter states that a decree was published on the 9th May, charging 
M. Metaxax, on his appointment as Greek Chargé d’Affaires in London, 
with the continuance of the negociations with the Greek bondholders, in 
addition to his other duties. This clause in his credentials, however, it is 
stated, does not imply an immediate resumption of the negociations. Greek 
bonds have improved during the past month, the idea apparently being that 
any fresh proposals to be put forward can scarcely be less favourable, but 
probably more favourable, than those originally proposed by M. Tricoupis. 
It may be so, but from reports received it would seem that the commercial 
condition of Greece is at present far from improving. A recent consular 
report states that the total value of exports from Greece in 1894 was 
4#2:971,636, as against £3,521,354 in 1893, showing a net decrease of 
4,549,718. ‘The report in conclusion states that the year 1894 “has been 
a very trying one for Greece. It has seen no improvement in its finances, 
it has witnessed the fall of a strong Ministry, the permanent high rate of 
exchange, the great depression in trade, and the general feeling of unrest and 
apprehension for the future which has pervaded all classes. There seems to 
be no reason, however, why Greece should not enter upon an era of improve- 
ment and future prosperity if all classes would work for the internal develop- 
ment of the country and the production of its natural riches.” 











IRISH BANK POST BILLS AND DRAFTS. 


f40ME QUESTIONS arose recently in practice in Ireland as 
to what constitute bank post bills within the meaning 
of the Acts for compounding for stamp duty on bank 
post bills in Ireland, and also with reference to bank 
drafts ; and as to whether there were any legal restric- 
tions, either with respect to their form or the number of days’ 
currency for which they may be properly drawn and _ issued 
unstamped. It was found that there was a great diversity of opinion 
and uncertainty on the subject, both in official and banking quarters. 
The following is the result of an examination into the various Acts 
of Parliament affecting the questions involved, and other sources of 
information ; and as it shows the nature and extent of all statutory 
and other requirements in relation to bank post bills and unstamped 
drafts, also the practice and the extensive and unrestricted legal 
rights of Irish bankers with respect to them, it will probably be found 
interesting not only to those directly concerned, but also to English 
readers. 

There has not been any express statutory definition of bank 
post bills ; however, so far as their legal characteristics are concerned, 
they may be accurately described as bills drawn and accepted by the 
same banker, and expressed to be payable to a payee named therein 
to order on demand at a future date, and are in contradistinction, as 
their name indicates, to ordinary bankers’ bills or notes payable to 
bearer on demand. They may be prepared either in the form of a 
bill or a promissory note, but the latter appears to be the recognised 
and common form. As they are in the nature of a bill they require 
formal acceptance, or to be framed so as to have the same legal 
effect, and should, when issued, be a complete legal instrument 
requiring only the endorsement of the payee named. The Bank of 
England is the only London Bank which issues bank post bills. 
The form adopted is that of a promissory note, accepted as of same 
date on the face of it, and expressed to be payable seven days after 
sight. 

In Ireland bank post bills, by 9 Geo. 4, c. 81, must be made pay- 
able at the bank or place where issued, otherwise the banker can be 
compelled to pay double the amount of the bill to the holder thereof ; 
but this regulation, it is stated by the Act, is not to prevent their 
being drawn payable at two or more places, provided one of such 
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places be the bank or place where issued, and it is not found to 
interfere in any way with their ordinary and legitimate use in prac- 
tice. It is in all cases carefully observed. 

_ The provisions mentioned are the only statutory requirements 
that exist with respect to the form of Irish bank post bills. As 
regards the term or period of currency that may be inserted in them, 
there appears to be no limitation or restriction whatever, either 
statutory or otherwise; nor are they restricted as to form or currency 
under their composition enactments; so that Irish bankers—unlike 
their Scotch confréres—have the privilege, if they should choose to 
exercise it, of issuing post bills made payable any number of days, 
either after sight or after date, at their own discretion, or as desired 
by their customers. It is evident that the longer the term the greater 
the profit to the banker, since the use of the money whilst in his 
hands exceeds in value the amount which he pays pro tanto for com- 
position duty; and the returns and calculations for composition 
purposes are not affected differently by the issue of either short term 
or long term post bills, being based upon the gross amount repre- 
sented by the bills issued or outstanding each week, irrespective of 
their original term. Post bills drawn for longer periods than seven 
days are equivalent to a renewal or increase of business to the same 
extent each week of their term outstanding, and profitable to the 
banker accordingly. , 

Notwithstanding that there is no compulsory restriction as regards 
term, it is important to observe, however, that in actual practice it is 
almost the invariable custom in Ireland only to issue bank post 
bills (with few exceptions) drawn payable at seven days after sight, 
or seven or twenty-one days after date, or for shorter terms, and not 
- to exceed these limits, and to issue only post bills drawn within these 
terms unstamped. The reason of the voluntary adoption of this 
system is referred to in the observations z/ra in relation to bank 
drafts. As already intimated, bankers in Scotland stand in a 
different position. They—for very good reasons stated in the Act— 
are expressly restricted by 5 Geo. 3, c. 49, to the issue of bank post 
bills payable seven days: after sight in the same manner as were then 
issued by the Bank of England. 

The Acts under which Irish bank post bills are compounded 
for and issued unstamped are 27 and 28 Vic., c. 86, and 30 and 31 
Vic., c. 89. These Acts simply provide for composition in respect of 
all “bank post bills of 45 and upwards,” and there are not any 
restrictions imposed either as to form, term, or amount, save that 
specified, that they are not to be issued unstamped for a less amount 
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than £5. It will be thus seen that in addition, not only to being 
able to legally issue post bills timed with any term at their discretion, 
Irish bankers on duly compounding may also issue them at discretion 
‘(for £5 or upwards) unstamped, without restriction and without 
incurring any legal risks or penalties. 

As regards Irish bank drafts, it would appear that they stand 
practically in the same position as Irish post bills. There are no 
legal or statutory restrictions limiting their term or destination, and 
whether stamped or unstamped, so that Irish bank drafts may legally 
be drawn upon any place, for any sum, and payable at any time, and 
issued unstamped under composition at banker’s discretion. But in 
actual practice, as in the case of post bills, certain limitations are 
always voluntarily observed. It is the established and general usage 
and custom of Irish bankers to draw currency or term drafts 
unstamped on London only, and only for terms not exceeding seven 
days after sight or twenty-one days after date, drafts upon other 
places or for longer periods if issued being stamped with ad valorem 
duty. However, these restrictions are in Ireland simply a matter of 
convenience and discretion so far as legal obligation is concerned. 

The Statute under which composition for duty upon Irish drafts 
is permitted is the Act 16 and 17 Vic., c. 63. It enacts that all 
bankers in “ Scotland and elsewhere” may compound “ for stamps 
on their bills of exchange,” and, differing from the special English 
Compounding Act referred to afterwards, it contains no restrictions or 
limitations, but simply uses the expression, “ Bills of Exchange.” 
That it properly extends to Ireland is shown by the fact that it is 
so recognised by the revenue authorities, and it is also cited in the 
preamble of the Irish Post Bills Act. Drafts on demand are always 
issued with the Id. impressed stamp upon them under the Stamp 
Act, and are drawn upon any town or place in the United Kingdom 
where the banker issuing them happens to have a recognised agent 
or correspondent. 

The fixing or adoption of the periods of seven days after sight 
and twenty-one days after date as the limitations for unstamped post 
bills and term drafts arises under the Act 9, Geo. 4, c. 23, under 
which English country bankers are entitled to compound. This Act 
enacts that licensed bankers in England, carrying on business at 
any place beyond three miles from the City of London, may issue 
unstamped promissory notes of £5 and upwards, payable to bearer 
on demand, or may issue them payable to order on demand at any 
period not exceeding seven days after sight ; and that they may also 
issue unstamped bills of exchange, drawn payable to order on demand, 
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at any period not exceeding seven days after sight or twenty-one 
days after the date, provided such bills are drawn by the banker 
issuing them upon a banker in London, Westminster, or the Borough - 
of Southwark, or are drawn by the banker (at a place where he is 
licensed under the Act) upon himself or a co-partner at any other 
town or place for which he is also duly licensed to issue unstamped 
paper. 

This Act only applies legally to England, but, as it regulates the 
practice in this country, it may also be taken as establishing and 
regulating (voluntarily) the similar practice of bankers in Ireland. 
The limitations specified meet all the ordinary requirements of 
mercantile business ; whilst the uniformity of practice adopted facili- 
tates and simplifies monetary dealings between the two countries, and 
avoids the possible frequent recurrence of troublesome correspondence 
and explanations. The Statutes 5 & 6 Vic., c. 82, and 16 & 17 Vic., 
c. 59, provide that the composition in respect of unstamped promis- 
sory notes in both countries shall be the same, but they relate only 
to the amount or rate of duty or composition, and not to form or 
currency. 

All the Acts of Parliament that in any way relate to the questions 
that were raised are covered by the above analysis. It will be at 
once seen, from the references and information given, that the position 
of Irish bankers with respect to their post bills and bills of exchange 
may be simply and correctly stated as follows:—In Ireland, without 
in any way endangering the validity of the instruments or incurring 
risk of penalties, bank post bills may, at bankers’ discretion, be issued 
timed for payment at any period either after sight or date, and, 
being for £5 or upwards, can be issued unstamped under composition 
without restriction; and, in like manner, bankers’ drafts or bills of 
exchange may be drawn and issued unstamped, not only on London, 
but upon any place in the United Kingdom, and without any 
restriction as to term or period of currency. But in actual practice, 
Irish unstamped paper (other than ordinary bank notes) is issued 
almost invariably drawn only for terms not exceeding seven days 
after sight or twenty-one days after date, and unstamped term drafts 
are drawn upon London only. 

Irish bankers have reason to be satisfied with their sation and 
which, we understand, leads to no inconvenience or difficulties, so 
that the subject, it need aenvety be remarked, does not form 
“Another Irish Grievance.” 

_ VOL. LIX. 59 











THE BUDGET. 


(0 ONE anticipated any startling features in the Chancellor’s 
‘ Budget statement for 1895-6, and the result verified 
expectations. Devoid, however, as Sir Wm. Harcourt’s 
speech might be of striking statements, it was none the 
less highly interesting and instructive, shedding—as 
budget speeches usually do—a good deal of light upon the financial 
condition of the country and the general welfare of the people. 

Put in the briefest manner, the statement for the past year may 
be rendered thus :— 


1894-5. 
Revenue realised ‘ ‘ A . - £94,684,000 
Expenditure ‘ - . ° F - 93,918,000 
Realised surplus : 3 ; £766,000 


The amount to be contributed to the reduction of debt, therefore, is 
£766,000. 

Referring in our last number to the material increase in the 
surplus in hand over the original estimates, we expressed our belief 
that, in addition to the increased revenues from death duties, the 
recent activity:in the mining market would be found to have con- 
tributed in no small degree to the enormous increase in the revenue 
from stamps. On this point the Chancellor of the Exchequer stated 
that the increase in general stamps was mainly realised in the last six 
months of the year, and was due to the head of “ deeds and other 
instruments,” which alone gave an increase of about £600,000, 
Sir Wm. Harcourt added: “ Fully half of this increase is due to the 
Stock Exchange alone, where the receipts from stamps on transfers 
during the year have nearly doubled, the chief cause being, as I need 
hardly tell the House, the great activity in the mining market.” 


It would seem that a “ boom” in mines is an affair productive of 
far greater profits to the revenue than is an equally long spell of 
activity in many other departments of the Stock Exchange, and the 
reason is not difficult to discover. The question turns, of course, 
upon the law affecting contract and transfer stamps. In the case of 
many foreign stocks and most of the American railroad securities, the 
stocks, bonds, or shares, being “ bearer ” securities, require no transfer 
deed, merely passing from hand to hand. Apart, therefore, from 
the shilling contract stamp, the Government gains comparatively 
little in the way of revenue from transactions in these securities, 
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With mining shares, however, the case is different. In nearly all 
instances the shares are registered, transfer deeds are required, the 
stamp taxation on such transfers amounting to ten shillings per cent. 
Moreover, it has been a feature in the recent mining “ boom” that so 
many shares have been actually taken up and paid for during each 
account. Hence the enormous addition to the stamp revenue. 

With regard to the National Debt Sir William stated that the 
extent to which the debt has been reduced within the year is: 
Funded, £1,615,000; terminal annuities, £3,108,000; unfunded debt, 
43,296,000; making, with other debts, a total reduction of 48,525,000. 
Of this sum 41,576,000 was derived from a portion of the new 
sinking fund of 1893-4, which was held over through 1894-5 in order 
to discharge the debt under the Naval Defence Loan. There will 
be available for the discharge during the present year the old sinking 
fund of £766,000 and the new sinking fund of this year, which will 
be more than sufficient to discharge the balance. The gross liabilities 
of the State now amount to £680,000,000, a reduction of 4 100,000,000 
in the last twenty years as compared with the figures in 1874. 

Space forbids our dwelling upon other interesting points in 
reference to last year’s statistics, but the Chancellor of the Exchequer’s 
remarks concerning the position of the savings banks-may, perhaps, 
be placed on record here. He said :— 


I will give some figures with reference to savings banks, as the country ought to know 
what is the financial condition of the people. I know no more satisfactory indication of the 
improvement in the condition of the people than is to be found in the savings banks and 
friendly societies. The net receipts in excess of withdrawals in the “‘ prosperity year,”’ 
1890-91, were £958,000; in 1891-2 they were 323,000; 1892-3, 42,131,000; in 1893-4, 
43,330,000 ; and in 1894-5, £7,000,000. This was £6,000,000 more than in the prosperous 
year of 1890. The great increase in the last year was due no doubt to a considerable extent 
to the general facilities which the Bill of two years ago relating to savings banks gave. But 
it was not merely the facilities which gave evidence of this increased prosperity ; it was the 
thrift on the part of the people who have saved and show a disposition to invest. The total 
amount deposited in 1891 was £30,650,000 ; in 1892, £30,750,000; in 1893, 432,800,000 ; 
in 1894, £35,200,000; and in 1895, £41,500,000. This shows that there has been an ever- 
increasing margin available for investment, which I believe to be mainly, not altogether, 
in the wage-earning classes. They have consumed more, and at the sariie time they have 
saved more than in the years which were regarded as exceptionally prosperous. 

Mr. Courtney: Does that refer to Post-office savings banks only ? 

The Chancellor of the Exchequer: No, to the whole of them. ‘I have taken from an 
interesting paper read before the Royal Statistical Society some’ remarkable figures showing 
that the investments of the country amount to £240,296,000. These, in my opinion, are 
satisfactory figures, amidst much that there might be to depress us with reference to our social 
condition. The increase in the ten years has been—on the savings banks, 450,000,000 ; 
on friendly societies, £5,000,000 ; on trades unions, £608,000 ; on industrial and provident 
societies, £9,279,0003 on railway saving banks, £1,620,000; making in the ten years an 
increase of £66,776,000—subject, I am sorry to say, toa decrease of £6,000,000 in building 
societies, the reasons for which it is not necessary that I should referto. (Laughter.) Those 
are figures which I think are very important in reference to the condition of the countrys 


59° 
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Now, this is the revenue wholly independent of the State ; it stands upon a wholesome basis, 
which we may well regard as a testimony not only that our financial and commercial system, 
but our social condition, is sound in its principles, and, on the whole, satisfactory in its 
results. 


We should be sorry to seem to throw any cold water upon 
the theory propounded by Sir William Harcourt that the figures 
quoted above are signs of increasing thrift on the part of the people. 
There seem, however, to be reasons at once apparent as the more 
probable explanation. First and foremost the extension of the limit 
of deposits in one year from £30 to £50 is no doubt answerable for 
the enormous increase in the aggregate of Post-office and other 
savings bank deposits. A second, and almost equally powerful 
reason, is the fact that during the past year the Government has, in 
the matter of interest paid on deposits, been a keen and successful 
competitor to the joint-stock and private banker. When the present 
low value of money is considered, and the rate of interest still allowed 
by the Government is remembcred, there seems little room for 
surprise that deposits in the Post-office savings banks should have 
increased by millions. What Sir William Harcourt has not at 
present told the country, is whether the Post-office Savings Bank 
department is succeeding in working at a profit with consols at 
their present price. The figures showing the results of that depart- 
ment for the last year should, we believe, be issued next month. 


Turning to the estimates for the current year the figures may 
again be given in the simplest manner, thus :— 


1895-6. 
Estimated expenditure (including two millions extra for the navy) 5 - £95,981,000 
Estimated revenue without the extra 6d. on spirits and beer ‘ ; P 95,662,000 
Deficit ‘ £319,000 
Renewal of additional 6¢. duty on beer ee date of its —_—— on Ist 
July, estimated to yield . : 500,000 
Estimated final surplus or margin. - : : : aay ‘ £181,000 








Thus it will be seen that the new budget calls for little comment. 
The Chancellor expects to get a million and a half more from the 
death duties than last year, the new system of taxation having only 
become effective during the latter half of 1894-5. The renewal of 
activity in all departments of the Stock Exchange would seem 
almost to promise a maintenance of last year’s stamp revenues, 
although, bearing in mind what we have already said, it will be seen 
that a good deal will depend as to the nature of the securities in 
which the most active business is transacted, 
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Monetary Review. 


)@OT ONLY are the current quotations for discount and short 
loans scarcely changed from those of last month, as 
will be seen from our table below, but the fluctuations 
during the month have been of the slightest. Bankers 
have adhered to 34 per cent. as the minimum rate for 
taking in bills, but the market quotations have rarely been more 
than 4; above bankers’ charges. 




















Poe Market Rates—Best Bills. . 

loating 

Money. Bank Rate. 
Three Months. | Four Months. | Six Months. 

Apr. 23, 1895 3% té % 48% 8% 2% 

May 22, 1895 t% 2% 18% $- 6% o~ 

Movement -3% -715% _ — = 


























The influences affecting the market have been and continue to 
be two-fold. On the one hand, the position of the Bank of England, 
as shown in the weekly returns, is increasingly strong ; and when it is 
remembered that the total of “other deposits,” on the 15th ult., 
amounted to just upon thirty-five millions, as compared with about 
thirty millions at the same time last year, it is not surprising to find 
a continuance of cheap money and easy discount quotations. Further 
evidence—if evidence were required—of the growing plethora of 
money is shown by the monthly returns of joint-stock banks, where 
the total of deposits at the end of April is given as 242 millions, 
against 218% millions at the same period of 1894. The phenomenally 
low rate, too, at which the India bills were allotted also had a depres- 
sing effect on the market. Last year the issue of two millions was 
allotted in yearlings at an average of £1. 18s. 6d. per cent., but the 
renewal of these bills last month was effected at an average of only 
41. 4s. 7d. per cent., being the cheapest rate at which the Indian 
Government has ever borrowed in this market. 

At the same time, and in contrast to the depressing influences we 
have mentioned, an impression has at times undoubtedly prevailed that 
the condition of the markets may be about to change, and it is mainly 
due to the following reasons that discount rates have been maintained 
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as they have been during the month. In the first place, the American 
exchange, from causes to which we refer later, has fallen materially, 
and although the present quotation is still high, the fall has been 
sufficiently pronounced to make it a factor in the market. In the 
second place, notwithstanding the continued ease of day-to-day 
money, requirements of cash in connection with Stock Exchange 
settlements are becoming increasingly large. Whereas a comparison 
of present discount quotations with those of a year ago shows a con- 
siderable decline, the rate for bankers’ loans to the Stock Exchange 
are above those current in May, 1894; and, so far as can be judged, 
indications are in favour of such demands increasing. In addition 
to these influences, there is the uncertainty concerning the possible 
effects of a large Chinese loan, whether introduced here or on the 
Continent, while trade, though perhaps showing at present no very 
distinct revival, is not without signs of improvement. 


THE FINANCIAL OUTLOOK IN THE UNITED STATES.—To a 
considerable extent the financial condition of America is just now 
the barometer of the money market, and therefore demands careful 
attention. It would, perhaps, be difficult to over-estimate the dis- 
organization of the usual course of the money market here, which 
has resulted from the time of crises in the States, and the interruption 
of the usual flow of gold from this country to America. During the 
past month a satisfactory decline has taken place in the New York 
exchange, which, if continued, might materially relieve the present 
stagnant and easy condition of the money market. It must be 
remembered, however, that to some extent the fall in exchange has 
been produced by temporary and even artificial causes. The Roths- 
child-Morgan Syndicate, in their efforts to protect the United States 
Treasury stores of gold, have, it is believed, drawn a large amount of 
sterling bills on London, which have served, at least, to check the rapid 
rise, if not actually assisting the fallin exchange. As if to supplement 
their efforts, the signs of a revival in American trade, together with 
the scarcity of cheap investment stocks here, have enabled certain of 
the railroad systems to make successful issue of large lines of gold 
bonds in this country. A considerable proportion of these bonds is 
believed to have gone into the hands of certain of our insurance offices, 
and payment for them has, of course, all helped the downward course 
of exchange. At the present moment the outlook of American 
finance and the future course of the exchange is exceptionally diffi- 
cult to gauge ; but it will be well just to note a few of the prominent 
factors in the situation. Those who look most gloomily upon the 
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future, base much of their forebodings upon what is to happen next 
August, when the time of the Syndicate contract with the United 
States Government expires, when the bonds issued in this country 
become negotiable, and when, according to indications furnished by 
the steady buying of the loan by American purchasers, it is anticipated 
that practically the whole of the issue will be re-shipped to New 
York. That in this sense next August is likely to be a somewhat 
critical time, most would admit; but whether the effect then pro- 
duced by the heavy payments to be made by America for the 
bonds imported will be sufficient to seriously affect the situation, 
must entirely depend upon the course of events in the inter- 
vening period. The total amount of bonds which could be thus 
bought is about six millions sterling, a very considerable sum ; but 
should activity in the American market here develop into active 
speculation, accompanied by successive fresh issues of bonds of various 
railroads, it is quite possible that the effect of the shipment of the 
Government bonds might be more than neutralized. But while the 
course of the American market and the possibility of fresh bond 
issues may not entirely depend upon immediate signs of improved 
trade in the States—that is to say, the movement might be sustained 
for a time by the mere momentum of speculation here, favoured by 
cheap money and other causes—the situation must be mainly 
determined by (1) the nature of the crop prospects in America and 
the price of wheat, (2) the railroad earnings and other indications of 
the condition of trade, and (3) the restoration of confidence, as evi- 
denced by the maintenance of the Treasury gold reserves, after the 
period of protective measures by the financial syndicate is terminated. 


THE CHINESE LOAN.—Uncertainty still exists as to the total 
amount and the time and place of issue of the much-anticipated 
Chinese loan. Strenuous efforts are being made on the Conti- 
nent, in France and Germany, to secure the prestige of bringing 
it out, and there is no doubt that the recent political attitude 
assumed by those powers in the settlement of the treaty question, is 
being made use of in the efforts put forward to obtain the loan. If, 
however, the reports are true that the total loan may be for as much 
as fifty millions, there is little doubt that if it is to be successful 
English financiers will have to be “in it,” and in rather well-informed 
quarters it is thought likely that one of our largest financial houses 
will introduce the loan here and on the Continent simultaneously. A 
more important point from the market point of view is, how far the 
loan will really mean a withdrawal of gold from this country. There 
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is no question of our being well able to spare some few millions just 
now, but at present it is impossible to say whether such withdrawals 
of gold on any large scale will result from the loan. 


SILVER.—Fluctuations in the value of the white metal have 
been less violent than was the case in April. Uncertainty as to the 
outcome of politics in the East, and the prospect of a possible 
deferment of the long-expected Chinese loan, have checked, to some 
extent, the speculative buying, and during the past month Chinese 
purchases of the metal have themselves fallen off considerably. It 
says a good deal, however, for the strength of the market that after 
so pronounced a rise the reaction should have been so slight, the 
average price for the month being round about 3034d. per oz. 


THE CONDITION OF TRADE.—The most satisfactory indication 
to record in evidence of improved trade is a further important rise in 
the value of staple commodities. Our index-number of prices at 
2,126 is higher than it has been since September last, and the gains 
are well distributed. During the past month there has been a set 
back in the price of petroleum following the too rapid and manipulated 
rise ; but wheat, sugar and cotton have risen materially. A rise in 
copper has also been a feature of the month, speculation being 
assisted by rumours of a possible reduction of the European output 
and a restriction of the American shipment. These rumours have 
since been denied, and a partial reaction in the price of copper has 
resulted, but there appears to be an idea in well-informed quarters 
that something of the kind may yet come about. Our foreign trade, 
according to the April returns, showed no important indications in 
either direction. The value of imports declined by about 1°92 per 
cent., and of exports by 1°75 per cent. This decline, however, was 
just about neutralized by the circumstance of the Easter holidays 
falling in April this year, while there was no drawback of the kind in 
April of last year. 


THE CURRENCY CONTROVERSY.—Last month we drew attention 
to a private meeting of influential persons favourable to the mainten- 
ance of the gold standard. We have now to record that a definite 
organization—the -Monometallic League—has resulted therefrom. 
The secretary of the new “league” is Mr. George Peel, son of the 
late respected Speaker. It would seem that the new league has no 
intention of existing in name merely, for already we hear of active 
measures being taken in the direction of the presentation of a 
memorial to the Chancellor of the Exchequer. The document is 
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likely to be extensively and influentially signed, the text being as 
follows :— 
To THE RIGHT HONOURABLE 

THE CHANCELLOR OF THE EXCHEQUER. 

Sir,—We, the undersigned, merchants and bankers in the City of London, desire to address 
you in reference to the discussion which has lately taken place in Parliament on the question 
of the currency. 

We have observed with regret the growing agitation in favour of what is called bimetal- 
lism, the more so since this theory has obtained the support of persons of eminence and 
authority. 

As long as it was proposed to apply the bimetallic principle to foreign countries only, we 
did not feel concerned to offer an opinion thereon, but we are constrained to state that we 
should view with grave apprehension any change in the system of currency which has pre- 
vailed without intermission in this country since 1816. 

The experience of nearly eighty years has convinced us that this system is in every 
respect suited to our wants, and that under it the commercial supremacy of Great Britain 
and the financial ascendancy of London have been established and maintained. 

We believe that any serious attempt to modify it by the substitution of silver as a standard 
of value, either alone or concurrently with gold, would be followed by consequences danger- 
ous to the trade and commerce of the country, and further, that if it were possible that such 
a measure could not only become law but be made effective in practice, or should become 
law without becoming effective in practice, it might disturb contracts, injure credit, check 
enterprise, and thus prove disastrous both to capitalists and wage-earners. 

We venture, therefore, to express our earnest hope that Her Majesty’s Government will 
not only refuse their countenance to any change in our monetary system, but that they will 
avoid entangling proposals which might lead persons either abroad or at home to believe 
that England is prepared to depart from the single gold standard which is established by law 
and sanctioned by custom. 

Meanwhile, the discussion of the currency question in the press 
and from the platform continues. In Germany it has become almost 
entirely a “ party” question, and in the upper house of the Prussian 
Diet on the 16th ult. a resolution by Count Mirbach was adopted, 
calling upon the Government to take prompt steps for the settlement 
of the currency question with a view to the establishment of inter- 
national bimetallism. From America it is satisfactory to learn, on 
the authority of the special correspondent of the Dazly News, that 
with symptoms of a revival of business in the States, the silver 
question is becoming less discussed, and it is even thought possible 
that the question will not come greatly to the front at the Presidential 
elections next year. During the past month, important papers have 
been read on both sides of the question before the London Institution. 
Mr. J. Herbert Tritton, in an admirable paper dealing with the matter 
from the monometallic standpoint, very effectively insisted that until 
the bimetallic party definitely announced the ratio they proposed 
should exist between the two metals, it was impossible to consider 
their case as fairly and definitely stated. 

In our last issue we announced our intention to devote some 
space to the consideration of the currency problem, and in order that 
our readers may have an impartial: view of this important subject 
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before them, we have inserted in the present number articles by a 
bimetallist and a monometallist, expressing the arguments upon each 
side. We have no desire to add to the multiplicity of literature 
which already abounds on currency ; but in thus presenting in a brief 
form statements on both aspects of the question, we believe that we 
shall be rendering a service to our readers. A better understanding 
of the laws governing our monetary system is, in our opinion, greatly 
needed—by the general public at least, who are often only too 
ignorant on a matter so vitally affecting their interests. 


THE GROWTH OF PosT OFFICE SAVINGS BANK DEPOSITS.—We 
refer elsewhere in our remarks upon the Budget to the enormous 
growth of the deposits in savings banks, and more particularly the 
Post-office Savings Bank. In a discussion in the House on the 
Budget some interesting statements were made and called forth by 
Mr. Benjamin Cohen with regard to the matter. Particulars of the 
statements then made will be found in another place. Commenting 
upon this important subject the City Editor of the Standard 
expresses the views of his journal, thus :— 


An increase of £10,000,000 in the total of the Trustee and Post-office Savings Banks 
together in a single year may not mean, in present trade circumstances, a withdrawal of 
money from the ordinary trading banks of the country, but it is certainly not a fact to 
congratulate the taxpayer or the Government upon. For the liabilities of the nation on 
these deposits is already most onerous, and it is a liability which is incurred at an increasing 
risk of loss to the treasury on every advance in the price of Consols. The money of the 
small saver is invested in Government stock, and much of the old investments, no doubt, 
stand in the books of ‘the banks at a handsome profit. But the new purchases at 105 to 106 
must land the banks in certain loss—in one direction because the stock pays them less than 
they give; and in another because, should the time come when stock has to be sold to pay 
depositors their money, the sales must be effected at a loss proportioned to the extravagance 
of the price now. For years the Government have been competing against the savings 
banks as a buyer of stock for terminable annuity and sinking fund purposes, and, latterly, 
the Bank of England has been a third competitor. The price of the stock has, therefore, 
reached an unprecedented height, and every year promises to force it still higher, until the 
day comes when a war, or some adverse conjunction of credit, forces large selling. Then 
the price may go down faster than it rose, and sales have to be effected, to pay depositors, 
10 per cent. or more under the present price. The moral of this is that the Government 
should not encourage deposits so much by keeping its rate of interest so far above that of 
the market ; and, further, that the scope for investments should be widened, so as to include 
the greater home corporation stocks, and, perhaps, other securities now available for 
trustees. 


With most of these remarks we thoroughly concur ; although, as we 
have before pointed out in our pages, the idea of the scope of the 
savings banks investments being extended to, say Indian and a few 
other such stocks, appears an impracticable one, for the simple reason 
that in the event of such an extension being made, probabilities are 
entirely in favour of those securities being quickly rushed up toa level 
similar to that of Consols themselves, with the result that the position 
would remain unchanged. 

















STOCK EXCHANGE VALUES. 


upward movement in public securities, and a comparison 
of our representative stocks shows a net appreciation in 
values, compared with the previous month, of just upon 
seventeen millions. During the past six months there 
has been a steady increase in aggregate values, as will be seen from 
the following :— 





Market Value of 334 Securities. 


December, 1894 . 2 F . £2,882 millions. 
January, 1895 . ° a ce ° - 0 
February ,, ° ° ° ° ° - Sete se 
March ” 2 - e ° ° ° 2,914 99 
April ” ‘ ° . ° ° - 2,006 ,, 
May me ‘ ° x ‘ . ; 2,943» 


The securities in which the most striking gains of the past month 
have taken place are: Consols, English Railway Ordinary Stocks, 
and American Railroad Shares and Gold Bonds. The further 
appreciation in Government securities is entirely due to the plethora 
of money and the continued forced purchases of those and similar 
stocks. English rails, after a period of dulness, have spurted 
upwards during the month, the low return of interest on the better 
class of stocks offering inducements to investors in that market ; and 
while the traffics are, at present, far from satisfactory, the hopes of 
better results ’ere long suffice to infuse a little animation into the 
market. 


A further rise in the value of wheat and other international com- 
modities, together with more favourable indications of a revival in 
American trade, have produced a material recovery in the value of 
American railroad gold bonds and shares. Considering’ the present 
“famine” in low-priced investment stocks, it is not surprising that a 
demand should have arisen for the better class of gold bonds; and 
although the rise in the shares has probably gone further than the 
present improvement in the States may warrant, that experience in so 
speculative a market as American railroad shares is a common one. 
To a considerable extent, too, the rise in the shares has been due to 
large purchases from Germany. The rise in the value of railways 
in British possessions is mainly owing to the recovery in Canada 
Pacific Stocks. 
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Foreign Government securities form the principal exception to the 
general improvement established during the month, and there the 
decline is not at all general, a further fall in Spanish stock, a fall in 
Brazilian bonds, and the deduction of interest on French Rentes, being 
the chief cause of the shrinkage in values. 


TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 


[o00’s omitted.] 


























Nominal Market Values. Comparison. 
Amount (Par oy 
Value). Apl. 20, 1895.| May 18, 1895. Increase. Decrease. 
a ’ & & & & 
800,194 | 15 British and Indian| 847,358 | 851,125 3,767 a 
Funds 
36,378 | 8Corporation(U.K.)| 42,717 | 42,994 277 
Stocks : 
49,416 | 11 Colonial Gov. do. 52,796 53430 634 
21,375 | 4 Do. Inscribed do. 22,920 23,332 412 Bee 
907,378 | 30 Foreign Gov. do.| 790,108 | 787,759 tis 2,349 
201,166 | 19 British Rail. Ord.| 277,504 280,632 3,128 ee 
114,486 | 14 Do. Debenture do.| 174,590 175,537 947 
105,616 | 12 Do. Preference do.| 158,338 159,212 874 
51,010 | 8 Indian Railway do. 77530 78,239 709 
56,014 | 8 Railways in British 17,313 19,399 2,086 
Possessions do. 
93,057 | 11 American Ry. Shs. 58,783 62,315 3532 
51,532 | 11 Do. Bonds (Gold) . 37,914 39,217 1,403 
10,742 | 5 Do. do. (Stg.) . 12,360 12,564 204 
16,116 | 10 Foreign Railways . 14,458 14,752 294 ae 
83,261 | 6 Do-Obligations . 61,700 60,385 ats 1,315 
37,419 | 33 Bank Shares, i.e. a ae: dee aoe 
— 12 British Bank Shs. 41,865 42,063 198 
_ 4 Australasian do. 6,422 6,606 184 
— 7 Other Colonial do. 6,705 6,751 46 
_ 10 Semi-Foreign do. 17,279 17,522 243 
7,038 | 8 Corporation Stocks 7,454 75453 at I 
(Col. and For.) 
75337 | 11 Finan. Land. : 6,142 6,205 63 
10,842 | 4Gas . ° ° 28,606 28,822 216 
4,258 | 18 Insurance . ‘ 25,152 25,404 252 
6,758 | 8 Coal, Iron & Steel 5,840 6,102 262 aoe 
20,716 | 6Can.and Dock . 61,763 61,584 as 179 
4,533 | 8 Breweries . ° 9,581 9,845 264 ooo 
39714 | 14 Com.Industrial,etc. 5,032 5,061 29 . 
10,690 | 13 Mines(Copper, etc.) 9,602 10,356 754 eed 
5,316 | 6Shipping . . 5760 53736 vee 24 
17,557 | 12 Telegraph and 19,823 20,049 226 mes 
Telephone 
4,066 | 11 Tram.andOmnibus 4,319 45351 32 ein 
8,553 | 10 Waterworks . ‘ 18,875 18,605 wa 270 
21,036 I 
Less | Decrease pe 4138 
2,747,038 |334 Totals £4] 2,926,509 | 2,943,407 | £16,898 | Net Increase 











It may be mentioned that the improvement in mining shares 
shown in the table is mainly due to the recovery in copper shares 
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during the month. The further enormous appreciation which has 
been established in the value of South African mines should not, 
however, be ignored. Although, at the time of writing, prices in that 
market are below the highest points touched during the month, there 
has been a further material net gain. Taking, for example, ten 
representative land and mining shares alone, an appreciation in 
value of some three millions is shown. 

Cheap money continues to be the main influence stimulating all 
markets. The continued rise in values, however, is not entirely due to 
the plethora of money or the lack of other channels for the profitable 
employment of cash. Cheap money without some return of confidence 
on the part of the public would have been powerless to produce so 
great a rise, and it is to this restoration of confidence and a return of 
former speculative tendencies that the appreciation is also due. Con- 
tinental buying has probably been the preliminary stimulating 
influence, but it has undoubtedly been succeeded by a larger volume 
of investment and speculative transactions on the part of the British 
public than for some time past. 
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FRENCH BupcET.—The Budget Bill for 1896 shows an estimated deficit 
of 55 million francs, due both to a falling off in revenue and an increase in 
expenditure. This increase includes a sum of ten million francs for raising the 
effective strength of the army to 540,000 men, and a sum of 1,550,000 /7s. for 
augmenting the Channel squadron. To make up the deficit 25 million francs 
are expected to be realised from the succession duties. The tax on domestic 
servants, which is fixed in proportion to the number of inhabitants in a 
commune, will in Paris be 30 /rs. for one servant, 90 /rs. for two, 180 /7s. 
for three, and 360 /rs. for four, and so on. In the case of female servants 
the tax will be reduced by one-half. Fourteen million francs, it is anticipated, 
will be derived from the modifications in the stamp-duty on foreign securities 
which are not quoted on the Bourse, and which have not sufficient monetary 
guarantees in France to cover their liabilities. French and foreign securities, 
which are quoted on the Bourse, will in future pay a stamp-duty on changing 
hands, in addition to the annual Bourse-tax of 42¢. on the face value. The 
stamp-duty on foreign securities, not quoted, which is at present 1°20 /7s., is 
raised to 2 /rs., and will be collected every five years, and when the bond is 
again placed on the market, either in consequence of the holder selling or as 
the result of inheritance. From the new tax on playing cards 1,200,000 /7s. 
will be realised. A supplementary duty will be imposed on cards used 
in clubs. The Minister of Finance will shortly submit to the Chamber a 
Bill to alter the date for beginning the financial year to 1st of July of 
each year. 
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THE FINANCES OF AUSTRALASIAN FEDERATION. 
The Banking Aspect. 


From time to time the English people have brought before them the 
desirability of bringing the colonies of Australasia, or a number of them, 
under one head. According to the outlook and aspirations of the writer, the 
subject has been discussed from various points of view. Mr. Reginald Black, 
in a recent paper read before the Australasian Economic Association, and 
published in Zhe Australian Economist, treats the question from the 
financial aspect. After a general survey of the great question, he remarks, 
that whilst the matter has been threshed out on historical and constitutional 
lines, a full discussion of what is the main-spring of the whole machinery had 
not taken place. 


That is, he says, the question of finance, and at the present moment the people in this 
colony are in the dark with respect to the financial aspect of federation. Now, when any 
new enterprise in ordinary life is being initiated which will involve the collection and 
expenditure of money, a careful calculation is always made with respect to ways and means. 
1 would ask, have we not to some extent begun upon federation at the wrong end? We 
have provided the machinery, and propose under certain points to accept federation blind- 
fold. Would it not be better to ascertain what sort of federation we want, and if our desires 
can be made to harmonise—then design suitable machinery? The ore in the federation 
mine may be rich, but we know it is refractory, and the machinery must be suitable. We 
are not joining any ‘*‘ no-liability’? company. Our liability will be ‘‘unlimited,”’ and 
therefore we need to test the mine all the more before erecting the plant. If a capitalist 
joined a partnership he would certainly require knowledge as to the business to be under- 
taken, and the limitations as to the commitments. We are asked to join a larger partner- 
ship, and we have a right to lay down stipulations which will afford reasonable prospects of 
success. It appears to me that the financial aspect of the federation question has been 
treated more in an abstract than in a concrete form, and the people have so far not been 
made acquainted sufficiently as to how each colony would be affected, and what probable 
amount of direct taxation would be required in each colony. It was assumed that about 
49,000,000 would be raised by the federal government. It is quite clear that before the 
people of this colony will agree to federation, they will require to have some knowledge as 
to what taxation they will have to bear under the new system. Therefore, we may fairly 
expect any reasonable man to ask, ‘* What does New South Wales seek in federation P”’ 
To my mind the answer to this question is—Freedom to producers and traders throughout 
the federal provinces; no favouritism of any kind ; full savings wherever such can be secured 
by amalgamation; greater "ana force, and undivided representation in London ; a purely 
revenue tariff, with as little ‘* protection” as possible: certainly no prohibition; adequate 
assurance that an excessive portion of our revenues will not be drafted into other colonies ; 
representation on a population basis, to grow with the growth of the colony; and, of course, 
the people of New South Wales desire the political capital in Sydney. In addition to this, 
I hold that we should under federation have: A unification of the debts; the federation of 
the railways ; an amalgamation of the Agents-General’s departments in London. 


In an exhaustive commentary on these heads, the writer remarks, inter 
alia, that London would be wholly disappointed if federation did not include 
our Government indebtedness as absolutely certain. 


There is, I think beyond dispute, practically a saving of half-a-million to be secured by 
a properly devised debt unification arrangement, and this is a point I shall further refer to. 
That a great rise in the value of our securities in London would follow upon that operation 
is equally certain, and I regard this matter as equivalent to 5 per cent. in the market estima- 
tion of our securities. Take an example. Canada 4 per cents. are now quoted in London 
at £111, redeemable at par in 1910, while a 4 per cent. stock issued by the province of 
Quebec, redeemable in 1928, is only valued at £102, and Manitoba § per cents., redeemable 
in 1910 are quoted at £111. This is a very wide difference in favour of the federation debt. 
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CONVERSION OF LOANS. 


The most startling feature in connection with our finances is the rapidity with which the 
public debts have grown, and the fact that they have increased quite out of proportion to the 
ratio of the population. We are accustomed to speak of the Argentine Republic as a 
remarkable absorber of the surplus funds of Great Britain, but I venture to say that no 
country in the world has borrowed money to such an extent, in proportion to population, 
and spent it so freely, as the colonies of Australasia. We have in these colonies loans of 
various descriptions, ranging from 5 per cent. to 3} per cent., falling due at various dates. 
Loans to an enormous extent of this colony fall due in 1918, aggregating £11,994,000; due 
in 1924, aggregating £16,500,000; due in 1933; aggregating £7,186,300. The Victorian 
loans are more evenly distributed. The largest amount to be redeemed in any one year is 
47,000,000, in 1923. In 1915 Queensland will require to redeem £11,728,800, and in 1924 
412,973,844. South Australia has distributed her loans in such a way that the redemptions 
are very frequent, and her largest will take place in 1908, amounting to £4,548,000. In 
1929 New Zealand will be called upon to redeem the huge amount of £29,150,302. Now 
one of the first operations the Finance Minister of Federated Australia will have to consider 
will be the conversion of its huge loans. It will be of the greatest importance that the 
public debts should be converted in such a way that the stock shall fall due at uniform dates, 
and the interest should be uniform. Although the indebtedness is enormous, we have 
magnificent security to offer, and there is no reason why the Federal Debt should not be 
converted on a uniform basis of 3} per cent. I estimate that a saving of at least half-a- 
million sterling per annum would accrue to the federated colonies. Provision might be 
made in the conversion scheme for certain redemptions after a lapse of ten or fourteen years, 
In a few years English consols, under Goschen’s conversion scheme, will be returning only 
2} per cent., and by that time we should be able to obtain money on the security of 
Federated Australia at certainly 3 per cent. 


BANKING. 

To no class would federation he adds, be more welcome and beneficial 
than to the directors, administrators and the many thousands of people who 
constitute the shareholders and depositors of our great joint-stock banking 
institutions. During the late crisis, the weakness arising from non-federation 
was made painfully manifest. All our leading banks have branches in most 
of the other colonies, but the laws relating to banking, note issues, etc., are 
not similar, and this frequently involves very serious complications. 


At the time of the panic, the passing of the notes issue bill and the other measures which 
were carried through Parliament by Sir George Dibbs had no effect outside the colony. The 
other colonies were as independent of that legislation as if they were foreign countries, 
Federation, in strengthening the credit of the country, would also give increased strength to 
our banking system, and would beyond doubt raise the credit of these institutions ; and as in 
the present day the banks are practically enormous co-operative associations, and have bound 
up with them the savings of hundreds and thousands of people of all classes, it is important 
that their position should be made as stable as possible. And from the banker’s point of 
view, the general administration could be carried on with greater facility and economy, and 

- the coin reserves could be adjusted on principles more remunerative than those now in force. 
Federation would mean uniformity of laws relating to banking and note issues, which may 
possibly never be attained without it, although I know that Mr. Reid, our premier, has been 
carefully considering the need of banking legislation with a view, if possible, to uniformity 
throughout Australia. 


CONCLUSION. 


After stating that the difficulties which existed in the United States and 
the British North American colonies were enormous compared to what 
presented themselves in Australasia, Mr. Black says :— 


‘* Here we are all practically one race, and speak the same language. We are in close 
touch by rail, sea and telegraph. We have no foreign country on our borders. From our 
geographical position, from our marvellous resources in climate and soil, our stores of mineral 
wealth, and the circumstances of our political growth, we possess all the elements of a mighty 
nation within ourselves The financial difficulties should be small when they come to be 
understood. They can be adjusted fairly and equitably to each colony under a federal 
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government, provided we have competent and experienced men to frame the machinery of 
government with due regard to those financial needs. 

As I said at the commencement, it is not my desire to advocate any plan to bring about 
federation. My desire is to see the end accomplished, and any scheme that will bring about 
a workable result on a basis fair and just to all the colonies, we should welcome. From 
observation when travelling through the country, I do not think that there is at the present 
moment any enthusiasm among the people with regard to federation, except in the border 
districts. Apparently not one man in a hundred could define what would be the practical 
changes in the government of the country. Therefore the movement should not be forced 
hurriedly on the country, but if it is a good thing for us to have, let steps be taken so that 
the people will be made to understand its benefits, and when the time comes for them to use 
their voices in its favour or otherwise, they will know what they are doing. 


=n. 
- 





THE GILBART LECTURES. 


One thousand two hundred gentlemen received cards of admission to 
these lectures, and 270 students attended the examination. The examiner 
reports as follows :—‘‘ Many of the papers are excellent. I am specially 
glad to notice that candidates- have not hesitated to express their own views 
on doubtful questions. As I have frequently announced, candidates never 
prejudice their prospects with me by adopting an independent line, provided 
the matter admits of it, and good ground is shown for the divergent opinion. 
In quoting cases the papers sometimes set out the facts and dates in 
unnecessary fulness and detail. This shows praiseworthy study, but leaves 
the candidate less time to deal with more relevant matters.” 

All gentlemen included in the prize list (26) gained 91 marks and 
upwards out of 100. Certificates of honour have been awarded to the next 
78 candidates, who gained at least 80 of the marks ; certificates of distinction 
to the next 34, who gained at least 75 of the marks ; and certificates of merit 
to the next 81, who gained over 60 of the marks. 


Prizes were obtained by Messrs. 


Comfort, James Horace . Parr’s and Alliance Bank . . ies of £7 0 oO 
Stevenson, Edwin John. National Provincial Bank . 9» » 6 o 
*Cockell, Arthur James oa Royal Bank of Scotland. 
Galloway, Sydney Victor ts — and a. Bank » » § 00 
*Hume, Charles James London Joint Stock Bank . 
Lake, George William Notional Provincial Bank . : w= « §& @ @ 
Tippet, Livingstone 4 Messrs. Williams, Deacon & Co. ,, 4, 5 0 O 
Addiscott, James ° National Bank . A - = « £6 6 
Benger, Thomas Harold te « Messrs. Grindlay & Co. ‘i os wo €¢¢ 
Galloway, Percy Christopher London and South Western Bank » » €¢0°0 
Sallawa William John 
Shean ’ {8 London and Provincial Bank . ,, 45 3 00 
Seward, Thomas Herbert London Joint Stock Bank . os wa Eee 
F aulks, William John ‘Ys . «Messrs. Robarts, Lubbock & Co. sos » £06 
Hatch, Samuel Witherfores National Provincial Bank . << «aoe es 
Welsh, Percy Edwin . JS London and South Western Bank ». « £& & © 
Blizard, Francis Richard Parr’s and Alliance Bank . ow» £66 
Cooper, James I S. f —— Sectine v7 la ° 
Hume, William Thomas 8 essrs. Barcla: O. : 
Jarman, Lewis Morgan rome and  Recheesd Bank, eee ee 
*Watson, Albert Howard London and Westminster Bank . 
*Brown, Walter Wilson — and South — Bank 
*Harris, Edwin Mardinor ondon Joint Stock Bank . ° 
Hitchcock, John Wesley .{ «J London and South Western Bank ,, ,, I 0 O 
Lane, James Alfred . 8 ) London and South Western Bank ,, ,, =I 00 
Milne, John Alexander . Commercial Bank of Scotland << - 26.8 
Roskruge, Arthur Pearce . London and South Western Bank ,, ,, =I 0 O 


* Not eligible for this prize, but will receive a certificate of honour. 
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THE INSTITUTE OF BANKERS. 


THE annual general meeting was held on the rst May in the library of the 
institute, 34 Clement’s Lane, Mr. T. B. Bolitho, M.P., president, being in the 
chair. Among members of the council present were Mr. J. Herbert Tritton 
(Barclay’s), Mr. H: G. Bowen (Bank of England), Mr. Chumley (Standard 
Bank of South Africa), Mr. Gow (London Joint Stock Bank), Mr. Hansard 
(Martin’s), Mr. A. S. Harvey (Glyn’s), Hon. H. D. Ryder (Coutts’s), and Mr. 
Whelen (National Bank). The annual report, which was unanimously 
adopted by the meeting, showed a flourishing state of the accounts and a 
considerable increase in the number of members, and also. announced the 
foundation by Mr. J. H. Gwyther of an annual prize for French. The prizes 
and certificates for the examination on bills of exchange were awarded to the 
successful candidates. It was announced that the subject for the prize essay 
1895-96 would be “‘ Currency Legislation in England, 1688-1816.” A ballot 
was taken for the council and officers for the ensuing year, and the list 
recommended by the council was unanimously adopted, Hon. H. D. Ryder, 
of Messrs. Coutts’s, being elected president. A vote of thanks to the council 
for their services during the past year was then passed, and the meeting closed 
with a special vote of thanks to the secretary. 





INSTITUTE OF CHARTERED ACCOUNTANTS. 


THE fourteenth annual meeting of the Institute of Chartered Accountants 
in England and Wales was held on the rst May at the Hall of the Institute, 
Moorgate Place, Mr. C. Fitch Kemp (president) in the chair. In proposing 
the adoption of the council’s report, the president stated that the member- 
ship of the institute increased by 106 during the past year, the total number 
of members on January 1 last being 2,097. He was glad to think that their . 
relations, as a body, with the Board of Trade had somewhat improved, and it 
was satisfactory to find that one of their members (Mr. Waterhouse) had been 
asked to take a seat on the departmental committee appointed to consider 
what alterations should be made in the Companies Acts. The council had 
passed a resolution to the effect that it was not expedient to apply to the 
Privy Council for an alteration of the charter with the object of admitting 
women to be members of the institute. A judgment of the Court of Appeal 
- on the previous day, holding that in a certain case the auditor was an officer 
of the company, was of great concern to their profession. He believed the 
decision was arrived at with insufficient knowledge of certain facts, and the 
council were resolved that some authoritative opinion should be obtained on 
this important point, even if they had to appeal to the House of Lords. Mr. 
G. W. Knox (vice-president) seconded the motion, and the report was 
adopted. 
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THE manager of a bank tells how his wife overdrew her account some 
months ago. “I spoke to her about it one evening,” says he, “and told her 
she ought to adjust it at once. A day or two later I asked her if she had 
done so.” ‘*Qh yes,’ she answered; ‘I attended to that matter the very 
next morning after you spoke to me about it. I sent the bank my cheque 
for the amount I had overdrawn !’ ”—7Zi#-Bits. 


VOL. LIX. ; 60 








NOTES ON COLONIAL AND FOREIGN BANKING AND FINANCE: 


ot - 


CONVERSION OF PRUSSIAN CONSOLS.—Private advices received in 
London indicate the probability that the conversion of Prussian 4 and 3% 
per cent. consols into 3 per cents. is imminent. 


THE DRESDNER Bank has opened a branch at No. 65 Old Broad Street, 
London, E.C. Mr. Frederick William Lunau and Mr. Adolph Friedburg 
will take preliminary charge of the new branch. 


FRENCH TRADE.—According to returns issued by the Customs authorities, 
the imports into France during the first four months of the year amounted in 
value to 1,210,487,000 /rs., against 1,466,000,000 fs. for the corresponding 
period of last year. The exports during the first months amounted to 
1,087,119,000 /s., against 1,008,000,000 /7s. 


CANADIAN FINANCE.—The Canadian Minister of Finance stated in his 
Budget speech on the 3rd ult. that the deficit for the current year amounted 
to 4% million dollars. By reducing the expenditure by two million dollars, 
and on account of the general improvement in trade, he expected a deficit of 
only 1,700,000 dollars next year. To meet this deficit a tax of half a cent 
per pound would be imposed on raw sugar, which is now on the free list, and 
the protective duty on refined sugar would be increased in proportion. He 
also proposed to add twenty cents per gallon to the excise, and 12% cents to 
the customs duty on spirits. This, said Mr. Foster, was mainly necessary to 
maintain Canada’s high credit in London. 


Honpuras.—The past month has seen a rise of nearly 50 per cent. in 
the price of Honduras bonds. For years the price of these bonds has been 
at the rubbish quotation of about £6, from which they have recently rallied 
to £9. It has been currently reported that the Honduras Government was 
about to make a proposal to its European creditors concerning some arrange- 
ment of the debt, and it was even reported that Honduras was about to pay 
an annual sum of £100,000 to its creditors. While there is reason to believe 
that some kind of proposal has been made, or is about to be made, by the 
Honduras Government, there is equally good reason to believe that the sum 
reported is very far in excess of any proposal Honduras is likely to make. 


AUSTRALIAN BORROWINGS AND REVENUE.—It is a matter of congratula- 
tion, considering the great success which has attended the recent issue of the 
Queensland and New Zealand loans, that the Australian Colonies have shown 
no special disposition to yield to the temptation of borrowing heavily at the 
present time. Rumours were current during the month that Victoria was 
about to add to its external indebtedness, but these rumours, we are glad to 
say, have since been officially contradicted. According to statistics forwarded 
from Victoria, the total indebtedness of the seven Australian Colonies is 
estimated at 315 millions sterling. Meanwhile the revenues of the various 
Colonies are satisfactory, the April revenue of West Australia showing an 
increase of £40,000 over the corresponding period of last year, 
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AUSTRALIAN BANKING.—According to the Melbourne correspondent of 
the Zimes, the New South Wales banking returns for the March quarter 
showed an increase in current accounts of £385,000, a decrease in fixed 
deposits -of £300,000, and a reduction in advances of £1,200,000. The 
half-yearly returns of New South Wales and Victoria combined show an 
increase in current accounts of nearly 43,000,000 and a decrease in fixed 
deposits of £2,750,000. The reduction in the deposits was attributed chiefly 
to the low rates of interest. 


NEWFOUNDLAND Crisis.—Just as the Newfoundland banks appeared to 
be recovering from the effects of the recent panic, injurious rumours appear 
to have been circulated concerning the stability of the local banks, and 
according to a Reuter’s telegram of the 7th May, a renewal of the panic was 
caused, which culminated in a run upon the three leading institutions, the 
Bank of Montreal, the Bank of Nova Scotia, and the Merchants’ Bank. 
Crowds besieged the doors demanding gold for their notes, but owing to the 
prompt manner in which all the calls were met, the run soon terminated, 
and by noon the excitement was over. , 


BANKING IN TURKEY.—In a consular report on the trade of the district 
of Trebizond, the Consul, Mr. Hy. Longworth, makes the following reference 
to the progress of banking in that district :— 


In November, 1891, branches of the Imperial Ottoman Bank were established at 
Trebizond and Samsoon. It was pointed out in the report for that year that it would take 
time to upset the local monetary regulations in vogue. It is, however, a matter of agreeable 
surprise to find that the bank has commenced to hold its own against the clique of money- 
lenders and usurers; that it is, in fact, rapidly gaining customers as much at home as 
abroad. The genial character of Mr. Chaoul, the new manager at Trebizond, has greatly 
aided in bringing this about. He has popularized the bank to an unexpected degree among 
a people remarkably suspicious, tenacious and conservative. The agency has correspondents 
at the — ports along the coast from the Russian frontier to Fatza, as well as at 
Erzinghian, Erzeroum and Van. Its respective rates of discount and deposit are 8 per 
cent. and 2} per cent. The cheques of the year were bought from 110$ to 111§ pias. the 
pound sterling, and from 22°85 to 22°55 fr., or from 835 tog, fl. the pound Turkish of 
100 pias. The following figures fairly represent the operations of the Trebizond branch in 
1894, compared with 1893 :—Cash accounts, £1,090,900, against £1,000,000; drafts sold, 
£104,545, against £92,730; bills bought, £109,090, against £98,180; bonds discounted, 
472,730, against £59,090; money deposits, £15,450, against £6,363; loans on goods, 
42,455, against nil. The drafts sold sum up to £22,000, 300,000 fr., 45,000 fl., and 

74,000T. ; while the bills bought amount to £32,000, 400,000 fr., 36,000 fl., and £64,000T. 


TURKISH REVENUE.—The annual report on the past year’s administration 
of the Ottoman Public Debt shows no important fluctuations of revenue. The 
five directly administered “indirect contributions” show «a decrease of 
4£7T10,000, which is less than 1 per cent. on the total of £T 104,605 obtained 
in the year 1893-4. The cash applied to the sinking fund was £1568,147 
against £71564,464 in the year preceding. The nominal amount of the debt 
sunk by the accumulation of the ordinary and extraordinary sinking funds fell 
from £1 1,461,167 to £T1,304,771, due to the continued rise in the market 
value of the four series, the mean purchasing price being 39°504 per cent. in 
1893-4 against 44°601 per cent. in the past year. The amount added during 
the year to the reserve fund for interest was £T117,619, the total amount at 
the credit of the fund having amounted at the close of the financial year to 
4#£7342,512. With regard to the prospects of the current financial year the 
report is not too optimistic. The agricultural depression has increased, and 
it is said there is little hope of any notable reaction in prices, and unless the 
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proposals for the reform of the spirit duties be accepted, and put into force 
before the next vintage, the wine and spirit revenues are expected to show a 
heavy decrease. Onthe other hand, stamp and tobacco revenues are expected 
to increase. ‘ 


MExIcAN FinaNcE.—In a speech delivered by the Minister of Finance 
last month it was stated that the import duties during the past ten months 
amounted to $14,450,000, showing an increase of $1,515,000 over the corre- 
sponding period of the preceding year. The revenue from these duties for 
the whole financial year is expected to be $17,200,000, being an increase of 
$1,900,0co. The other duties are estimated to produce $2,300,000, thus 
bringing up the total customs receipts to $19,500,000. The stamp revenue 
for the past ten months showed an increase of $1,300,000 over the corre- 
sponding period of the preceding year, the total yield from this source being 
expected to be about $16,000,000. To this has to be added other revenue 
to the amount of $8,700,000, the total receipts thus reaching $44,200,000. 
The extraordinary expenditure account of the army, amounting to $900,000, 
is being covered from the proceeds of the 1893 loan, while the ordinary ex- 
penditure will not exceed $44,200,000. The conversion of the internal debt, 
which at the end of June last amounted to $187,000,000, is expected to 
diminish the burdens of the State by the reduction of interest and sinking 
fund. In 1893 the Government owed $10,000,000 to the National Bank, 
whereas at the present moment it has a credit balance of $100,000. The 
external loan is now quoted in the market at 87 per cent. against 56 per cent. 
in 1893. The Minister further declared that the improvement during the 
last six months justified the hope of the country’s finances being permanently 
placed on a sound basis, and that this already enabled the Government to 
consider the expediency of reducing certain burdens of a specially oppressive 
character, as for instance the stamp tax and the export duty on “ henigen,” 
from which industry was suffering, and also of lessening the reductions in 
the salaries and emoluments of officials. Summing up his remarks, the 
Minister declared that at the end of the current financial year an equilibrium 
would be established inthe Budget, and the economic crisis of the past three 
years would be overcome. 


UNITED STATES.—We refer in our article on stock exchange values to the 
marked increase which has taken place during the past month in the value of 
the United States railroad securities. Whilst, however, as we state elsewhere, 
the rise in those securities may be more or less justified, there is reason to 
fear that the improvement in prices is in greater proportion than the actual 
improvement in the commercial and financial condition of America. It is true 
that the net earnings of the various railroad systems are beginning to show 
satisfactory increases, but it must be remembered that the comparison is with 
the period of great depression last year, and it would be, indeed, disastrous if no 
such improvement appeared. It is satisfactory to note the important rise 
in prices of such commodities as wheat, copper, petroleum, etc., but as we 
had occasion to point out in an article last month, it is difficult to discern how 
far the improvement is due to the ordinary conditions of supply and demand 
or how far to mere market manipulations. The rise in petroleum was more or 
less entirely a “rig”; copper has risen mainly because of the negociations 
between the English and American producers concerning the restriction of 
the output ; and while we would by no means wish to infer that the general rise 
in the value of commodities is entirely due to causes such as these, it is diffi- 
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cult to escape the impression that the advance cannot be fully regarded as the 
result of natural causes. It is also difficult to arrive at a proper appreciation 
of the actual condition of the United States Treasury, inasmuch as the present 
position is a somewhat artificial one—artificial in the sense that it is still under 
the Rothschild-Morgan Syndicate. To take mere figures the position is satis- 
factory, showing that the gold reserve during the past three months has 
substantially increased. In another two or three months the period for 
which the syndicate had contracted to protect the treasury stores of gold will 
have expired, and it will then be easier to discern the true condition of the 
financial position of the United States. As we state in another place, much 
will depend tpon whether English purchases of American securities continue 
on as large a scale as those during the past month. 


THE BrRaAzILIAN ExcHANGE.—During the past month Brazilian stocks 
have failed to respond to the general improvement which has characterised 
South American securities, and the reason has been the continued weakness 
of exchange, which at one time fell to 9;,¢. How far this fall is due to 
political apprehensions, and how far to speculation, it would be difficult to say. 
A recent consular report on the trade of Rio de Janeiro has some interesting 
information on the question of the working of the exchange, which, in view 
of the imperfect knowledge of the subject which exists in this country, we 
reproduce here. The British Consul says : 


The manner in which the official exchange is fixed is worth notice. 

The ‘*Camara Syndical dos Corretores de Fundos Publicos’”’ receives daily from five 
leading banks in Rio a return of their exchange transactions, signed by the managers, and 
properly controlled. 

From these a scrupulous selection is made of paper actually drawn at the time on banks 
other than their respective head offices. 

Private paper and approved bills are eliminated, although consulted for guidance. 

From such rates the average is then computed to form the official rate of exchange for 
the day. The demand and supply is thus fairly represented by it. 

Bill-brokers are also obliged to file their transactions daily, which are confronted with 
the bankers’ reports and returned to them for explanation when any discrepancy in rates 
occurs. 

The public is thus placed in a position to verify, when necessary, the business entrusted 
to brokers by application to the Chamber, which will issue certificates of rates in case of 
irregularities. 

No quotations are posted up on ’Change for transactions in stocks, shares, or gold 
until slips are handed in signed by buyers and sellers. This ensures a further check for 
reference. 

Notwithstanding all this, the wave of speculation sweeps everything before it. The 
Brazilian character moulds itself with peculiar ease to anything savouring of chance. 

In a country where gold is not available it is not strange that some other means of 
speculating should be adopted, and when valuable exports constitute the national wealth 
exchange affords a ready method. sd 

A merchant may take bills to pay imports or sell before he actually requires to draw 
against shipments, to benefit by a difference in rates. This might be called the germ of 
speculation. The charm soon works, however, and the place becomes alive with it. The 
needs of the market are soon satisfied, but when that limit is reached real speculation sets 
in. ; 

The banks are next approached. A probable sign that speculators are unable to cover 
themselves outside, or that private paper is scarce. 

Naturally those institutions then take advantage of the situation by lowering their rates 
to ensure better profits. Nevertheless, they facilitate exchange to a considerable amount. 

Speculators, through brokers, can buy exchange from them on time, ostensibly to be 
taken up at fixed dates, but in reality to be liquidated by differences. 

A deposit or guarantee margin of 10 per cent. on the amount taken must be kept up by 
the purchaser to provide against fluctuations. 

Should exchange improve before the date of final settlement, he is at liberty to negotiate 
his vested interests with a more sanguine speculator ; but whenever a fall in rate occurs, he 
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must either foreclose or put up the difference to the 10 per cent. limit until final 
liquidation. 

These calls may he considered as passes made on stock, to hold it beyond the period 
arranged for payment. 

In this there is, however, an important point to notice. When stock is sold on time, if 
not withdrawn, the difference on the day of settlement only has to be made up; but on 
exchange transactions, as carried on in Rio, daily adjustments of one-sided fluctuations in 
rates have to be arranged on the so-called 10 per cent. margins. Practically such speculative 
bills are never drawn. In fact, selling on time gives the banks a tremendous pull. They 
can cover themselves at leisure ; but their customers must keep up the deposits within the 
prescribed limit without deriving benefit from the banks should exchange go the other way 
during the same period. It is evident that speculators, to cover, must operate amongst them- 
selves, paying heavy contributions to the banks. The more extensive their transactions 
become the better it is for the banks. Over-drawing exchange, even if fictitious, when 
carried out with a colouring of reality, enhances its gold value with a corresponding 
depreciation of an inconvertible paper currency. Thus rates are brought down. In due 
order, and with mathematical precision, the banks can then, on a declining market, operate 
on the 10 per cent. margins in hand, liquidating for those who consider the trouble 
superfluous. Once the atmospbere is again somewhat purified by smoothing over a few 
little asperities, there is a lull, and the market is supposed to be undecided. The banksthen 
step in with slightly improved rates. A rumour of favourable political changes, large crop 
estimates, or gold loans, soon restore feelings of confidence, and the wheel is again set in 
motion; and as long as the currency remains inconvertible into its face value, it must ever 
be so. That business generally may not be benefited by the fluctuations resulting from such 
speculation is as easy to realise as to conceive that judicious banking in Rio is not only 
remunerative, but promises considerable development. Whether on sound commercial 
principles this accommodation system may be termed a bon4-fide business, or degenerates 
in a degree from that high standard, it must be left to others more capable of judging. An 
idea of the extent to which speculation has been carried on in the past year may be gathered 
from the fact that, although the requirements of the market in normal times, taking into 
account the exigencies of the Government for service on foreign loans, etc., cannot exceed 
on an average £1,800,000 per month, in Septeniber last the amounts returned by the banks 
of exchange sold for that period, of say twenty-five working days, is not far from £5,900,000. 
The activity between speculators may also be appreciated by the exchange brokers’ transac- 
tions for the same month, which came to about £11,500,000. There is no doubt that 
speculators then commenced to discount the probable effect on the market of the change in 
the Presidency in October, with the usual financial schemes predicted as inseparable from 
such events. Rates opened at 93d. per milrei on September 1, but soon moved up to Iod., 
and on the 21st of the same month touched 1s. o}d. By that time the regular speculators 
must have derived considerable profits from their less experienced colleagues: and outsiders 
must have laid the seed of thirty and ninety days’ bitter growth. The natural result of such 
facilities for speculating led to overdrawing, with the consequent fall in rates, so that on 
October 1 exchange dropped to 12;,d., and continued downwards until it touched 10}}d 
in December. It may be presumed that the banks at the end of the year would be fairly on 
the way with the liquidation of their September clients. 
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GOLD 1N RussiA.—Recent statistics show that Russia holds the third place among gold- 
producing countries. The precious metal, however, is only found in large quantities in the 
Ural Mountains and East and West Siberia; and even there the production fluctuates 
considerably. During the decade 1880-1890, it was greatest in 1880, when the output 
reached 43,277 kilogrammes (equal to about 43 tons), gradually sinking to 33,020 kilogrammes 
(33 tons), and subsequently again rising to 39,405 kilogrammes in 1890, or upwards of 39 tons. 
The output in the Ural Mountains and in West Siberia appears to be steadily increasing, 
while there is a falling off in Eastern Siberia, with the exception of the Amur district. 
According to the official returns for 1890—which are always several years behindhand— 
the production was, for West and East Siberia, 28,865 kilogrammes ; Ural, 10,524} kilo- 
grammes; Finland, 17} kilogrammes. This was the outcome of 23,000,000 tons of gold- 
carrying sand and ore. In the period from 1834 to 1892 East Siberia alone has yielded 
more than 1,000 tons of gold. The expense of working varies so considerably that deposits 
which are regarded as well worth working in the Ural district are left entirely unworked in 
the Amur district. In the latter locality labour, food, machinery, transport, etc., are very 
expensive. The Russian Government is endeavouring to train up a staff of mining engineers, 
who will be expected to visit North America, South Africa, Australasia, and other gold- 
bearing fields, 
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THE COMPTOIR NATIONAL.-OPENING OF NEW BRANCHES. 


Tue Comptoir National d’Escompte de Paris is evidently possessed of a 
considerable spirit of energy and enterprise. For the first time, as we believe, 
it has been decided by a foreign bank to open branches in this country, 
outside the metropolis itself. During the past month the Comptoir has 
increased its capital to 44,000,000 sterling, and it has also opened branches 
both in Manchester and Liverpool. It is not difficult to discern the reason 
for such a step. For some time past it has been currently reported that the 
bank’s business with Australia and the Far East had considerably increased, 
and if this be so, and bearing in mind that the Comptoir already possesses 
various branches in America, the convenience and expedience of locating 
branches at Liverpool and Manchester will at once be apparent. The step is 
none the less very important, and is one likely to be jealously watched by 
our Eastern banks here. 
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ORIENTAL BANK CORPORATION. 


THE pa Committee of the Privy Council gave judgment on the 18th ultimo in the 
action of De Lanux v. Oriental Bank Corporation, which was an appeal from a final 
judgment of the Supreme Court of Mauritius of 16th April, 1889, whereby appellant’s action 
against the bank, which is in liquidation, claiming 460,000 damages with interest, was 
dismissed with costs.—Lord Watson in giving the committee’s judgment, said the appeal 
was happily a very exceptional specimen of colonial litigation. Its distinctive features were 
the reckless character and large pecuniary amount of the claims preferred by the appellant, 
the mass of evidence—oral and documentary—in support of them, and the dearth, and, in 
some instances, total absence of any evidence bearing upon material facts, without full proof 
of which the claim must necessarily fail. The case was deliberately tried before three judges 
of the Supreme Court of Mauritius, sitting without a jury, who dismissed the appellant’s suit, 
with costs. The opinions delivered by the judges disposed in a clear and satisfactory 
manner of all the points raised by the appellant in the appeal, most of which, if not all of 
them, being beyond the aid of advocacy. Having reviewed the claims of the appellant, 
their Lordships dismissed the appeal, with costs. 


> 
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POST-OFFICE SAVINGS BANK DEPOSITS. 


SPEAKING in the House of Commons on toth of May, in the Budget discussion Mr. 
Cohen said that, it was satisfactory to notice from the returns just published in the 
Gazette that the deposits in the trustee and Post-office Savings Banks were still increasing, 
and were £10,000,000 above what they were at the corresponding time last year. There 
was no ground for the belief that the large increase in savings banks deposits had arisen from 
funds having been diverted from the large private and joint-stock banks of the country in 
consequence of the superior rate of interest. He regretted that he had mo figures of the 
number of depositors in the Post-office Savings Bank. 

The Chancellor of the Exchequer.—I have them. The increase in the number of 
depositors is extremely large. I have the figures since 1835. I will not give them all; 
they are too long. But in 1885 the number of depositors was 3,500,000, in 1894 6,100,000. 
Persons of large means put in large sums, and persons of small means small sums. Taking 
1893 as compared with 1894, the number of depositors in 1893 was 5,748,000, and in 1894 
6,100,000. 

Mr. Cohen said he hoped that valuable return might be laid on the table. But it did 
not quite touch the point to which he wished to draw attention—namely, that the deposits 
in the private and joint-stock banks had grown instead of diminishing. According toa 
recent work by Mr. H. W. Birks on the business of joint-stock and private banks, the 
amount of money held by twelve joint-stock banks on December 31, 1894, was 
4151,924,000, and on June 30, 1893, £137,658,000, so that in eighteen months the deposits 
in those twelve banks had increased about 16 millions, or very nearly 10 percent. The total 
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deposits in the Post-office Savings Banks increased from £ 30,411,000 in 1878 to £75,858,000 
in 1892; but, while the rate of increase in the first ten years of the period he had named 
rarely exceeded £2,000,000, in the last three 4 it was about £4,000,000 to £5,000,000 


each year. The figures showed conclusively that a large part of the increase was due to the 
stagnation and depression of trade which had characterized the last two or three years 
under review. A withdrawal of a portion of these deposits from the private banks and 
Post-office Savings Bank must be expected as soon as trade revived and those engaged in 
trade could get better use for their money. This was an important point worthy of the 
attention of the Chancellor of the Exchequer, especially in view of what he hoped 
were signs of the revival of trade. He thought the Chancellor of the Exchequer was 
mistaken in attributing any failure—if there was a failure—in the anticipations he had 
indulged in in 1894 to the depreciation of securities, when, as a matter of fact, as the 
authorities showed, no such depreciation had taken place. It certainly had not taken place 
in Suez Canal shares, and the right hon. gentleman might well congratulate himself if his 
successor in the office of Chancellor of the Exchequer in twenty-five years’ time was able to 
look back upon the graduated death duties of the Budget of 1894 with the same satisfaction 
and gratitude as the action of Mr. Disraeli and the Conservative Government in purchasing 
the Suez Canal shares was now regarded. (Hear, hear.) 

Sir J. Leng said the hon. member for East Islington, speaking as a financial expert 
with accurate knowledge on the subject, had rendered a valuable service by putting an end 
to the fallacy that an increase of deposits in the savings bank necessarily meant a decrease in 
the deposits in joint-stock banks. He regretted that the Chancellor of the Exchequer had 
not by appropriating a portion of the unclaimed balances in the hands of bankers, which 
amounted to many millions of money, avoided the necessity for imposing fresh taxation 
upon the country. (Hear, hear.) 

Mr. H. S. Foster denied that the increase in the amount of deposits in the savings and 
other banks was a sign of prosperity. On the contrary, it was a proof that capital was a 
drug in the market, and that it could not be employed in paying enterprises. There was 
another question, and that was how far the policy of increasing savings bank deposits 
tended to the prosperity of the country. Private bankers loaned the money they accepted 
to their customers, and it brought profit both to the traders and the bankers. The money 
in savings banks could not be used in that way, and they were large purchasers of consols. 
It was not unlikely, in the event of a revival in trade, the interest on capital employed in 
trade would increase and bring about a decrease in the capital value of consols. Thus the 
capital in the hands of the Post-office Savings Bank would also decrease. He did not 
think that the deduction ought to be drawn from the fact that deposits in the Post-office 
Savings Bank were increasing, that the prosperity of the country was increasing. 


a 
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Savincs BANK INVESTMENTS.—A Bill introduced in the House of Lords by Lord 
Macnaghten extends for certain purposes to trustee savings banks the powers of investment 
now possessed by industrial and provident societies. 


WILLIAMS DEACON AND MANCHESTER AND SALFORD BANK, LIMITED.—The directors 
have appointed Mr. James Parlane deputy-chairman in room of Mr. John Lawson Kennedy, 
deceased ; and they have elected Mr. James Eckersley to a seat at the board. 


—_-—->  — 


Rotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wali, London, E.C. 


THE Epitor invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 
correspondents seeking information or making suggestions will receive attention under our 
correspondence pages. 
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Correspondence, 


To the Editor of the Bankers’ Magazine. 
' BANK POST BILLS, 

Dear Sir,—What are bank post bills within meaning of 27 and 28 Vic. 
c. 86, and 30 and 31 Vic. c. 89; and may they (in Ireland) be drawn either 
payable “ days after date” or ‘‘ ——days after sight” ; and is there any 
limit as to the mumder of days that may be inserted ? 

Yours, etc., 
QUERY. 





[We deal with the matter elsewhere.— Ep. 3.1] 


ENDORSEMENT. 


S1r,—A cheque is drawn by “ Peter Brown” in favour of John Smith, or 
order, Before issuing it, Peter Brown endorses it; this having been done, 
can the paying banker insist on John Smith’s endorsement ? 

A. B.C. 


[If cheque is endorsed as “ Peter Brown,” banker can, none the less, 
insist on John Smith’s endorsement.—Eb. B.M.] 


THE ACCUMULATION OF POST-OFFICE SAVINGS BANK DEPOSITS. 


The following letter has appeared in the Standard :— 


S1r,—I am glad you have drawn attention to the danger—indeed, the certainty—of 
serious loss to the Exchequer from the sale of stock which will be necessitated in case of the 
withdrawal of some of the large amounts of deposits which are being poured into the Post- 
office Savings Banks. I brought the subject under the notice of Parliament on Thursday, 
because, while the growth of these deposits is undoubtedly evidence of the thrift and prudence 
of the depositors, and while, therefore, from that point of view, it is a most encouraging and 
satisfactory feature of the times, it appeared to me, from the statement of the Chancellor of 
the Exchequer in introducing the Budget, that the right hon. gentleman scarcely took account 
at all of the consequences to the Exchequer which those prodigious totals involved. I am not 
sure that the moral is, as you suggest, that ‘*‘ the Government should not encourage deposits 
so much by keeping its rate of interest so far above that of the market.’? The mass of the 
depositors in the Post-office Savings Banks belong to the middle class, and I am sure it is 
desirable, as long as it can be avoided, to — any measures which would prejudice the 
interests of perhaps the most deserving class of the population, and possibly force, or at any 
rate induce, them to place their savings in less secure keeping than the Post-office Savings 
Banks. It. should be borne in mind also, that, should the rate of money become dearer, 
the rate of interest paid by the great joint-stock banks would at once advance, while that of 
the Post-office Savings Banks would remain stationary, and for every reason it is as desirable 
as it is obviously necessary that the rate allowed by the Post-office Banks should be indepen- 
dent of the fluctuations in the Money Market. While, therefore, I am not convinced as to 
your first moral, I am strongly opposed to the second. Let me point out that it is quite 
as essential that the funds of a savings bank, be it a Government or a trustee bank—or, for 
the matter of that, a joint-stock bank—should be placed in convertible, as it is that they 
should be invested in solid securities. Ofcourse, nothing can be more solid than the great home 
—— stocks, and other securities available for trustees. But their convertibility into 
cash in a sudden emergency-— and it is this which has to be kept in view—is necessarily far 
less easy than would be government stock. Trustees need look almost exclusively to solidity, 
and can practically disregard convertibility. It is not so with savings banks, and for this 
reason I should be very sorry were power given for the funds of Bost-office and trustee 
savings banks to be invested in anything but Government stock. 


I am, Sir, your obedient servant, 
May 2oth. : BENJAMIN L. COHEN. 








Rotices of Hew Books. 


A Book for the Times.*—Currency questions are so much to the front that 
it is with peculiar pleasure we welcome a new work by Mr. A. Del Mar, particu- 
larly when it deals with solid historic facts. His History of Monetary Systems 
is no brief either for the monometallic, bimetallic, or, as one ought to add, 
the trimetallic league, since one of the “ mockers” has suggested, with some 
humour, a ‘triple standard of value.” ‘‘ The Battle of the Standards” day 
by day becomes fiercer, but Mr. A. Del Mar does not enter into the arena ; all 
that he does is to provide powder and shot for the would-be combatants. As 
the monetary conflicts of the day turn mostly upon questions concerning the 
relative value of gold and silver, the origin, nature, tendency and influences 
of this ratio, and its amenability to legal control, he tells us that he has taken 
especial pains to trace its historical development in all ages of which any 
coinage exists. Although the author disclaims any intention of proving the 
faliacy or otherwise of the bimetallic contention, it is to be hoped that his 
work will be carefully read by the adherents of the double standard, because, 
as we point out in one of our leading articles, we think it clear that the voice 
of history condemns their proposals. 

To revert to Mr. Del Mar’s work, the volume is a comprehensive one, 
including a recension of the writer’s former chapters on India, Greece and 
Rome, a continuation of the Roman history from the monetary system of 
Augustus to the downfall of the empire, and an examination of the Merovin- 
gian and Carlovingian systems, the Moslem systems, the systems of Britain 
from the earliest times to the reign of Edward III., and the systems of 
Saxony, Scandinavia, the Netherlands, Germany and the Argentine Republic. 
In some twenty chapters, consisting of over 500 pages, this ground is fully 
covered. The enquiry is not confined to gold money, nor silver money, nor 
paper money; it embraces all money, and the writer’s endeavour has been, by 
analyzing the various experiments that have been made with this subtle 
instrument, to derive from them whatever light they may be able to throw 
upon the questions vexing us to-day. He is at pains to point out that the 
work is neither ‘“ monometallic” nor bimetallic. These terms he regards as 
misleading. 

They involve (he says) doctrines which are fallacious and defeat a correct compre- 
hension of this difficult subject, by promoting the discussion of false issues, or the adoption 
of make-shift or mischievous measures. Monometallism and bimetallism both imply that 
money consists of a metal or metals, and that this is what measures value. The implication 
is erroneous; the theory is physically impossible. Value is not a thing, nor an attribute of 
things; it is a relation, a numerical relation, which appears in exchange. Such a relation 
cannot be accurately measured without the use of numbers, limited by law, and embodied 
in a set of concrete symbols suitable for transference from hand to hand. It is this set of 
symbols which by ‘‘ metonym’”’ is called money. In the Greek and Roman republics it is 
called (with a far more correct apprehension of its character) ‘‘ nomisma’”’ and ‘‘ nummus,”’ 
because the law (‘ nomos ’’) was alone competent to create it. The number of the symbols 
may be limited but rudely; the limit may even—though equitably it should not—be left to 
the chances of conquest or mining discoveries, still repeated experiments prove that it is the 
number of the symbols that definitely measures value, not the quantity or quality or merit 
of the materials of which they may be composed. 

It is well that we should thus from time to time have clearly brought to 
our notice the true conception of money, a fundamental lesson necessary to a 





* History of Monetary Systems, A. Del Mar (Effingham Wilson). 
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right understanding of all currency problems. Those bewildered by the mass 
of literature issued on all hands supporting this or that currency scheme, 
cannot do better than obtain Mr. Del Mar’s work. He will place at their 
disposal a good foundation upon which to rear a sound superstructure. At 
all events, the reader will learn what experience and history have to tell him 
on those currency questions of so much absorbing interest at the moment. 

A valuable bibliography accompanies the work, each chapter is well 
summarized ; and last, but not least, there is an excellent index. 


Stock Exchange Acounts. Stephen H. M. Killik (Waterlow & Sons 
Limited, London Wall, E.C., 3s. 6d.)—The writer of this little work is a 
member of the firm of Marten & Killik, accountants, 30 Moorgate Street, 
E.C. The purpose of the book, as stated by the author, is to give an 
intelligible description of Stock Exchange transactions, and the manner of 
recording them in the books. As he rightly points out, Stock Exchange 
methods differ so materially from those to be found in other businesses, that 
a fair knowledge of the inner working of the transactions to be afterwards 
recorded is considered an essential preliminary to the proper appreciation of 
any system of Stock Exchange accounts. The little volume covers more 
ground than the title would seem to imply, for a considerable number of 
pages are devoted to a detailed account of the methods of Stock Exchange 
business. The second part is given up to the explanation of a complete 
system of accounts for members of the Stock Exchange. The book is likely 
to be much appreciated by members of the “ House,” and, indeed, all 
interested in Stock Exchange transactions will find matter of interest. 


The Engineering Magazine of New York has reached us. The articles 
this month are chiefly of a technical character. A contribution by Mr. W. 
McDermott, contributed to the British Institute of Mining Engineers, which 
deals with matters a propos at the moment, is that on ‘‘ Mine Reports and 
Mine Salting.” In view of recent events in the City, the following extract 
will be read with interest :— 


There has been, says the writer, more joy over the term ‘“‘ true fissure vein”? than over 
anything else in the history of mining. The investing public has become intoxicated with 
the exuberance of its descriptiveness. The practical miner has grasped its effectiveness, 
and the first ring of his pick on an outcrop satisfies him he has got the genuine article with 
tap roots in the antipodes. What is a true fissure vein? It is supposed to be a fissure in 
the country rock filled with veinstone, which may be expected to go down to a considerable 
depth. The veinstone itself sometimes carries pay ore. This does not seem much to base 
any elaborate calculations on ; and not only is it insufficient, but experience all over the 
world has shown that some of the most valuable ore deposits are not found in fissure veins 
at all. Even as far as mere depth is concerned, it is by no means yet established that true 
fissure veins go any deeper into the earth’s crust than bedded deposits, contact, or pipe 
veins; and it would be of no consequence if they did go deeper, since they cannot be 
followed. Properly used, the term “true fissure’’ is usefully descriptive, but, where used 
as an incantation to call up visions of wealth to unlimited depth, it needs suppressing. It is 
naturally gratifying to the owner of a mine to see his vein increasing in width as he goes 
down. It also looks well as described in a. report, and must naturally be mentioned when 
it occurs; but in some reports the implication arises that it is a vital point and to be 
calculated on as continuing. If a vein went on increasing in width, it would very soon 
attain enormous dimensions ; and, if it outcropped in a country blessed with the law of the 
apex, its lucky owner would ‘have a good claim to a very large proportion of the earth when 
he got down a few miles. It may pretty safely be assumed that the increase in width will 
not continue, and, when it stops, it is very likely to be succeeded by a corresponding decrease, 
so as to keep up the usual average of things. When, say,a 50-ft. shaft sunk on a vein 
shows an increase in thickness from 1 ft. at surface to 6 ft. at the bottom, there is nothing 
to show that, in continuing to sink, the vein may not gradually or rapidly pinch again to its 
size at surface, or even much less. If any calculations were justifiable at all in such a case, 
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general experience would certainly lead one to expect such decrease. The only positive 
conclusion would be that the vein is irregular in width. It looks nicer and more definite to 
say simply, ‘‘ the vein is steadily increasing in width as sunk on,” than to state that ‘the 
width of vein is variable, running from 1 ft. to 6 ft., and therefore, until further opened in 
length and depth, its average cannot be safely calculated on.’’ The one statement is as true 
as the other, but the effect of the two in reading is not the same. There is a touching 
confidence in the belief of many practical miners that veins get richer as they go down. 
Experience and disappointment often fail to shake this comfortable belief. Most practical 
men are able to cite a great many more examples of rich mines becoming poorer with depth 
than the reverse. 


a 
— 


Obituary. 


THE Late Mr. ALFRED KiRK.—We regret to put on record the death 
of Mr. Alfred Kirk, manager of the Lincoln and Lindsey Banking Company, 
Gainsburgh. From the Gainsboro’ News we gather that the deceased gentle- 
man had been in the service of the bank for over fifty-three years, and 
manager at Gainsburgh some thirty-three years, having previously filled a 
similar position at the Horncastle bank. He was descended from an old 
Lincoln family, and entered the Lincoln bank as a boy. He was, we believe, 
in his sixty-fifth year, and has borne the burden of his age lightly. He has 
been associated since his sojourn in Gainsburgh with all movements having 
a tendency to improve the social well-being of his fellow men. He was a 
Conservative in politics, and donned uniform as a volunteer until the rules of 
the bank forbade his continuance in that movement. He was also of literary 
tastes, and used to speak of his early connection with the Stamford Mercury, 
as correspondent, when at Horncastle. His death will cause a void which 
will not be easily filled, for Mr. Kirk was a man of versatile capabilities, 
and combined a shrewdness in business with the most kindly consideration 
for those who went to him for aid and advice. 





=" 
—_— 





BANK OF NEw SoutH WaLEs.—Advice has been received by telegram 
that, at the “half-yearly general meeting of proprietors, held on 3oth April, 
within the head banking house of the corporation in Sydney, a dividend on 
the capital stock of the bank was declared at the rate of 9 per cent. per 
annum for the half-year ended 31st March last. A credit balance of £21,848 
has been carried forward to next account. The paid-up capital now amounts 
to £1,837,300 and the reserve fund to £1,158,072. 


THE Financial Times says a story is going about in banking circles that a 
chief clerk, who had completed his twenty-five years’ service, expected some- 
thing handsome in the shape of an increase of salary when the day arrived. 
The day came, and Mr. was the recipient of many congratulations from 
his fellow-clerks. Late in the day, the director who had been longest 
connected with the board was seen, all beaming with smiles, approaching the 
faithful member of the staff, and the eyes of the whole office were turned upon 
him. He drew from his pocket a long envelope, and a whisper passed round 
that it contained a Bank of England note for £100 at least. The chief clerk 
would fain have put the letter into his desk, but the director stood by, and 
suggested that he should open it. It was found to contain a short letter 
congratulating him upon his long and faithful service, and also—a recent 
photo of the director. Paralyzed by his emotions, the clerk was dumb, and 
could only look up in the director’s face. “What do you think of it?” asked 
the director. ‘ Oh,” replied the clerk, “it’s exactly like you, sir.” 














| Paid in Claims -  - £9,000,000 
a | 0) n a Accumulated Fund - £4,700,000 


Profits already Divided £4,600,000 


Provident sss 


sume, (stitution. 


At the last (1892) Division of Profits, £651,000 CASH PROFIT was 
apportioned amongst the members, being more than 37 PER CENT. of the amount 
paid in premiums during the previous five years. 


There were then nearly 800 POLICIES, in respect of which not only were the 
premiums entirely extinguished, but also annuities were granted, or CASH BONUSES 


paid ; whilst in the case of many policies, the original sums assured are now more than 
doubled by the Bonus additions. 


ENDOWMENT ASSURANCES GRANTED ON EXCEPTIONALLY FAVOURABLE TERMS. 


° 48 GRACECHURCH STREET, 
APPLICATIONS FOR AGENCIES ‘NVITED. Lonpon. E.C. sf 











Rights and Duties 
TRUSTEES 


BAN KRU PTCY AND UNDER ; 
DEEDS OF ARRANGEMENT, 


CONTAINING 
Information as to Appointment and Security, + sep and Distributing the Property of Estates—Disclaimer of Onerous 
Property—Admission and Rejection of Proofs of Debt —Preferential Claims—Accounts and Audit—Remuneration— 
Costs —Meetings of Creditors—Compositions and Schemes—Release of Trustees, etc. 
Also as to Administration of Estates and Rendering of Accounts to the Board of Trade by Trustees under DEEps oF 


ARRANGEMENT ; with an Appendix containing a TABLE oF Fess, anda TIME TABLE shewing the time at 
which the principal Duties of Trustees are to be performed. 


By H. F. WREFORD. 
IN CLOTH, 3s. 64. 


WATERLOW AND SONS LIMITED, 


LONDON WALL, LONDON, E.C. 











FIDELITY GUARANTEES. | 


Gployers’ Liability ssurance Corporation, 


LIMITED, 


84 & 85, KING WILLIAM STREET, LONDON, E.C, 
CAPITAL, £1,000,000, Subscribed, £750,000. Paid up, £150,000. 


Guarantee Bonds granted at low rates to Public Officials, 

















Tue Bonvs or THE CORPORATION ARE ACCEPTED BY— 
The Lords of the Treasury; The High Court of Justice, England; 
The High Court of Justice, Ireland; The Board of Trade; 

The Commissioners of Inland Revenue; &o. &o. 





COLLECTIVE POLICIES, by which a whole staff of any number over five are 
guaranteed, are issued by the Corporation. 





GENERAL, RAILWAY and MARINE ACCIDENTS Assured against. 





Forms of proposal and full particulars will be forwarded on application, addressed as above. 
S. STANLEY BROWN, General Manager. 


$5 LUDGATE HILL, B.C 
D 0 lO ND 62 OLD BROAD ST., B.C 


Field Grasses & okie Glasses, 


BEST QUALITY ONLY. 
(THOSE MOUNTED IN ALUMINIUM REDUCED 80 PER CENT.) 











Scientifically adapted to suit all peculiarities 
of Vision. 








BAROMETERS AND THERMOMETERS, 
Telescopes for Sky, Sea or Land. 


DOLLOND - - ESTABLISHED 1750. 
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Report of Bank, etc., Meetings. 


BANK CLERKS’ ORPHANAGE. 


THE general committee have the pleasure to submit to the members and subscribers 
their twelfth annual report and statement of accounts for the year ending 31st March, 1895. 
There are forty-four children in charge of the Orphanage at this date—twenty-six boys and 
eighteen girls—showing an increase of four in the numbers given in the last annual report. 
Six boys and two _— have left during the year on attaining the full age to which they can 
remain in the Orphanage. Six boys and six girls have been elected, making a total of sixty- 
nine children admitted since the formation. The health of the children during the past 
year has been, on the whole, satisfactory. There have been two or three cases of scarlet 
fever and measles in a mild form; but they were not such as to create anxiety, and they 
were promptly and carefully dealt with by the principals. The independent reports received 
from the College of Preceptors continue to furnish satisfactory evidence that the education 
of the children is carefully attended to. The number of contributors to the annual income 
is 4,654, being twenty-nine more than last year; the amount contributed, however, is 
£2,048. 6s. 6d., or £23. 9s. less than in the preceding twelve months. Prominent among 
the special contributions is the new year’s offering collected by the editor of Zhe Banking 
World, This item, again, shows an important increase on any previous receipt from the 
same source; it amounts to £570. 13s. 10d., as against £461. 4s. 6d. in 1894. The 
committee have again to express their acknowledgments on behalf of all interested in the 
institution for this substantial addition to the annual income placed at their disposal. The 
committee have also received a further contribution from the London and Westminster 
Amateur Dramatics, per Mr. W. Hunt, amounting to £20; from the Portsmouth and 
Southsea Amateur Operatic Society, per Mr. F. Brutton-Rowe, manager of the London 
and Provincial Bank, Landport, £5 (in addition to a sum of £3. 3s., proceeds of a counter 
collection at the same bank) ; from the staff of the Deutsche Bank (London agency), £7; 
and from a collecting box and a special collection from non-subscribers at National 
Provincial Bank of England, per Mr. George Lund, £6. Ios. 72. These sums, and one or 
two others for amounts under £5, constitute a very acceptable augmentation of the general 
income ; and, further, the collection of them tends to keep the claims of the Orphanage 
before the notice of those engaged in banking business. It is with regret that the committee 
have to announce the death of Sir G. R. Prescott, Bart., who had been a vice-president of the 
institution for nine years. They have also lost the services of an earnest and active 
coadjutor by the death of Mr. G. N. Stark, who had been a member of the general 
committee from the formation of the Orphanage. They haye sustained a further deprivation 
from the retirement, on account of failing health, of Mr. H. J. White, who was also one of 
the original members of the committee. Two gentlemen have been provisionally elected 
members of the general committee, Mr. H. W. Smart, deputy assistant-manager of the 
City Bank, Threadneedle Street, and Mr. J. L Whelen, joint head office manager of the 
National Bank, Old Broad Street ; their names will be submitted at the annual meeting for 
formal election by the members. Messrs. G. W. Burraston, W. S. Fussell, F. L. Jermyn, 
A. E. Mann and F, B. Pollard retire by rotation, and being eligible, will offer themselves 
for re-election. : 

Statement of Accounts for the Year ending 31st March, 1895. 


Dr. REVENUE ACCOUNT. 
Balance brought forward 





i ‘ . " " ‘ r £2,880 14 3 
Subscriptions—annual members, £515. os. 6d.; annual subscribers, ~ 

41,520. 145. f ‘ < ‘i s i ‘ . . ° 2,035 14 6 
New year’s offering per editor of Banking World, £570. 135. 10d.; 

Zess new annual subscriptions included, £1. 15s. 6@. . - a 568 18 4 
Income from investments . ‘ ia ‘ ; s ; . 264 1 10 
Interest on deposits . ° . : . ° ° . ° ‘ 3 35 8 

£5,765 2 0 

Cr. —— 
Education, apparel, etc. . : ‘ : ‘ ° ‘ ® i 42,424 18 4 
Printing and stationery . — = ae . . . 2615 6 
Current expenses = 3 “ ‘ ° . ‘ ° . . 67 5 7 
Balance carried forward . ; é ; x = = “ 3,246 2 7 

£5,765 2 0 
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GENERAL CAPITAL ACCOUNT. 
Dr. 
Balance brought forward . ; 2 : " ; - F 47,859 10 


Subscriptions—life member . ‘ 12 12 
Contribution from London and Westminster Amateur Dramatics . 2 20 0 


47,892 2 


Cr. 
Balance carried forward . ‘ ~ - a é i : ‘ £7,892 2 5 


BALANCE-SHEET. 


Dr. 
General capital account . _ : “ : . ‘ ‘ ; 47,892 2 5 
Revenue account . ° ‘ ° ‘ : : ; ° ‘ 3,246 2 7 


411,138 5 0 
Cr. 
Investments, general capital account :-— 

£1,000 New South Wales 4 percent. . : ‘ : ; : £1,038 
500 Queensland 4 percent. 1924. ; ‘ . : : 501 
1,000 Victoria 4 per cent. 1883. ° i ; ‘ ‘ ‘ 1,018 
1,200 Canada 4 per cent. reduced ‘ . 7 . : 1,264 
666 L. & S. W. Ry. 3 per cent. debentures: 
1,000 India 3} per cent. stock . 
1,000 local loans stock 
1,000 Birkenhead guaranteed railway 4 per cent. stock 

Cash, general capital deposit account . . 


eoo0o0o00 90 


Cash—on deposit, £2,300 ; on current recreate £945: 8s. mes ; in, 
hand, 135. 9d. P 


411,138 5 0 





BANKERS’ GUARANTEE AND TRUST FUND. 


THE trustees, in presenting the thirtieth annual report and statement of accounts to the 
31st March, 1895, have the pleasure to state that 935 new policies have been granted during 
the year, making. with 12,720 that remained in force on 31st March, 1894, a total of 1 31655 

licies. During the past year 497 “-—~ have laps ed, and the total number of policies in 
orce, March 31st, 1895, was 13,153. The paces sn sede and premiums in respect of these 
13,158 policies represent a total of £151,608. 155. 6a., of which the sum of £128,259. 145. 8d. 
has been received, leaving £23,349. Os. 10d. as the amount of instalments outstanding on 
current policies. The general fund now in hand amounts to £147,998. 2s. 6d. ; and the reserve 
fund is £9,203. 13s. 10d.; making a total of £157,201. 16s. 4d. as per annexed account. 
It is with regret that the decease is notified of Mr. Thomas J. Scott, who was for many 
years a valuable and active member of the committee. The trustees are glad to avail them- 
selves of this opportunity to express their thanks to the committee, for the services they have 
rendered to the fund during the past year. 


Statement of Accounts from rst April, 1894, to 31st March, 1895. 


GENERAL FUND. 
Invested and in hand 31st March, 1894, as per accounts rendered - £136,165 5 o 


Receipts. 


Members’ subscriptions, £9,942. 12s. 6d.; messengers’ premiums, 
4553; entrance fees and ait & 1,332. 9s. ; interest on invest- 
ments, £4,367. Os. 3d. . = a ° 16,195 I 9 


Carried forward . : 4152,360 6 9 
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Payments. 


Brought forward . ; £152,360 6 9 
Losses, £2,215. Is. 4d.; reserved to meet outstanding claims, £645. 
Is. Id.; printing and stationery, £90. 16s. 6d.; postage, policy and 
receipt "stamps, 476. os. 8d.; rent, rates and taxes, etc., £149. 
10s. 3¢.; salaries and sundry expenses, £967. 6s. 1d.; solicitors’ 
charges, £15. 18s. 4d.; committee and auditors’ fees, £202. 10s. . 4,362 4 3 


147,998 2 6 
RESERVE FUND. 


Invested and in hand as per last aeiatet £8,917. 1s. 2d. 3 interest since 
received, £286. 125.8d. . 4 ‘ ‘ 3 5 4 9,203 13 10 


4157,201 16 4 


General fund. Securities and Cash. Standing at 


a cost of 
Bank of England stock . - 7 ; ‘ ‘ ‘ - £4350 - £13,493 13 
Bank of Ireland stock . . 2 2 : ‘ 4477 4 9 
Consols 2$ per cents. . 2 7 . 4 3,843 15 O 
India reduced 3} per cent. rupee stock : : % . Rs. 116 ‘ 9,915 12 
3 per cent. inscribed stock a: ‘ 4,976 7 
City of London Commissioners of Sewers 3} per cent. bonds ° . 1,015 7 
Huddersfield Corporation 3 per cent. stock . : . 4,801 4 
Hull Corporation 3} percent. stock . : “ : - 10, : 9,603 
Lincoln orporation 3 per cent. stock . : . 2 . 4,830 
Metropolitan consolidated 34 per cent. stock . : < $ 5,116 
3 »» . . . . 2.653 
Nottingham Corporation 3 per cent. stock ° ‘ ° 8,287 
Stockton ” 3 1» » ” : . : . 4,963 
Swansea 33 >» ° 9,391 
Weymouth and Melcombe Regis 3 per cent. corporation stock ° 6,310 
Caledonian railway 4 per cent. debenture stock . . 5,930 
East London Water Works 44 per cent. debenture stock : . 2,000 
Great Eastern railway 4 per cent. debenture stock . . . 2,549 
Great Indian Peninsula — 4 per cent. debenture stock . : 2,000 
5 »» guaranteed stock . . 31375 
Great Northern railway 3 per cent. "debenture stock ‘ ae | 1,000 
Lambeth Water Works 4 ,, ”, 500 . 568 
London Chatham and Dover railway arb. 43 pet cent. deben- 
ture stock ‘ s 4,492 
London and North Western railway 3 per cent. debenture: stock I ° 1,015 
Madras railway 5 bes cent. guaranteed stock . . 7,740 
Mersey Docks and Harbour 3§ per cent. debenture bond 1899 3,000 
Metropolitan District railway 4 per cent. re stock . 2,210 
Midland railway 3 per cent. debenture stock . ; . 1,000 
North British railway 3 per cent. debenture stock . ° ° 666 2,178 
North Eastern railway 4 per cent. debenture stock ‘ P 3,097 
Plymouth, Devonport and South West Junction ated 4 per 
cent. debenture stock . 6,641 
Southern Mahratta railway 4 per cent. debenture stock ‘ 3,238 


> 


-_ 


al 


DODOCOCO=WANO awe awonND 


~ 


Ow GCOMWmoe 
COOROAAW 


_ 
on 


£146,221 
Cash at bankers and on deposit . 2,422 


£148,643 
645 


Ll | ow 


Less :—Reserved to meet outstanding claims 


£147,998 
Reserve fund. 


Assam- Bengal railway san . . . . 6,280 
Consols 2$ percent. . . 2,818 
Cash at bankers . ° . 105 


> | Nwod i) 


, £157,201 
VOL. LIX. 61 
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(MESSRS.) BOLITHO, WILLIAMS, FOSTER, COODE, GRYLLS & CO., LIMITED. 


(ConsoLipATED Bank oF CoRNWALL.) 


Quarterly Balance-sheet, March 31st, 1895. 


LIABILITIES. 
Capital—30,000 shares at £50 each, £1,500,000. Paid-up capital— 

30,000 shares of £50 each, £10 paid up Sar ag OE ees ee ae 
Reserve fund . 7 . e _ . “ ° ° . 5 270,000 O O 
Amount due to customers on current and deposit accounts, etc. . ‘ 4,644,490 17 0 

£5,214,490 17 © 





ASSETS. 
Cash in hand and at call . ‘ ‘ “ ‘ * . F £514,130 17 10 
Investments in Government and other stocks and securities . ‘ . 1,655,618 I oO 
Advances on securities, loans, current accounts, bills of exchange, etc. 2,995,598 14 4 
Bank premises . ‘ - ‘ . ° . : : : 495143 3 10 


£51214,490 17 0 








COLONIAL AND FOREIGN BANKS GUARANTEE FUND. 


THE trustees in presenting the twenty-ninth annual report and statement of receipts and 
expenditure to the 30th March, 1895, have pleasure in stating that during the year .494 new 
policies have been granted, making, with 9,574 granted during the previous years, the total 
number of policies issued to date 10,068, of which 6,231 have lapsed, leaving 3,837 policies 
now in force, as compared with 3,671 in March, 1894. The subscriptions on the 494 new 
policies amount to £8,215. 10s. The subscriptions in respect of the 3,837 outstanding 
peme show a total of £66,494. 2s. 6d., of which the sum of £53,614. 2s..has been received, 
eaving £12,880. os. 6d. as the amount of instalments of subscription payable on current 
policies, The annexed account shows that the balance of the total receipts and expenditure, 
invested and at the bankers, on 30th March, 1895 (after deducting the amount at the credit 
of the benevolent fund) was £140,086. 125. 5¢. The trustees are able again to report that 
the investments have increased in value, and that the appreciation over the cost price now 
amounts to about £19,000. The losses paid to date, after deducting sums recovered, 
amount to a total of £43,765. 2s. 1d. Applications to the benevolent fund have been 
received from widows and others for assistance, and the trustees have had pleasure in grant- 
ing the donations applied for, amounting to £210. The cordial thanks of the trustees are 
offered to the committees at home and abroad, for their valuable services during the past 
year. 

Statement of Receipts and Expenditure to 30th March, 1895. 
Excess of receipts over expenditure to 31st March, 1894 (as per-account 
at that date) SS, a Si Pe Rae ae ee 
Receipts for the year ending 31st March, 1895 :—Members’ subscrip- 

tions, £5,358. 135.; fees and charges, £2; interest on investments, 

£4,995. oe 56. 75.; less: losses paid, £612. 2s. 10d.; 

losses provided for, £500; working expenses, including rent, salaries, 

printing and stationery, policy, postage and receipt stamps, etc., 

4738. 1s. 8d. ; committee and auditors’ fees, £165. 10s.—£2,015 


145. 6d. ‘ . P ‘ 2 2 8,340 12 6 
£140,606 6 9 

Transferred to benevolent fund . _ 3 ‘ . ‘ ‘ F 519 14 4 
£140,086 12 5 
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BENEVOLENT FUND. 





Amount as per last report . £5,770 8 10 
Less : donations made in 1894-5 (£40, £35, '2/£25, 2/ £20, £15, 3/£10) 210 0 O 
45,560 8 10 
Added : per general fund, 30th March, 1895 . iy . . . 519 14 4 
£6,080 3 2 
Statement of Investments and Cash, 30th March, 1895. 

Standing at 

BRITISH FUNDs. a cost of 
Consols 2? per Cents. . . ‘ ‘ é id . £2,000 . 41,905 15 4 
Bank of England Stock . = a - : ° + 4,800 . 14,124 3 6 
Bank of Ire and Stock . ‘ ‘ f ‘ ° Fs — . 4,572 6 8 
India 33 per Cent. a Loan . story : ; 60.. 60 0 O 
India 3 per Cent. _ * : ~ i gee . 2,968 3 6 

CoRPORATION STOCKS. 

Cape Town Municipal 4 per Cent. Bonds. ° . - 3,000 . 2,985 14 1 
City of Boston 5 per Cent. Bonds, 1899 . ° . e. , 3,908. « 1,223 14 8 
Huddersfield Corporation 3 per Cent. Stock . : - 1,000 . 950 13 3 
Manchester do. 3 per Cent. Stock, 1891 . + 5,000 . 4,811 17. 9 
Oxford do. 3 per Cent. Stock, 1891 . ., Se Ls 1,458 II 4 
Stockton do. 4% per Cent. Bonds, we - 1,000 . 1,060 18 II 
Do. do. 3 per Cent. Stock . - 90 . 39378 4 °0 


COLONIAL GOVERNMENT BONDs, ETC. 


British Columbia 3 per Cent. Stock, 1941 . 1,000 . 906 II oO 
Canada Reduced 4 per Cent. Bonds. ° A ° . 1,000 . 922 10 O 
Do. 4 per Cent. Bonds, 1904-8 . ; a" 4,000 . 4,181 10 6 
Do. 3 per Cent. Stock, 1892 A : ‘ - 1,000 . 917 13 2 
Cape of Good Hope 4} per Cent. Bonds . ° . - 41,500 . 1,480 12 6 
- do. 4 per Cent. Stock . ° 3 o 2850". 1,975 3 4 
do. 33 per Cent. Stock . . . - 3,000 . 3,002 5 O 
New South Wales 5 per Cent. Bonds, 1896. ; ‘ 800 . 797 4 0 
= do. 4 per Cent. Stock . 4 - 2008! . 2,013 10 oO 
do. 33 per Cent. Stock, 1888. : é 200 . 199 6 O 
New Zealand ig ated 5 per Cent. Bonds . - §,400 . 5.486 13 3 
Do. 33 per Cent. Stock, 1940 ~ fad 1,100 0 O 
South bbdidiie 6 per Cent. Bonds, 1900 ‘ a 500 . 508 2 6 
Do. do. per Cent. Bonds, 1909 7 2 + 3,000 . 2,920 10 II 
Tasmanian 6 per Chat. Bonds, 1896 - ; 500 . 499 9 6 
Victoria 4 per Cent. Bonds, Railway Loan, 1876 “ + 4500 . 4,425 1 8 
Home RalI.ways, ETC. 
Caledonian Railway 4 per Cent. Consolidated engae 
Stock . 3,000 . 3,087 7 2 
Do. do. Consolidated Ordinary Stock ° - 387 . I,I5I 7 0 
Do. do. $ per Cent. Preference Stock . 216 . 223 2 6 
Do. do. 4 per Cent. Preference Stock, 1884 . 615 . 615 0 Oo 
Do. do. 4 per Cent. Preference Stock, — 
(convertible) . 3 275. 296 0 O 
Do. do. 4 per Cent. Debenture Stock ° + 1,000 .* 1,007 4 8 
Great Eastern Railway 4 per Cent. Debenture Stock - 2,000 . 2,145 I O 
Great Northern Railway 3 per Cent. Debenture Stock . 1,333 6 8 1,000 0 oO 
Do. do. 4 per Cent. Consolidated Prefer- 
ence Stock . 2,250 . 2,201 7 6 
Do. do. 4 per Cent. Preferred Converted 
Ordinary Stock . 4,613 10 0 4,893 5 8 
Do, do. Deferred Converted Ordinary : 
Stock . 1,521 . 782 16 oO 
London, Chatham and Dover Railway 4k per “Cent. 
Preference Stock . 4,000 . 4,131 3 8 
Do. do. 4 per Cent, Debenture Stock, 
1883 ° “ - 1,000 . 1,052 4 4 


Carried forward ‘ : 494,222 5 10 
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Brought forward eee £94,222 5 10 
Manchester, Sheffield and Lincolnshire Railway 4 per Cent. 


Preference Stock, 1889 (convertible) . 5,000 . 5,602 3 10 
Manchester, Sheffield and Lincolnshire Railway. 4 per ‘Cent. 
Preference Stock, 1891 (convertible) . 2,000 . 2,000 0 O 


Manchester, Sheffield and neo Railway London 


Extension Stock (40 per cent. dv. 1,300 . 511 18 6 
Mersey Docks and Harbour Boar Debenture Bond 33 per 
Cent., 1899 2,000 . 2,000 0 O 
Mersey Docks and Harbour Board Debenture Bond 33 per 
Cent., 1900 1,500 . 1,500 0 O 
Newhaven Harbour 4 per Cent. Shares, Guaranteed by 
L. B. & S.C. Railway . ° 2400 . 2,610 1 10 
North British Railway 3 per Cent. Debenture Stock . - 2,666 13 4 2,012 10 II 
Do. do. 4} per Cent. Preference Stock, 1875 2,500 . 2,531 9 10 
Do. do. 4 per Cent. do. do. 1884 
(convertible) . 1,500 . 1,901 15 7 
Do. Edinburgh and Glasgow 4} ‘per ‘Cent. 
eference Stock » 2,000 . 2,090 O 7 


North Eastern Railway 4 per Cent. Debenture Stock . “aeee  . 2,075 Ir I 


COLONIAL AND OTHER RAILWAYS. 


Bengal-Nagpur Railway 4 per Cent. Guaranteed Stock . 2,000 . 2,124 13 10 
East Indian Railway Deferred Annuities ‘‘ D ’’ with share : 


of profits . 3,500 . 3,696 9 4 
Grand Trunk Railway of Canada 4 per Cent. Consolidated 
Debenture Stock 2,500 . 2,418 15 3 
Great Indian Peninsula Railway 4 per Cent. ‘Debenture 
Stock ‘ 1,000 . 1,001 16 4 
Jamaica Railway Ist "Mortgage ‘Bonds 3,000 . 3,114 14 6 
Illinois Central a 4 per Cent. Gold ‘Bonds, 1953 $10,000 * 1,972 3 0 
Do. do. Leased Line 4 per Cent. Shares . $7,000 . 1,447 Il 4 
Oude and Rohilkund Railway 4 per Cent. Debenture Stock £2,000 . 2,002'13 3 
Southern Mahratta Railway 3} per Cent. Guaranteed Stock 
with share of profits . 4,680 . 4,738 4 4 
West of India epg Railway 5 per Cent. ” Debenture 
Stock ° e e . ° e 2,900 . 1,982 9 6 
£143,557 8 8 
Cash at bankers. ° ° P ° ° i ; ‘ ‘ 3,109 6 11 
£146,666 15 7 
Less: belonging to benevolent fund, ages ms 2d.; reserved to 
meet outstanding claims, £ 500—say . ‘ ‘ ‘ 6,580 3 2 


w 


£140,086 12 








* 


THE COLONIAL BANK OF NEW ZEALAND. 


THE directors have pleasure in submitting to the proprietors the accompanying balance- 
sheet and statement of accounts for the half-year ended 28th February last. The net 
profits for the half-year, after deducting interest paid and accrued on fixed deposits, 
rebating bills under discount, and charging all expenses of management, rent, etc., and 
duly providing for bad and doubtful debts, amount to £13,664. 7s. 1d.; to this has to be 
added balance from last half-year, £8,227. 11s. 9¢.—together, £21,891. 18s. 10d.; and 
there must be deducted land, income and note-tax, £1,191. 3s. 4d., leaving available 
420,700. 15s. 6d.; which the directors recommend to be applied as follows :—Payment of 
dividend at the rate of 6 per cent. per annum on the paid-up capital, £12,000; balance to 
be carried forward, £8,700. 15s. 6d. Upon confirmation by the proprietors of the foregoing 
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appropriations, the dividend will be payable at the head office, on and after the 28th 
March, and at the branches on receipt of the warrants. The Hon. Richard Oliver, M.L.C., 
is the director who retires at this meeting, but as it is not at present the intention of the 
board to increase the number of directors beyond six, there is no vacancy to fill. Both the 
auditors retire from office ; one only, Henry Rose, Esq., is eligible for re-election, and he 
offers himself accordingly. The Whangarei branch was closed on the 31st December, 1894. 


Gro. McLEan, Chairman. 


Balance-sheet as at 28th February, 1895, including London Office at 


goth November, 1894. 


LIABILITIES. 
Capital, £2 paid up on 200,000 shares ‘ ‘ ° = . 
Notes in circulation . ° . é ° . ‘ ° 
Bills payable and other liabilities é ‘ ‘ ‘ ° . 
‘Deposits . ° ° ‘ ° : ° . 
Balances due to other banks ° ° ° ° ° 
Reserve fund . ° ° ° ° ° ° ° 


Profit and loss . a 3 . 


ASSETS. 


Coin, bullion and cash balances at bankers . “ £447,477 6 6 
Money with London a « at call and - 
notice ‘ ° a - ‘ z 55,000 0 O 








Notes of and balances due by other banks . . : ° ° 
Government securities, consols, etc. . . . 
Remittances i ¢ransitu and awaiting maturity . . 
Landed property and bank premises . ° ° ° 
Bank furniture and stationery : 
Bills discounted, and all other debts due to the bank . ° ° 


. 


PROFIT AND LOSS ACCOUNT. 


Dr. 

Dividend at 7 per cent. per annum, at 31st August, 1894 . 

Charges for the half-year, including rent, taxes, salaries, remuneration 
to directors and auditors, and all other — at head office, 


thirty branches, and ten agencies . * ‘ ° . 
Land, income and note-tax ° ° ° ° 
Proposed dividend at the rate of 6 per cent. per 

annum on the paid-up — et, 412,000 0 O 
Balance . ° . ° : ° ° 8,700 15 6 


Cr. 
; Balance profit and loss at 31st August, 1894 
Gross profit for half-year (after making provision for bad and doubtful 
debts, interest paid and accrued on fixed settee and rebate on 
bills current) amounts to : . . ° ° ° . 


#400,000 
107,556 
531, 364 

2,094,36. 

470 
65,000 
20,700 


al nonanoo 


_ 
wn 


£3)219,901 





£502,477 
24,714 
170,407 
633,172 
121,691 


9,834 
1,757,604 
£3219,901 


al owwmn oO 


_ _ 
WU On =e HW 


ol 
wn 





414,000 oO 


° 


23,652 9 
1,191 3 


> oO 


20,700 15 6 


£59,544 8 6 





£22,227 11 9 


372316 16 9 
£59,544 8 6 
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RESERVE FUND. 





Dr. 

Balance . ° . > ‘ a . 4 F ‘ £65,000 0 oO 
Cr. 

Balance 31st August, 1894 ‘ , ‘ ’ 3 e é z £65,000 0 O 





Gro. McLEAN, Chairman. 
H. MACKENZIE, General Manager. 


We have examined the cash and bills on hand at head office, and compared the abstracts 
of balances from the various branches, and certify the foregoing statement to be in accor- 
dance therewith and correct. . - 

HOS. Moopigz, M.I.A.N.Z, ‘ 
Henry Rosg, M.I.A.N.Z. } Auditors. 
Dunedin, 15th March, 1895. 


We have examined the abstract balance-sheet of the London branch for the half-year 
ending 30th November, 1894, and having compared the same with the books of the bank, 
find it to be in accordance therewith. We have counted the cash and stamps, and gone 
over the bills on hand, and found the whole to be correct. We have also verified the 
securities held by your London bankers, and compared the bank pass books, and found 
them to agree. 


London, 22nd December, 1894. 


The forty-first half-yearly meeting of the proprietors of The Colonial Bank of New 
Zealand was held in the bank, Princes Street, on Wednesday, the 27th March, 1895. The 
Hon. G. McLean, M.L.C., president of the bank, occupied the chair, and the other 
directors present were—the Hon. W. Downie Stewart, M.L.C., the Hon. W. H. Reynolds, 
M.L.C., the Hon. W. J. M. Larnach, C.M.G., M.H.R., Dr. Hislop, and Mr. P, C. Neill. 
There were about thirty shareholders present. 

The Chairman said: Gentlemen, if you will take the report and balance-sheet as read I 
shall exercise my privilege in moving their adoption and of briefly comparing some”of the 
principal items with those of the previous half-year. The note circulation differs only by 
some £400 ; bills payable and other liabilities are less by £78,000; deposits have increased 
by £136,000, coin and bullion by £86,000, and remittances 7” transitu by £109,000; while 
advances have decreased by £161,000. I fancy, gentlemen, these figures ought to satisfy 
the most exacting as to the strong position of the bank, both in the colony and in London 
The stagnation of trade generally, in consequence of which customers require less accommoda- 
tion than formerly from financial institutions, is the cause of the reduction in our advances 
to which I have referred, for we have called up no sound advances; on the contrary, we 
are neglecting no opportunity of securing desirable business. Although the business of 
this bank applies almost entirely to this colony, yet as your directors could not without 
anxiety view the probable outcome of financial matters throughout the world, they decided 
for the present to maintain this bank in an exceptionally strong position. It will not be 
forgotten that in carrying out this determination the large amounts of coin and bullion held 
by this bank here meantime earn nothing, while in London our floating money earns at the 
present time comparatively little; still, as the maintenance of an extra strong position is, in 
the directors’ opinion, paramount, they are determined, until financial matters assume a 
more settled aspect, to continue the policy indicated. Memory will hardly carry us back to 
a time when our principal products were lower in price than now. All the same we must 
take heart—bad times hitherto have not been unknown to us; the colony went through 
them and was able to reap the benefit of the wave of prosperity that followed—and so, no 
doubt, it will again. Encouraging news comes to us of an improved demand and a 
hardening of prices for wool. The markets for wheat and kauri gum also appear improving, 
while an opening seems likely to arise for our timber in the home market. The frozen 
mutton, butter and cheese trades are not as good as we should like to see them, but 
doubtless energetic colonists will find some means to overcome the momentary difficulty. 
We may not possibly be able to command the high prices hitherto obtained, but if regular 
markets with fairly payable prices be found, it will speedily put an entirely different aspect 
on the trade of this colony. Indeed, it is not out of the range of possibilities that we may 
reap some benefit on the termination of the war between China and Japan, as new markets 
in those countries may eventually be opened for our products. With increased confidence 
and revival of trade an increased demand for money will come and better rates for advances, 
for when people are prosperous they are able and willing to pay a fair rate for financial 
accommodation. With reserves so far unremunerative, which every bank has to hold, and 


THOMSON, JACKSON, GouRLAY & TayLor, C.A. 
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of which, as I have explained, an exceptionally large amount is held by us, it is more than 
ever necessary for the sake of profit that a fair margin between lending and borrowing rates 
for money be obtained. Consequently it is evident that, as advance rates come down, so 
the rate which we pay depositors has also to be reduced. The lowering of this latter rate 
was, however, not decided upon until after careful consideration had been given to the 
‘subject, as the reduction must necessarily affect a large number of thrifty people who 
supplement their incomes from interest on their small deposits placed with us, and to whom 
a curtailment of 1 per cent. on their investments is a matter of soe importance. Gentle- 
men, with these remarks, I beg to move the adoption of the report and balance-sheet. _ 

Mr, Alexander Bathgate: Mr. Chairman and Gentlemen, I rise to second the adoption 
of the report, and, in doing so, I think I may congratulate shareholders on the successful 
steering of the bank through another financial period. It is true that the dividend has been 
curtailed, but that was expected, and I think probably some shareholders will be gratified 
that the amount of dividend which is to be paid has been earned. It is also gratifying to 
learn from the balance-sheet and from the comparative figures which the chairman has 
given us that the board have been successful in their efforts to strengthen the bank’s 
position ; but there is one aspect of those figures which, I think, calls for special notice, and 
that is, that the deposits have increased by £136,000, because that indicates that the general 
public have every confidence in the bank, and rightly so. You referred, sir, to some 
matters which seemed to indicate a coming improvement in things generally, and I hope 
the rise in wool and other matters may be the silver lining to the cloud; but personally I 
am afraid that we shal] have rather hard times before us before the cloud of depression is 
lifted from the colony. Still I have no doubt the board will continue to pursue the cautious 
policy they have pursued in the past, and that all will be well. I have much pleasure in 
seconding the adoption of the report. (Hear, hear.) 

Captain J. Stewart: Before you put the motion, Mr. Chairman, I might be allowed to 
express an opinion in reference to the future of this bank. There are a good many small 
shareholders who are very uneasy as to the danger of a call, and a call similar to what was 
made by the Bank of New Zealand would be simply ruination—at least it would mean 
forfeiture of the shares. Now, Mr. Chairman, I would like to ask the question, whether it 
would not be better to give smaller dividends, and thus do away to a considerable extent 
with the danger of acall? That, I think, would tend to increase the confidence of the 
public in the bank, and also add to your reserve fund. I might, even though I don’t wish 
to be impertinent, ask the reason why, when the bank is in the very best position, with 
465,000 of a reserve fund to a small capital of £400,000, the shares on the open market 
are at half-price? I think it becomes the directors to do what they can to induce the 
confidence of the public in the bank. I would rather take no dividend for a number of 
years than have a call coming on me, and I imagine a good many of the shareholders would 
rather have that also. I would suggest that a smaller dividend and an increased reserve 
fund would go a long way to induce public confidence in the bank. 

The Chairman : I should, before putting the question, like to say, in reply to Captain 
Stewart, that our shares have certainly not fallen so much as other shares have. I think it 
is almost ae to answer the question about acall, because we cannot employ the 
money we have at the present time. We are keeping strong, but we could even let out a 
lot more money and still be strong. What would we do with the money if we made a call ? 
That is the question. (Hear, hear.) So far as I can see, there is not the slightest necessity 
for a call at the present moment. I never dreamt that anyone looking at the balance-sheet 
would think of such a thing. 

Captain Stewart : Changes come very quickly sometimes. 

The Chairman: There is no chance of a call when you cannot let out money. 

The motion for the adoption of the report and balance-sheet was then put and carried 
unanimously. . 

ELECTION OF AUDITORS. 


The Chairman stated that the meeting had now to elect two auditors. 

Mr. Keith Ramsay: Mr. Chairman and Gentlemen, I beg to propose that Messrs. Henry 
Rose and Walter Hislop be elected auditors. 

Mr. P. G. Pryde: I beg to second the motion. 

There was no other nomination, and the motion was carried unanimously. 


COMPLIMENTARY. 


Mr. Robert Watson proposed and Mr. P. G. Pryde seconded a vote of thanks to the 
directors and staff, which was carried unanimously. 

The Chairman: Gentlemen, speaking on behalf of the directors and staff, I feel much 
obliged to you for the vote you have passed. _I would like particularly to say that the staff 
has been most energetic, for, as you know, these: are not very easy times to get through. 
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The duties to perform are difficult, and with the condition of affairs throughout the colony 
and elsewhere just now it would require management more than mortal to avoid altogether 
steering clear of some bad debts. You will recognise also that the directors have a great 
deal to consider in connection with the working of the finances of the bank in these 
troublous times. We have to keep a large amount of coin idle in case of emergency, and 
the fact that so much coin is lying unproductive must have some effect on the dividend. I 
am sorry, gentlemen, that we have to pay you a less dividend. I am very grateful, on 
behalf of the directors and staff, for the vote you have passed. I may say that the staff, 
from the chief to the humblest official, are very energetic in the interests of the bank, and 
well deserve the vote. 
The proceedings then terminated. 





COx & CO. 
Balance-sheet, oth April, 1895. 








é te LIABILITIES. £2,358 
urrent and deposit accounts . ° . ‘ ° . . + £2535 o 10 
Circular notes . ‘ > ° ‘ ° ° ® ° ° ’ A, oo 
Capital and reserve . ‘ ° ‘ . Fs ° ‘ 400,000 O O 
42,761,168 © 10 
ASSETS. 
Consols, 2} per cent. £700,000 at 95 . js : ; ° . - £665,000 0 oO 
English, and Indian guaranteed, railway debentures and debenture 
stocks, £164,310; metropolitan, corporation and colonial stocks, 
£216,750 . ‘ : i ' s - fe ° ‘ : 381,060 Oo O 
Advances to customers 4 e ‘ ‘ ‘ ° ° e 1,031,691 6 2 
Bills discounted . ° ° e ° . 9 ° ‘ " 5.aas Q 3 
Cash at bankers and on hands £346,671. 1s. 4d.; cash at call and at 
short notice, £240,000 . r : ‘ ; a A ‘ 586,671" 1 4 
Freehold bank premises i # ° ° a . ° a 91,423 13 I 
42,761,168 oO 10 





DEVON & CORNWALL BANKING COMPANY, LIMITED. 
Quarterly Statement, May, 1895. 
The liabilities of the company on the 13th day of April, 1895, were :— 


Deposit and current accounts, and other credit balances . - £3,841,926 0 oO 
Paid-up capital . ° ° . ° - £200,000 0 O 
Reserve fund . - 7 ‘ ; ° ‘ 200,000 0 O 


400,000 0 O 
44:241,926 0 O 





The assets of the company on that day were :— 
Investments, viz. :— 
2% per cent. consols, £600,000 at 93 . - £558,000 0 oO 
Bank stock, £70,000 F P _ é 198,520 0 O 
India 3 per cent. stock, Colonial Govern- 
ment stocks and bonds, etc. . ‘ - 1,083,688 o o 


Cash in hand and at call " ‘ r i 
Advances on securities, current accounts and 

oans ‘ e ° ° ° ‘ “ 1,740,664 0 O 
Bills of exchange . ‘ ‘ ‘ ‘ z 133,990 0 O 


Bank premises . ° ‘ 


41,840,208 oO oO 
453,127 0 0 





1,874,654 © O 
. : . 73,937 9 0 


44241,926 0 0 
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DRESDNER BANK, DRESDEN. 
(BRANCHES: BERLIN, HamBuRG, BREMEN, LoNDon.) 
(Lonpon OrrFice: 65 Otp Broap Street, E.C.) 
gist December, 1594. 





a ‘ LIABILITIES. 
apital paid u ° . . ; Sethe : . Mks. 70,000,000.00 
or tibbility Tt sh shareholders. ) pee 
Reserve funds . ‘ ° ‘ ‘ . . : e 15,000,000 CO 
Deposits . ° ° ‘ a ‘ ° ‘i ° a = . 20,648, 307.30 
Current accounts 3 P ; = ; : " . x ‘ 95,481,020 05 
Acceptances bs ; ’ = ; : ° “ ° ° . 5453535173 85 
Guarantees - 3 5 ‘ Z ‘ ‘ . ‘ > é 6,925,800.00 
Pension fund 4 : ° 3 : ‘ ‘ ° 817,359 55 
Dividends pa’ able account . 5 ‘ . i : . . : 12,219.00 
Credit of profit and loss account . 3 ‘ ‘ . * ‘ 6,845,641 20 
Mks. 270,083, 520.95 
ASSETS 
Cash in hand and at Reichsbank ; 2 ‘ - é — 14,976,054 75 
Bills discounted . . ° ‘ ‘ . ° s 53,965,662.40 
Current accounts ‘ . ; : : ¥ ‘ ° 95,160, 212.15 
At credit with other bankers “ - > ‘ ‘ ‘ - 6,971,362.20 
Guarantees (as per contra) . ° . ‘ 4 > ° 3 rs 6,925,800.00 
Participations in syndicates ‘ : ‘ sl : i : : 13,346,498.20 
Loans ; ° = ° . ‘ “ “ 2 : S ° 54,133,047.95 
Investments ; ; = “ “ : 4 7 P 14,860,853.60 
Pension fund (investments) . . . : ; : . ‘ ° ; 818,122.00 
Sundry assets . ° = é = ‘ “ . ‘ 5 . 3.531,677.80 
Bank premises, etc. . ‘ : ; j : ‘ . ; x 5) 394,229.20 
Mks. 270,083,520.95 
=== 





LONDON BANK OF AUSTRALIA, LIMITED. 


THE directors now present their report, accompanied by audited accounts for the half-year 
ending 31st December last. The balance of profit and loss now to be dealt with, inclusive 
of the amount brought forward from last half-year, is £12,596. 115.; out of which the 
directors recommend that a dividend be declared for the six months ending the 31st 
December last, at the rate of 53 per cent. per annum on the preference shares, which, 
subject to deduction of income-tax, will absorb £4,728. 15. 6d., leaving the balance to be 
carried forward to next account, £7,868. 95.6¢d. The accounts now submitted have been 
again adversely affected by a continuance of the conditions mentioned in the last report. 
Further reductions in expenses are still being carried out, and the directors are glad to say 
that recent indications have manifested themselves of a more favourable character in 
Australian business. 

Balance-sheet, 31st December, 1894. 


LIABILITIES. 


Notes in circulation . F ‘ F ; - £163,900 0 oO 
Bills payable and other liabilities ' ° 523,319 I2 11 
Fixed deposits of old bank, £453475723- 45-3 : “current accounts and 

new deposits, £1,304,415. 25. 5,652,138 6 8 


Capital account—ordina pm ‘shares, Las ‘called, 

41,250,000 ; /ess unpaid in respect of unissued shares, £11 11303 

calis in arrear, £6,352. 10s.—£17,982. 10s.—£1,232,017. 10s. ; 

add calls paid in rately 41,365; prepaid by trustees in respect 

of reserve liability, £6,825—£8, 190—£ 1,240,207. 10s. ; preference 

shares, 17,193 shares of £10 each, fully paid, £171,930 “ ° 1,412,137 10 0 
Balance of contingency account held in reserve pending realization of 

assets of the old bank . : ° ° ° . : * 354,910 19 4 
Profit and loss as per account below . ° . : . : . 12,596 11 oO 


48,119,002 19 II 
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ASSETS. 
Cash in London and the Colonies—coin and bullion, and notes of other 
banks, £1,310,659. 135. 8d.; balances due by other banks, £52,060 


IIs. 5@.; loans at call and short notice in London, £80,010. 175. od. 41,442,731 2 10 
Investments, bills of exchange, loans and other assets in London - 782,739 8 7 
Bills discounted, loans and other assets in the Colonies . ‘ 5,508,908 8 9 
Bank premises . He eI Aa SRE CI 383,988 8 9 
Open policies and stamps PE Eg EER ie com er cumple 635 11 oO 


£8,119,002 19 II 





PROFIT AND LOSS ACCOUNT. 
Cooma, including directors’ and auditors’ fees, salaries, and all other 





expenses at head office, branches and es o% eS es 439,889 3 3 
Income-tax and tax on note issue 2 4 ’ ‘ ‘ M 1,646 0 9 
Balance . ° ° : ° ° ° ° ° . ‘ 12,596 I1 oO 

454s131 15 0 

Cr. 

Balance carried over as per last report 44,380 17 11 


Gross profits in London and in the Colonies for half-year “ended 31st 
December, 1894, after payment of interest on all deposits, deducting 
rebate on bills —_— and ee provision for vase and doubtful 
debts . ° ° ° ° ° : 49,750 17 I 


ie £54,131 15 0 








NATAL BANK, LIMITED. 


THE net profit (including £6,200. 15s. 1d. brought forward from the preceding year) 
after making all necessary deductions, amounts to £33,081. 19s. ; out of which the directors 
now declare a dividend at the rate of 6 per cent. per annum of £17,054. §s.; and récom- 
mend the remainder to be appropriated as follows :—To reserve fund, £8,000; bonus to 
staff, £1,100; credit of profit and loss, new account, £6,927. 145. 


Statement of Accounts as at 31st December, 1894. 


LIABILITIES. 
Subscribed capital, 87,811 shares of £10 each, £878,110. 
Paid-up capital, viz.:—25,884 A shares, £5 = £129,420; neeted 





B shares, £2. 10s. — 41548 ~ 10s. £284,237 10 oO 
Reserve fund . ‘ ° ° ° 45,000 O O 
Pension fund. ‘ . . ‘ 2 ‘ 2 ‘ ‘ : 5.482 1 O 
Notes in circulation . > = 62,072 10 oO 
Amount due on fixed deposits, current and other ‘accounts % 3 P 1,745,649 8 Oo 
Balances due to other banks 6 13,307 3 2 
Bills payable, including drafts outstanding issued by head office, 

branches and agents. ° : ° : ; 189,568 15 3 
Bills for collection . . 165,711 2 0 
Profit and loss account —balance from December, 1893, £6, 200. I 5 1d. ; 

net profit for the year, £26,881. 35. 11 = + __ 33,081 19 © 

42,544,170 8 5 
ASSETS. eT 
Cash at head office and branches, £577,844. 5s. 11¢.; cash balances 

with London bankers and other banks, s, £76, 114. 9s. 74.; bar gold 

on hand and in transitu, £ 74798. ine i — in — 

£209,207. 19s. 11d. . s ‘ : ‘ £937,964 18 11 
Natal Government securities . ° ° ° ° ° ° ° 99,437 12 0 
Bills of exchange on hand . & ° ° ; : ° = . 123,575 911 
Bills discounted, loans, advances, etc. ° . , . 1,165,797 7 10 
Bank premises and property, _ rent nt producing ~ ; p e 9 4 
Furniture and stamps : ° ‘ ; 3,585 8 5 
Bills receivable as per contra. . : ; : : . : 165,711 2 0 

42,544,170 8 § 
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NATIONAL PROVINCIAL BANK OF ENGLAND, LIMITED. 


THE directors have the pleasure to submit the balance-sheet for the year 1894, and to 
report that after making ample provision for all bad and doubtful debts, and for the rebate 
of discount on current bills, the profits, including £63,083. 5s. 7¢. brought forward, amount 
to £559,008. 6s. 1d. In addition to the dividends and bonus already paid, a further bonus of 
5 per cent. will be paid, free of income-tax, in July next (making 17 per cent. for the year), 
leaving a balance of £49,008. 6s. 1d. to be carried to the profits of 1895. The branch in 
Oxford Street, referred to in last year’s report, has been opened, and the directors believe it 
will be a great convenience to many of the bank’s customers, both in London and the 
country, and lead to a considerable increase of business. The directors are pleased to 
report that the guarantee for £750,000, given by this bank in connection with the liquida- 
tion of the estate of Messrs. Baring Brothers and Co , which was subsequently reduced to 
£187,000, is now cancelled. The directors retiring by rotation are Duncan Macdonald, 
Esq., George Forbes Malcolmson, Esq.; Maurice Otho Fitzgerald, “gy all of whom being 
eligible, offer themselves for re-election. In conformity with the Act of Parliament, the 
shareholders are required to elect the auditors and fix their remuneration, Mr. Edwin 
Waterhouse (of Messrs. Price, Waterhouse and Co.), and Mr. William Barclay Peat (of 
Messrs. W. B. Peat and Co.), the retiring auditors, offer themselves for re-election. 


Balance-sheet, z1st December, 1894. 


LIABILITIES. 
Capital :—40,000 shares of £75 each, £10. Ios. paid . x ; - £420,000 0 oO 
“as000 . £04 4 23" x i . ‘ - 2,580,000 0 oO 
Reserve fund . ° 4 ; ° > ° . ° d ‘ 2,000,000 0 O 
Amount due by bank on deposits, etc. 5 . ‘ ‘ i + 42,743,339 3 6 
Acceptances and endorsements of foreign bills on account of customers . 477,829 13 0 


Profit and loss account :—Balance of profit and loss account, including 
£63,083. 5s. 7d. brought from year 1893, £559,008, 6s. 1d.; less 
dividend and bonus for half-year ending 30th June & per cent.), 
4240,000; ditto for half-year ending 31st December (9 per cent.), 
4270,000—£510,000 . s a . ; Z . ; . 49,008 6 1 


448,270,177 2 7 





ASSETS. 

Cash :—At Bank of England and at head office and branches. - £5,465,575 12 5 
Call and short notice . ; ‘ : ; = ‘ + — 35325,410 10 9 

Investments :—English Government securities, £8,375,210. 16s. 7d. ; 

Indian and Colonial Government, railway debenture, and other 
securities, £6,770,383. 19s. 9d... a $ J é s - 15,145,504 16 4 
Customers for acceptances and endorsements of foreign bills, per contra ~ 477,829 13 0 
Bills discounted, loans, etc. ; ‘ ; = 3 ‘ = 23,266,521 6 2 
Banking premises in London and country . ° . : ° ‘: 589,245 3 11 


448,270,177 2 7 


The foregoing report having been read to the meeting, it was unanimously resolved—That 
the report be adopted and printed for the use of the proprietors. That Duncan Macdonald, 
Esq., George Forbes Malcolmson, Esq., and Maurice Otho Fitzgerald, Esq., be re-elected 
directors of the bank. That Mr. Edwin Waterhouse, of the firm of Messrs. Price," Waterhouse 
and Co., and Mr. William Barclay Peat, of the firm of Messrs. W. B. Peat and Co., be 
reappointed auditors for the current year, and that they be paid four hundred guineas for their 
services during the past year. That the best thanks of the proprietors be given to the directors 
for their very successful management of the bank. That the thanks of the proprietors be 
given to the genera] managers, and to the branch managers and other officers of the bank, for 
their efficient services. That the best thanks of the meeting be presented to the chairman 
for his able conduct in the chair. 


—> 
> 





UNION BANK OF SCOTLAND, LIMITED. 


THE balance at credit of oo and loss account, after providing for rebate of interest, 
and for all bad and doubtful debts, is £119,273. 1s. 3¢.; to which has to be added the 
balance from previous year, £17,135. 2s. 11d.—together, £136,408. 4s. 2d. This fund the 
directors recommend to be applied—in payment of a dividend, at the rate of 10 per cent. 
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per annum on the paid-up capital, or 20s. per share, free of income-tax, in equal proportions, 
on roth May and 9th November next, the sum of £100,000; income-tax, £3,333. 6s. 8d. ; 
in reduction of bank premises, £5,000; to rest account, £10,000; balance carried forward 
in profit and loss account, £18,074. 17s. 6d. The bank’s rest or surplus profits will then 
stand at £515,000, exclusive of the whole year’s dividend and balance in profit and loss 
account, which together amount to £118,074. 17s. 6d. The contingent liability of 
4300,000, subsequently reduced to £75,000, under Messrs. Baring Brothers and Co.’s 
liquidation, is now extinguished. The guaranteeing banks, as the shareholders are probably 
aware, made no payment, and suffered no loss in respect of their guarantees. The directors 
report, with deep regret, the resignation from ill-health of the general manager, Mr. Charles 
Gairdner, LL.D., and they desire to record their hearty appreciation of his services to the 
bank rendered during the period of three and thirty years. They have —— as Mr. 
Gairdner’s successor Mr. Robert Blyth, C.A., of this city, whose selection, they confidently 
believe, will prove advantageous to the bank and satisfactory to the shareholders. The 
directors have also to report, and they do so with much regret, the death, in the month of 
March, of Mr. Colin Dunlop Donald, writer, who has acted as.a director of the bank since 
1891. In his room they recommend the election of Mr. William Hamilton Dunlop, of 
Doonside, Ayr. 
Abstract of the State of Affairs, 2nd April, 1895. 


LIABILITIES. 
Deposits and current accounts. rs 7 : A ; . 411,263,463 6 6 
Current drafts on London . ‘ : ‘ eae . ‘ ‘ 68,132 2 10 
Acceptances by the bank . Mi ° " ° . . ° 95,722 10 6 
Notes in circulation . : ; ‘ ® % . ‘ . * 914,226 0 O 


Total liabilities to the public 7 , ‘ . 3 P ‘ « £12,341,543 19 10 
Capital, 45,000,000; J/ess reserve liability, £4,000,000—paid-up, 
41,000,000; rest account, £505,000; profit and loss account, 
balance brought forward from 2nd April, 1894, £17,135. 25. 11d.; 
profit and loss account, 2nd April, 1895, £119,273. Is. 3¢d.— 
£641,408, 4s. 2¢d.—Total liabilities to the shareholders . é P 1,641,408 4 2 


413,982,952 4 0 





ASSETS. 


Bills under discount, ss rebate, £2,247,795. 12s. 5d.; advances on 
cash credits and current accounts, £2,384,711. 115.3; loans on stocks 
and other securities, £1,580,413. 165. 11d. . . . o °. .« ) eleta.os3 0 
Liability of customers for bank’s acceptances, fer contr . ‘ 95,722 10 
Bank offices: Glasgow, Edinburgh and branches ‘ ‘ ‘ 279,837 6 
London property, partly in occupation of the bank. ; ‘ ; 81,371 I 
Consols and other Government securities, £1,095,112. IIs. 9d. ; money 
at call and short notice, £2,307,509. 19s. Id.; other securities and 
investments, £2,708,514. 8s. 6¢.; cash balances due by banking © 
correspondents, and cash vouchers 7 transitu, £239,989. Os. 9a2.— 
46,351,126. os. 1¢.; gold and silver coin and notes of other banks, 
and balances at the Bank of England, £961,974. 5s. 5d. . a 7,313,100 5 6 


0 KOO 


£13,982,952 4 0 
Abstract of Profit and Loss Account, 2nd April, 1895. 
Dr. 
Charges of management at head offices in Glasgow and Edinburgh, at 
London office, and 131 branches in Scotland . i ; 3 . £134,902 11 1 
Balance carried down ‘ a = . : . p ‘ 136,408 4 2 


£271,310 15 3 





Cr. 
Balance brought forward. ‘ i ; . : : ; ; 417,135 2 11 
Gross profits after providing for rebate of interest, and for all bad and 

doubtful debts. ° ° . . ° . r 5 254,175 12 4 


£271,310 15 3 


Balance brought down, £136,408. 4s. 2d. 
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Provinctal Clearing=-bouse Returns. 








1894. BiIRMINGHAM.| _LgeEps. Leicester. | Liverroot. |MANCHESTER. a 
Weekending} £ 4 L 4 £ 4 
26th May 593,758 | 152,176 | 147,012 | 1,523,000 | 2,361,910 | 574,120 
and June .| 960,919 | 195,145 | 185,596 | 1,962,544 | 3,293,772 | 536,170 
gh , - 722,096 178,964 159,120 | 1,853,865 | 3,070,499 508,830 
16th ,, -| 739,890 | 154,232 139,964 | 1,854,798 | 3,012,408 | 519,220 
23rd, 666,654 164, 338 142,107 1,706,296 | 2,696,098 536,020 
goth 4, + | 738,148 | 187,004 | 159,761 | 1,752,705 | 3,135,087 | 399,590 
7th July . | 1,049,441 | 274,416 | 260,269 | 2,162,233 | 3,921,160 | 579,780 
4th 6, . 18 162,512 167,448 1,993:772 | 3,460,852 548,510 
2ist ” ° 844,088 175,506 140,949 1,743,699 | 2,891,132 564,150 
28th 4, .| 738,256 | 189,710 142,867 | 1,677,578 | 2,907,037 | 512,550 
4th Aug. . | 1,068,182 | 240,298 | 252,580 | 1,925,045 | 3,425,971 | 498,610 
ee 654,491 148,694 143,062 | 1,439,712 | 2,890,151 462,020 
18th ,, -| 851,658 | 178,586 | 148,470 | 1,767,434 | 3:014,101 | 578,130 
25th 4, . 663,618 205,246 120,700 -| 1,689,986 | 2,377,049 554,760 
Ist Sept..| 790,877 | 213,432 178,019 | 1,700,720 | 2,765,050 | 477,970 
8th ,, .| 887,224 | 185,706 167,397 | 15734415 | 3,159,245 | 517,350 
15th 4 - 716,169 158,386 136,770 | 1,813,604 | 2,900,935 560, 320 
2and ,, -| 675,162 | 157,202 | 167,372 | 1,905,452 | 2,635,635 | 478,090 
2oth ,, .| 789,613 | 196,413 171,152 | 2,005,686 | 2,942,669 | 502,840 
6th Oct. . | 1,098,200 | 207,810 | 233,379 | 2,295,420 | 3,809,791 | 660,430 
as 863,597 199,268 175,133 | 2,143,154 | 3,319,892 | 621,590 
2oth ,, .| 707,436 | 190,428 | 152,701 | 1,904,669 | 2,878,856 | 540,820 
27th ,, -| 762,713 | 188,656 | 137,258 | 1,992,643 | 2,806,849 | 543,090 
3rd Nov. . | 1,042,686 | 235,560 | 218,831 | 1,912,728 | 3,332,327 | 483,350 
1oth 4, - 725,167 165,250 166,118 1,754,818 | 3,032,775 431,300 
17th 4, .| 781,156 | 189,417 | 199,076 | 2,268,665 | 3,147,254 | 690,180 
24th _ y . 652,310 192,923 145,009 | 1,833,055 | 2,602,138 686,710 
Ist Dec. .| 766,449 | 226,381 224,563 | 2,025,645 | 2,946,190 | 561,390 
ee < oe. 1s 851,886 | 217,329 188,437. | 2,049,193 | 3,550,811 540,320 
15th 4, . 747,115 216,775 157,761 | 2,047,572 | 3,074,131 613,460 
a oe 819,966 189,910 160,440 | 1,826,389 | 2,853,851 620,700 
2oth =, «| 570,877 138,929 98,905 | 1,330,294 | 2,491,858 | 394,870 

1895. 
5th Jan. . 997,822 287,036 254,050 | 2,190,161 | 3,500,499 687,810 
12th ,, .| 703,074 | 175,931 162,893 | 1,9335353 | 3,147,831 | 527,140 
19th yy 785,636 171,061 172,644 2,382,401 | 3,203,646 595,640 
eee 665,070 192,883 159,512 | 1,960,988 | 2,706,237 | 616,860 
2nd Feb. . 836,723 255,013 214,599 2,278,771 | 3,356,900 629,630 
oth ,, .| 743,424 | 217,283 | 164,940 | 2,162,166 | 3,366,507 | 535,070 
ae. «ss 789,681 200,435 162,767 | 2,013,383 ——— 703,080 
23rd, 743,674 | 171,707 | 181,919 | 1,998,404 | 2,744, 677,060 
2nd Mar.. 941,882 | 252,800 160,905 | 2,102,827 | 3,088,357 | 606,660 
gth ,, .| 801,297 | 193,960 | 157,679 | 1,883,498 | 3,093,727 | 563,330 
16th ,, . 689,549 156,031 151,001 2,137,665 | 2,997,133 771,580 
ne 672,770 155,UI5 146,171 | 2,139,862 | 2,626,609 520,170 
goth = yy 723,196 | 216,239 197,256 | 2,095,006 | 3,270,431 | 582,710 
6th April. 920,944 221,072 229,106 | 2,243,416 | 3,603,419 583,140 
13th «6,4, .| 637,565 | 178,755 | 143,988 | 1,956,708 | 2,913,353 | 641,400 
2oth 4, .| 534,025 | 139,278 131,370 | 1,708,128 | 2,504,023 | 560,040 
27th yy . 666,890 203,961 158,605 1,896,348 | 3,022,542 641,350 
4th May .| 946,978 | 256,164 | 209,458 | 2,119,228 | 3,295,730 | 681,950 
1ith 4, -| 731,756 | 201,710 | 203,230 | 2,053,067 | 3,326,351 | 689,270 
18th 4, + | 715,556 | 227,120 | 148,651 | 1,914,944 | 3,156,008 | 735,690 

















































































































Bank of England Weekly Returns. 889 
Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 
ISSUE DEPARTMENT. 
1895. 1895. 1895. 1895. 
Apel 24. May t. May 8. May 15. 
Notes issued 451,580,500 | £51,200,460 | £50,978,510 | £51,008,175 
Government debt ee . | S11,015,100 | £r2,015,100 | £11,015,100 | £11,015,100 
er securities .. oa 5,784,900 5,784,900 5,784,900 51784,900 
Gold coin and bullion + | 34,780,500 34,400,460 34,178,510 34,208,175 
Silver bullion... — - — = 
451,580,500 | £51,200,460 | £50,978,510 | £51,008,175 
BANKING DEPARTMENT. 
1895. 1895. 1895. 1895. 
Apri 24. May :. May 8. May 15. 
Propeictors! | ee 414,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
Baise 08 3,098, 362 3,083,652 3,087,244 3,094,183 
Pitlic deposits 8,251,490 7,658,812 8,220,592 8,442,118 
Other deposits 33,558,935 34,039,906 33,800,718 34,871,939 
Seven-day and other bills 103,601 139,221 142,851 134,055 
459,565,388 | £59,474,591 | 459,804,405 | £61,095,295 
Government securities .. 412,785,234 | 412,896,137 | 413,424,606 | 413,424,606 
=— securities .. 18,466,562 18,980,858 18,865,044 19,710,815 
Not . oe 25,601,810 24,961,785 24,765,215 25,211,595 
Gold : and silver coin 2,711,782 2,635,811 2,749,540 2,748,279 
459,565,388 | £59,474,591 | £59,804,405 | £61,095,295 
THE EXCHANGES. 
1895. 1895. 1895. 1895. 
Lonpon— Apel 23. April 30. May 7 May 14. 
Amsterdam, short ee 12 2} 12 2} 12 2 12 2 
Ditto months .. ae 12 3t 2 3 wz 3 
Rotterdam, ditto on 12 3 12 3% 12 3t ss 6 63 
Fo 9 and Brussels, ditto a 25 37 25 37% 25 37% 25 37 
ort ae oe 25 22¢ 25 22 25 22% 25 21} 
Ditto, months . 25 37% 25 3 25 35 25 33% 
M: es, ditto” 25 37% 25 36% 25 36% 25 33% 
Hamburg, ditto . 20 58 20 58 20 58 20 58 
Berlin, ditto ‘ 20 58 20 58 20 58 20 58 
Leipsic, ditto .. 20 58 20 58 20 58 20 58 
Frankfort-on-the-Main, ditto « 20 58 20 58 20 58 20 58 
Petersburg, ditto * 25 asi 258 25,3 
Copenhagen, ditto 18 31 18 31 18 31 18 31 
Stockholm, ditto 18 32 18 32 18 32 18 32 
Christiania, ditto 18 32 18 32 18 32 18 32 
Vienna, ditto 12 38% 12 36} 12 364 12 36} 
Trieste, ditto 12 38? 12 37¢ 12 374 12 36% 
Zurich and Basle, ‘ditto 25 47% 25 474 25 45 25 45 
Madrid, ditto 41 4tpx 41¢ 41 
Cadiz, ditto - 41 4tys 4it 41 
Seville, ditto 41 atts 41 41 
Barcelona, ditto 41 4px 414 41 
Malaga, ditto 41 atta art 41 
Granada, ditto 41 41rs 41 41 
Santander, ditto . 41 4tvs 41% 41 
— -y 41 4iy% a 41 
Gone Wien 41 4118 41%, 41 
ilan, Leghorn ditto . 2 26 go 26 75 26 77% 
Venlo. ditto .. 26 88} 26 go 26 75 26 77 
Naples, ditto .. a 26 88% 26 go 26 75 26 77 
Palermo and Messina, dito a 26 88} 26 go 26 75 26 77 
Lisbon, go days a pet currency. currency. currency. currency. 
Oporto, ditto 403 40% 4otk 41 
Calcutta, demd. sin i'r} rth 1th Pape 3 
Calcutta & Bombay, 30 days — _— _ _- 
New York (Gold) demd. 483 483 4838 49i% 
PRICES OF BULLION, 
| Per Oz Per Oz. Per Oz. Per Oz. 
4s. da. Ae 4s. a. 4s. da. 
Peveign Geb tn Bove (Orandard) 317 9 317 9 317 9 317 9 
Silver in Bars (Standard) o 2 o 2 Of o 2 6 o 2 
Mexican Dollars va 7 o 2 6 ° 2 ° 2 
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Bank of England.—Analysis of Returns. 
Coin Proportion} Government Other 
Date. Notes in and Bullion jofCoinand| Securities Securities Public 
Circulation. in Issue Bullion to} _in Banking in Banking its. 
Department. |Circulation| Department. | Department. 
1894. £ 4 % & £ 4 
May 23 | 24,760,880 | 31,762,130 128 9,894,422 | 20,562,368 | 8,569,900 
30 | 24,914,970 | 33,606,395 | 135 9,894,422 | 20,298,471 | 8,785,644 
June 6 | 24,971,255 | 34,648,460 139 9,894,335 | 20,249,435 | 8,705,142 
13 | 24,916,680 | 35,385,330 142 9,894,335 | 20,070,651 | 8,902,518 
20 | 24,833,490 | 36,432,315 | 147 | 10,075,705 | 20,455,825 | 9,209,904 
7 | 25,442,095 | 36,863,070 145 10,121,408 | 20,088,266 | 8,554,036 
July 4 | 26,400,850 | 36,486,455 | 138 13,121,328 | 21,337,686 |10,942,16 
11 | 26,042,920 | 36,126,030 139 12,970,088 | 19,956,429 | 7,508,54 
18 | 26,021,465 | 36,164,765 | 139 12,770,088 | 20,091,208 | 6,517,039 
25 | 25,813,690 | 36,323,370 141 12,670,088 | 19,996,325 | 6,198,934 
August 1 | 26,357,430 | 35,929,035 136 12,670,088 | 19,895,217 | 5,959,728 
8 | 26,239,695 | 36,057,030 137 12,667,381 | 19,762,356 | 5,754, 
15 | 25,960,350 | 36,442,495 | 110 | 12,467,381 | 19,462,679 | 5,189,243 
22 | 25,455,050 | 37,178,150 | 146 | 12,145,082 | 19,612,847 | 5,940,724 
29 | 25,380,045 37,510,850 148 11,845,082 | 19,285,155 | 5,505,164 
Sept. 5 | 25,719,700 | 37,478,540 | 145 | 11,739,750 | 19,491,796 | 4,438,472 
12 | 25,530,210 | 37,462,460 146 11,539,427 | 19,632,005 | 4,026,482 
19 | 25,257,935 | 37,172,170 147 11,339,427 | 19,743,669 | 4,423,875 
26 | 25,509,470 | 36,354,305 | 142 | 11,239,427 | 19,210,036 | 4,367,038 
October 3 | 26,363,260 | 35,075,955 133 12,237,618 | 19,012,210 | 4,344,135 
10 | 26,6€6,545 | 34,345,405 129 15,936,964 | 18,850,863 | 5, 9427 
17 | 25,776,975 | 34,095,295 132 15,865,526 | 18,942,025 5,220,993 
24 | 25,430,180 | 34,152,300 | 134 | 15,341,589 | 18,776,846 | 5,399,244 
31 | 25,753,310 | 33,552,435 130 15,272,276 | 18,646,214 | 5,549,682 
November 7 | 25,508,595 32,507,535 127 15,301,917 18,474,743 5,380,975 
14 | 25,443,915 | 32, 3,810 129 15,158,120 | 18,302,354 5,469,315 
21 | 25,111,430 | 32,363,305 129 13,658,120 | 18,590,396 | 5,380,787 
28 | 25,015,810 | 32345425 | 129 | 13,458,120 | 18,364,134 | 5,601,926 
December § | 25,257,070 | 31,774,000 | 126 | 14,134,828 | 18,278,109 | 5,137,974 
12 | 25,176,705 | 31,332,180 126 13,989,181 | 18,438,181 | 5,003,495 
19 | 25,325,105 | 31,002,000 | 122 13,189,181 | 18,697,220 | 4,742,940 
26 | 25,676,480 | 30,265,535 118 12,789,181 | 18,483,395 | 4,267,250 
1395. 
January 2 | 25,918,775 | 30,849,895 | 119 | 14,689,099 | 24,025,528 | 6,598,906 
9 | 25,519,480 | 31,633,855 | 124 16,677,309 | 21,305,245 | 6,213,105 
15 | 25,202,515 | 32,260,605 128 16,077,309 | 17,448,428 | 6,045,154 
22 | 25,015,550 | 32,946,010 132 14,477,309 | 17,636,010 | 6,334,255 
29 | 24,926,845 | 33,471,000 | 134 | 12,877,309 | 17,515,061 | 6,342, 
February 5 | 25,119,885 | 34,193,700 | 136 12,478,488 | 17,660,953 | 6,659,007 
12 | 24,725,820 | 34,470,315 | 140 12,478,488 | 17,651,791 | 7,939,071 
20 | 24,629,095 | 34,829,960 | 141 12,478,488 | 17,836,649 | 9,387,262 
27 | 24,794,165 | 34,391,700 139 12,478,488 | 18,774,603 |10,193,902 
March 6 | 25,071,110 | 34,410,865 | 137 12,469,488 195391330 10,391,280 
13 | 24,893,195 | 34,245,675 137 12,469,488 | 18,089,287 |10,603,925 
20 | 24,679,400 | 34,522,140 | 140 12,469,488 | 18,480,432 |12,155,153 
: 27 | 25,287,160 | 34,923,185 12 12,469,488 | 20,964,836 |12,513,559 
April 3 | 26,123,765 | 34,956,975 134 12,467,727 | 20,426,749 |10,955,122 
10 | 23,316,735 | 33,887,215 145 12,466,928 | 17,811,275 | 7,675,172 
17 | 26,018,345 | 33,998,060 130 12,572,022 | 17,979,035 | 7,909,841 
24 | 25,978,690 | 34,780,500 | 134 12,785,234 | 18,466,562 | 8,251,490 
May I | 26,238,675 | 34,400,460 | 131 12,896,137 | 18,980,858 | 7,658,812 
8 | 26,213,295 | 34,178,519 | 130 13,424,606 | 18,865,044 | 8,220,592 
15 | 25,796,580 | 34,208,775 | 132 | 13,424,606 | 19,710,815 | 8,442,118 
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Bank of England.—Bnalysis of Returns. 





























. Proportion 
Total Deposits 
Date. Other Bank and Bank Post Reserve. of — | Rate of 
Deposits. Post Bills. Bills, Liahinicies. Discount. 
1894. £4 4 4 4 % % 

May 23] 30,390,189 144,988 39,105,077 26,296,094 67 2 
30| 31,584,451 162,375 | 40,532,470 | 27,927,910 69 - 

June 6/ 32,525,014 | 204,575 | 41,434,731 28,889,335 70 _ 
13} 33,015,985 174,105 | 42,092,608 | 29,727,813 71 — 
20 3453 9267 165,591 439773, 762 30,845,067 71 7 
27| 34,569,547 150,218 | 43,273,801 30,671,101 71 _- 

July 4) 34,938,104 |. 172,156 | 46,052,423 | 29,300,507 64 — 
II | 36,693,338 195,707 | 44,397,593 | 29,263,437 66 - 
18| 37,637,195 187,385 | 44,341,619 | 29,293,133 66 _- 
25| 38,126,597 173,508 445499,039 29,650,305 66 aa 

Aug. I | 37,328,242 173:934 | 43,461,904 97445327 66 - 
8 37,591,120 185,264 | 43,530,064 | 28,951,623 66 _ 
15| 38,285,320 157,293 43,631,856 29,643,977 68 _ 
22| 38,649,918 160,500 | 44,751,142 30,942,362 69 _ 
29| 38,916,836 1255444 4455471444 ay 70 _ 

Sept. 5] 39,389,586 144539 43:972453 30,894,178 70 = 
12| 39,947,379 173,03 44,146,899 31,130,311 70 - 
19| 39,441,979 164,136 | 44,029,990 | 31,115,392 71 _ 
26 37,751,092 160,943 42,279,673 30,001,639 71 cd 

Oct. 3) 36,443,376 184,743 40,972,254 27,891,769 68 = 
10| 39,337:437 169,362 | 44,776,2 27,637,172 62 _ 
17| 39,478,286 127,198 44,826,477 27,672,626 62 —_ 
24| 39,059,672 126,579 | 44,585.495 | 28,121,687 63 — 
31 | 37,789,151 135,787 | 43474,620 | 27,194,168 63 - 

Nov. 7] 37,011, 169,336 42,562,118 26,444,225 62 —_ 
14 375124,155 128,073 42,721,543 26,914,108 63 _ 
21 37,775,917 133,565 435299, 26,706,702 62 — 
28 | 35,180,353 | 147,401 | 40,929,680 | 26,740,070 6.) — 

Dec. 5] 35,125,181 181,868 409,445,023 2597393153 64 -_ 
12] 34,932,951 148,468 40,084,914 2513064741 63 _ 
19 | 34,125,835 139,696 39,008,471 24,837,284 64 ad 
26 | 32,820,229 1359478 37222957 23,670,998 63 _ 

1895. 

Jan. 2] 39,198,631 143,967 45:941,504 23,972,304 62 — 
9| 38,845,839 147,618 45,206,562 25,160,632 56 — 
15| 359532,467 | 195,627 | 41,773,248 | 26,202,450 62 - 
22 34:773,673 186,368 41,294, 273142,457 65 _ 
29} 33,761,450 142,331 40,246,747 27,819,875 69 — 

Feb. 5 | 33s814,772 152,698 40,626,477 28,481,915 70 _ 
12] 33,167,524 138,762 41,2455357 29,118,035 71 _ 
20| 32,449,237 | 140,780 | 41,977,279 | 29,673,083 71 _ 
27 | 32,057,530 121,773 42,373,205 29,090,438 69 _— 

March 6| 32,167,701 162,050 42,721,031 28,915,730 68 — 
13| 30,512,254 112,188 41,228,367 28,874,587 70 _ 
20| 29,939,098 116,444 | 42,210,695 29,483,452 70 — 

 27| 31,825,648 | 108,456 | 44,447,663 | 29,242,790 66 - 

April 3| 31,995,544 141,441 43,092,107 | 28,420,255 66 -- 
10| 31,924,832 151,291 3957515295 27,136,621 68 - 
17 | 321447,505 79,906 40,437,252 27,536,748 68 = 
24| 339558,935 | 103,001 | 41,914,026 | 28,313,592 68 _ 

May 1] 34,039, 139,221 41,837,939 | 27,597,596 66 -- 
8| 33,800,718 | 142,851 | 42,164,161 | 27,514,755 65 - 
15| 34871,939 | 134,055 | 43:448,112 | 27,959,874 64 - 
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Bankers’ Weekly Circulation Returns. 


PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 
(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 








AVERAGE AMOUNT. 








NAME OF BANK. as 
April 13. April 20. | April 27. May 4. 
& & & & & 
1 Ashford Bank . - «| 11,849] 5,065 4,883 | 4955 4,920 
2 Aylesbury Old Bank . .| 48,461| 7,168| 7,357| 7,557| 7,565 
3 Banbury Bank. . .- 43:457| 51786 5:993 59713 55755 
4 Banbury Old Bank . 7 55515 5,872 5,935 5,822 5,940 
3 Bedford Bank . . 34,21 13,131 12,997 | 12,956 |. 13,241 
6 Bedfordshire, Leighton Buszard 
Bank 36,829| 15,221 15,011 14,786 14,561 
7 Bicester and Oxfordshire Bank . 27,090 8,124 8,358 8,311 8,216 
8 Buckingham Bank . 29,657 8,213 8,185 7,318 8,108 
9 Bury and Suffolk Bank . 82,362] 15,816] 15,546] 15,592] 15,921 
10 Cambridge and Cambridgeshire 
Bank , 49,916| 21,902] 21,920] 21,500| 21,540 
II Canterbury Bank . 33,071 6,358 6,286 6,520 6,648 
12 City Bank, Exeter . 21,527 4,540 4,263 4,110 43333 
13 Col chester Bank 25,082| 11,610] 11,513 11,040 11,113 
14 Darlington Bank. 86,218 | 42,573 | 42;939 | 41,005 | 42,007 
15 Derby Bank—Smith & Co. : 41, 6,137 5,981 5,789 6,222 
16 Dorchester Old Bank = ° 48, 18,278 17,722 17,475 17,569 
17 East Riding Bank + | 539392] 35,097 | 35,635 | 35,504 | 35,453 
18 Exeter Bank ‘ 37,894| 10,086 9,852 9,834 9,603 
19 Faversham Bank . 6,681 2,485 2,374 | 2,470 25395 
20 Grantham Bank—Hardy & Co. 30,372 6,499 6,637 6,378 6,513 
21 Hertfordshire, Hitchin Bank . 38,764 | 14,510 14,522 14,747 14,760 
22 Hull & Kingston-upon-Hull Bk. 19,979 | 10,005 10,026 9,702 10,315 
23 Huntingdon Town & County Bk. 56,591 8,635 8,598 8,600 8,675 
24 Ipswich Bank . 27,689} 11,388 10,865 10,944 11,775 
25 Ipswich & Needham Market Bk. 80,699 | 24,340] 23, 22,287 22,521 
26 Kington and Radnorshire Bank 26,050] 11,226 10,973 10,632 10,717 
27 Leeds Old Bank. 130,757| 50,008 | 49,055 | 48,785 | 49,779 
28 Leeds —!, Ww. Brown 
&Co..  . : 37:459| 21,497 | 20,333 | 21,264 | 22,434 
29 Lincoln Bank . ‘ 100,342 | 61,051 1940 | 60,935 | 61,650 
30 Llandovery Bank & Llandilo 
Bank . . 32,945| 9,228 9,294 8,842 9,604 
31 Lymington Bank . 5,038 922 26 846 948 
32 Lynn Regis & Lincolnshire Bk. 42,817 | 12,482 14,018 13,786 14,129 
33 Naval Bank, Plymouth . 27,321 5,6 5.590 51703 59435 
34 Newark Bank . 28,788 6, 6,036 9344 6,680 
35 Newark and Sleaford Bank 51,615| 12,576) 12,136] 12,177 12,490 
36 Newmarket Bank . 23,098 6,027 5,994 5,832 6,166 
37 Norwich and Norfolk Bank 108,720] 38,178 | 36,512 | 36,419 | 36,412 
38 Nottingham Bank 31,047] 17,094 16,153 15,6055 17,116 
39 Oxford Old Bank 345391 17,749 16,743 16,046 16,810 
40 Oxfordshire, Witney Bank f 11,852 4,306 4,282 4,171 3,961 
41 Reading Bank—Simonds & Co. 373519 | 10,538 10,440 | 10,159 10,388 
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: AVERAGE AMOUNT. 
NAME OF BANK. a 
April 13. | April 20, | April 27. May 4. 

42 Reading Bank — Stephens, £4 4 & & & 
Blandy & Co. -| 43271 | 10,315] 9,868) 10,725 9,798 
43 Richmond Bank, Yorkshire x 6,889 3,986 4,144 45247 45237 
44 Royston Bank 16,393 3,062 3,126 2,985 3,074 
45 Sa ronWalden&North Essex Bk 47,646 7,869 7,826 7,848 8,639 
46 Salisbury Old Bank ‘ 15,659 1,750 1,934 1,701 1,590 
47 Scarborough Old Bank . 24,813 11,279 10,700 10,133 9,873 
48 Tring Bank and Chesham Bank 13,531 8,062 75751 7,910 7,805 
49 Uxbridge Old Bank . ; 25,136 1,293 1,351 1,201 1,185 
50 Wallingford Bank . 2 17,064 1,281 1,289 1,220 1,250 
51 Wellington Somerset Bank : 6,528 35 3,265 3,236 4,200 
52 West Riding Bank . : -| 46,158| 23,182] 24,601] 23,936) 24,202 
53 Weymouth Old Bank ; 16,461 3,658 3,526 39334 3,815 
54 Wisbech and Lincolnshire Bank 59,71 11,975 12,276 12,295 11,766 
55 Worcester Old Bank j -| 87,44 14,527 | 14,003 12,919| 12,758 
28 Yarmouth and Suffolk Bank . 53,060} 15,108 15,296] 14,767 15,535 
57 Yarmouth,Norfolk & SuffolkBk.| 13,229 3,768 3,991 3,895 3835 
ToraLs . _ . |2,250,420) 728,098 | 720,868) 711,363| 723,950 


























BANK OF FRANCE.—[In 4’s sterling—oo,ooo’s omitted.] 

















Date 1895. Cash. | Bills, Circula- | Public | Private 

Gold. | Silver. | Total. | Gon, | Deposits. | Deposits. 
April $85. we 1 44953 4132,1 | £17,6 4144,8 45:3 417,53 
” 25 . . + 82,6 4953 131,9 } 18,4 14355 7,° 1733 
May - See 82,3 4954 131,7, | 18,8 145,0 6,3 1954 
ye a a a. 82,1 4955 131,6 18,7 142,6 6,5 18,2 
rg 6 . s i 82,1 49,6 131,7 | 18,0 141,9 6,8 17,8 
May 17; 1894 . . £70,6 50,9 4121,5 | 426,5 4139,2 £5,2 £20,9 
a ee 68,5 5153 119,8 21,6 13719 394 17,0 
” 19, 1892 . . 61,5 51,6 113,1 | 18,0 124, 6,7 1954 




















BANK OF GERMANY.—[In £’s sterling—ooo’s omitted.] 


— > 














| 
> Current 
Date 1895. Cash. sernanel Loans. Notes. Pemeced 
April SS ae 4535743 427,811 44,016 456,509 423,336 
- % ° . 51,850 26,260 3,601 53,484 24,516 
pa oe 53,716 245719 31459 52,097 26,269 
es gs eer eee 539519 26,265 3,898 541787 25,182 
| May “a age re 2 53:273 25,167 3,617 539715 24,712 
; May 7, 1894 . . 443,846 £27,698 44,022 449,482 422,238 
Gee 431229 32,198 52417 49,521 27,178 
“a Se 47,885 27,408 5,013 48,335 27,016 





























WEEKLY RETURNS OF BANKS OF ISSUE. 
JOINT STOCK BANKS. 








AVERAGE AMOUNT. 














NAME OF BANK. a a 
: April 13. | April 20. {| April 27. May 4. 
& 4 
1 Bank of Whitehaven, Limited . 32,681 12,372 12,247 12,000 12,323 
2 Barnsley Banking Co., Limited 9,563 41434 4,160 4275 4,591 
3 Bradford Renking Co., Limited | 49,292] 17,423| 17,278] 17,225] 17,701 
4 Bradford Commercial ” Banking 
Co., Limited . 20,084 13,570 13,863 13,852 14,309 
5 Burton Union Bank, Limited . 60,701 19,214 18,337 17,483 18,757 
6 Carlisle & Cumberland Banking 
Company, Limited . 25,610| 26,893] 22,997] 24,076| 25,278 
7 Carlisle City & District Bk., Ltd. 19,972 17,440| 17,922 19,131 20,229 
8 County of ee Banking 
Co., Limi 144,352| 339774| 33:467| 32,615] 32,304 
9 Cumberland Union Banking 
Co., Limited . 35:395| 35,070 33,782 32,990 | 325435 
10 Derb &Derb ire Bkg.Co.,Ld. 20,093 6,662 6,841 6,673 5,912 
II - ax and Huddersfield Union 
Co., Limited. .| 44,137 9,970 9,751 9,658 | 10,424 
12 Halifax ommercial Banking ; 
Co., Limited 13,733 8,321 8,310 7,810 8,541 
13 Halifax Joint Stock Banking 
Co., Limited 18,534| 12,589] 12,576] 13,614] 13,909 
14 Huddersfield Banking Co., Ltd. 375354| 255855 25,302 245559 24,384 
15 Knaresborough & Claro Banking 
Company, ee . 28,059] 21,825] 22,366) 22,526] 23,375 
16 Lancaster talline 64,311 | 54:071| 54,448] 54,992] 59,153 
17 Leicestershire Banking Co., Ltd 86,060} 27,024] 27,605| 27,680] 27,773 
18 Lincoln & Lindsey Bkg. Co., Ltd 51,620 48,373 48,405 49,749 49,896 
19 Moore & Robinson’s Notts. 
Banking Company, Limited. 35,813 13,766 13,632 12,774 13,099 
20 North & South Wales Bank,Ltd. 63,951 46,934] 46,988 47,627 49,241 
21 Nottingham and Notts. Banking 
Company, Limited . 29,477| 24,625] 23,958]  23,516| 24,598 
22 Pares’s —e_9 Banking 
Co., Limited 59,300] 24,553] 23,372] 22,840) 24,299 
23 Sheffield and Hallamshire Bank- 
Company 23,524 8,013 7,780 7,821 7,980 
24 Sheffield =~ Rotherham Joint 
Stock Banking Co., Limited. 52,496 14,640 14,301 14,019 15,297 
25 Sheffield Banking Co., Limited 35,843 13,825 12,875 13,462 13,420 
26 —— wor vy ding and Boston 
ompany, Limited. 555721 36,215 | 36,348] 36,168) 36,385 
27 Stackey’e « é s Banking Co., Ltd. . | 356,976] 132,167] 131,000] 129,386] 130,046 
28 Swaledale and Wensleydale 
Banking Company, Limited. | 54,372| 42:234| 43,041] 43,502/ 44,803 
29 Wakefield and Barnsley Union 
Bank, Limited . 14,604 8,922 9,214 8,995 8,690 
30 WestRiding Union Bkg. Co. Ld. 34,029 13,367 12,874 135393 | 14,542 
31 Whitehaven Joint Stock Bank- 
ing Company, Limited. = 31,916 | 25,949| 26,187] 26,955) 26,846 
32 Wilts & Dorset Big. Co., Ltd. 76,162| 55,814] 54,854] 54353 55527 
33 York City&County m4 Co.,Ld.| 94,695| 93,580] 85,045] 84,375| 88,736 
34 Yorkshire Ltd. - | 122,532| 106,620] 109,067] 109,980] 111,201 
35 York Union Basking rks Ltd. 71,240| 70,384] 66,743) 67,567] 67,855 
TOTALS - |1,974,202 |1, 126,488 |1,106,936 |1, 107,64 |1, 133,859 
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State of the Fired Fssues in Great Britain and $reland. 
Amounts authorized by the 04 of wees and 1845: — 











England— Bank of E: ; ; ua 2 : 414,000,000 
Pe 207 Private B ‘s ‘ “ ‘ 5 P ‘ + 591539417 
72 Joint Stock Banks . ; ‘ a ‘ ‘ . + 3,478,230 
Scotland— 7 oint Stock Banks . F . ° . . . + 3,087,209 
Ireland— oint Stock Banks . ° . R x = ° ‘ - 6,354,494 
432,073,350 
Add, Increase, since, in authorized amount of Bank “ England :— 
1855—Dec. 7th . 4 - £475,000 
1861—July roth. . ‘ ‘ . 175,000 
1866—Feb. 21st. ° ‘ ° ° 350,000 
1881—April Ist. ‘ . . + 750,000 
1887—Sept. 15th . ; Rn = + 450,000 
1889—Feb. 8th . ‘ 2 ‘ 2 250,000 
1894—Jan. 29th . “ ; ° . 350,000 
———_— 2,800,000 
Deduct, Lapsed Issues— 434,873,350 
England—143 Private Banks . ‘ ‘ ° . - £2,902,997 
99 37 Joint Stock Banks . : : s + 1,504,028 
£4,407,025 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland es 
issue of the Ayrshire Bank) . £337,938 
City of Glasgow Bank : ; , 72,921 
——— 410,859 
_—_—_— 4,817,884 
$30,055,466 
———————_e——_ ——_—_ ——____._. ___ 
Summary of Present Fired Fssues. 
England— Bank of E 7? ; . ° . - ae . 416,800,000 
- 37 Private B ° . ° ‘ = : ° + 2,250,420 
35 Joint Stock Banks . . ° ° ° ° ° ‘ + 1,974,202 
Scotland— 10 Joint Stock Banks . : . . et hs ° . + 2,676,350 
Ireland— 6 Joint Stock Banks . . ° . ° ° . ° + 6,354,494 
30,055,466 
Note.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was, at that date ° 2 ° . . 207 
Diminished in number by a . . . er 
Lapsed Issues. . . . . . + 143 750 
. —? 
The number of Joint Stock Banks a to issue oF own notes by the same 
Act, _ atthat date . . ° 72 
Lapsed Issues £ . «. . Ses ie te a ee ee Sie 37 
35 
The number of Banks. authorized to issue their own notes in apneue S the Act 
’ of 1845, was . ° 19 
Diminished in number ‘by amalgamation . ‘ ° . A ° si 
Lapsed Issues, as stated above . , . : : , ae 


[Is | 
ole 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING MAY 4TH, 1895. 











Fixed Issues.| April 13. April 20. April 27. May 4. 
& £ 4 & £ 
57 Private Banks 3 -| 2,250,420| 728,098 720,868 711,363 723,950 
35 Joint-Stock Banks . -| 1,974,202 | 1,126,488 | 1,106,936 | 1,107,641 | 1,133,859 
92 Totals ‘ + | 4,224,622 | 1,854,586 | 1,827,804 | 1,819,004 | 1,857,809 


























Average Weekl; aaeaecen of these banks for the isons one: as above :— 


Private Banks f . . £721,070 
Joint-Stock Banks . . ° : : : ° . : : -. 8,896,731 
Together 7 . ‘ - £1,839,801 


On comparing these maneieit with the ‘Ree for the wuiitens eels they 
show :— 


Increase in the notes of Private Banks . Ace ‘ : ° = 436,573 

Increase in the notes of Joint-Stock Banks . ji . : : : 48,738 

Total Jucrease on the month . ; ‘ m ° £85,311 
And, as compared with the corresponding period of last t year: — 

Decrease in the notes of Private Banks . 4 $ ‘ 442,969 

Decrease in the notes of Joint-Stock Banks . ; . ° . 56,926 


Total Deerease as compared with the corresponding period of last year . 499,895 


The following is the comparative state of the circulation as regards the Fixed 
Lssues :— 


The Private Banks are Je/ow their fixed issues . ; . 4 ‘“ - £1,529,350 
The Joint-Stock Banks are Je/ow their fixed issues . ‘ ‘ ° A 855,471 
Total de/ow their fixed issues . ; . ; ; > : ‘ - £2,384,821 





> 


Summary of frisb and Scotch Returns 
To APRIL 20TH, 1895. 
The Returns of Circulation of the Irish and Scotch Banks for the four weeks a“ as 
ese 


above, when added together, give the following as the Average Weekly Circulation of 
banks during the past month, viz. :— 





Average Circulation of the Irish Banks . : = ; 3 : - £6,607,062 
Average Circulation of the Scotch Banks : ote te ‘ . - 6,665,203 
Together : ° : - £13,212,265 


On comparing these oneuts with the Returns fer the sendinns month, they 
ow— 
Jncrease in the Circulation of Irish Banks . .~ . . *« » . @aeepes 
Increase in the Circulation of Scotch Banks . ; 





282,734 

Total Jucrease on the month . , ‘ . - £594,403 
And as compared with the apr OE sesiiil a last year— 

Increase in the Circulation of Irish Banks. “ ‘ ° £231,088 


Jncrease in the Circulation of Scotch Banks . 315,844 


Total /ncrease as compared with the corresponding period of last year . £ 546,932 
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The Fixed Issues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint-Stock Banks . A ‘ = ; = s ‘ £6,3541494 

Scotland, 10 Joint-Stock Banks . ° : ° ‘ ‘ ° ° 2,676,350 

Together 16. " ® : S . = - : - £9,030,844 
The Actual Circulation compared with the above gives the following results :— 

Irish Banks are adove their fixed issues ° a a - . £252,568 

Scotch Banks are adove their fixed issues . . 3,928,853 

Total adove fixed issues 44,181,421 


Average amounts of Gold and Silver-coin held by these Banks during the past month :— 
Gold and Silver held by the Irish Banks. ; Fil 3 i 439143,209 
Gold and Silver held by the Scotch Banks . . - : . ° 4,836,733 


47,979,942 


Being a decrease of £80,993 on the part of the Irish Banks, and an increase of £44,586 on 
the part of the Scotch Banks, as compared with the Returns of the previous month. 


NR ek i ie OR ue ee ht ada 





Circulation of the United Kingdom 
To May 4TH, 1895. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month :— 





























April. May. Increase. Decrease. 

Bank of England (month ending 4 4 4 4 

May 8th) . ‘ . . | 25,601,765 | 26,112,251 510,486 
Private Banks. i " 684,497 721,070 36,573 
Joint-Stock Banks . 1,069,993 1,118,731 48,738 
Total in England 27,356,255 | 27,952,052 595,797 = 
Scotland 6,322,4 005,203 282,734 
Ireland . 6,295,393 6,607,062 311,669 F 

United Kingdom 39,974,117 | 41,164,317 | 1,190,200 | Net increase. 











As compared with the corresponding period of last year, the Returns show an increase in 
the Bank of England circulation of £955,807, a decrease in Private Banks of £42,969, 
and a decrease in Joint-Stock Banks of £56,926; in Scotland an increase of £315,844, 
and in Ireland an increase of £231,088, thus showing that the month ending May 4th, 
as compared with the corresponding period last year, presents an increase of £855,912 
in England, and an increase of £1,402,844 in the United Kingdom. 


The Returns of the Bank of England for the month ending May 8th give an 
average amount of Bullion, in both departments, of £37,052,924. On a comparison of 
this with the Return for the previous month, there appears to be a decrease of £319,620, 
and as compared with the corresponding period of last year, an increase of £5,211,660. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending April 2oth was £7,979,942, being a decrease of £36,407 as com- 
pared with the Return of the — month, and an increase of £308,242 as compared 
with the corresponding period of last year. 
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$tisb and Scotcb Circulation Returns. 





AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 


THE FouR WEEKS ENDED SATURDAY, THE 20TH APRIL, 1895. 


IRISH BANKS. 















































Average Circulation during Four Weeks | , “ 
Pe oe hee 
NAME OF BANK. Giceutidion. oa _— 
As and, | Under £5. | Totals. Weeks en 
£ £ "eae ae 
1 Bank of Ireland 32738428 || 1,711,225 908,325 | 2,619,550 610,583 
2 Provincial Bank of Ireland 927,667 354,960 | 405,15 760,118 345,097 
3 Belfast Bank . > 281,611 322,785 274,053 596,838 394,124 
4 Northem Bank . «|| 243,440 || 290,234 | 290,672 | 580,906 | 430,875 
5 Ulster Bank . 11,079 || 451,757 | 347,502 | 799,259 | 594,262 
6 The National Bank 152,269 1703 | 445,688 | 1,250,391 768,268 
Torats (Irish Banks) . || 6,354,494 || 3,935,664 | 2,671,398 | 6,607,062 | 3,143,209 
SCOTCH BANKS. 
1 Bank of Scotland . ‘ 343.418 303,992 | 691,208 | 995,200] 811,106 
2 Royal Bank of Scotland . 216,451 265,867 | 601,168 | 867,035 | 768,330 
3 British Linen Company . || 438,024 || 232,552 | 575,672 1224 | 473,941 
4 Comel. Bank of Scotland || 374,880 237,111 16,963 | 854,074 | 587,620 
5 National Bk. of Scotland || 297,024 || 219,054 | 543,350 | 762,404 | 559,741 
6 Union Bank of Scotland 454,340 265,159 | 612,500 | 877,659 | 573,915 
7 Aberdeen Town &Cy. Bk 70,133 117,212 | 146,469 | 263,681 | 221,877 
8 N.ofScotlandBankingCo. || 154,319 183,148 | 209,562 | 392,710] 270,419 
9 Clydesdale Banking Co. . 274,321 205,802 | 462,935 | 668,737 | 493,382 
10 Caledonian Banking Co 539434 41,889 | 73,590 | 115,479 | 76,402 
Torats (Scotch Banks) . || 2,676,350 || 2,071,786 | 4,533,417 | 6,605,203 | 4,836,733 | 








Bills on Fndia. 
































Councit BILts. TELEGRAPHIC TRANSFERS. 
1895. 
Average. Minimum. Average. Minimum. 
K s 4d. s @. so. 
April 24th ° I 1°344 1 18 _ _ 
I 1°163 ) 
May Ist : . ° to I IIgs — _— 
I 1°164 \ 
May. 8th . ° 1 1218 I Iss _— _ 
May 15th . ‘ ‘ I 1°343 1 13 —_ -- 
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BANKS. 

No. of Shares! Dividend. NAME. Paid. _ 
100,000 1/6 6 at 
50,000 oe, Ld., Nos. rto e ae 5 2 
150,000 9 fi Anglo-Austrian rrency). 120 fi, 14 
29,970 7/ Anglo-Californian, ited 10 11} 

‘ Anglo- Lint 5 ¢ 
60,000 Anglo-F Banking, Limited.. 7 
10,000 7/2% Anglo-Italian, Limited 6 7 
40,000 7 Bank of Africa, Limited ee > ee 63 9 
40,000 24/ Bank of A: ‘a ai at 4° 60 
30,000 16/ Bank of British Columbia, Nos Nos, x 1 to 30,000 eo ee oe 20 25 
20,000 20/ Bank of British North Am nae as a én 50 58 
100,000 3/6 Bank of veered ae Eo ae Se det cage, ‘usted 6 4 
20,000 15/ Bank of need Se 123 15 
80,000 |*14% peran.| Bank of Li Limited 412. 108.| 35) 
88,115 18/ Bank of New pool, Wales (on London Reg. 22, gta Sh Shares) 20 39xd 
100,000 2/7} Bank of New Zealand (on London Reg., 27,601 4s. 5s.) — 
50,000 3/ ~ New Shares (Z. Re). 0S, 100,001 to te 47. Tos. = 
42,000,000 4 % 4% Guar. Stk. (prin. & in. guar. by N. 100 103} 
50,000 6/ Banik, of R oumania 6 7 
100,000 2/6 Bank of Tarapaca and London, Limited 5 at 
77,052 g§¢. | Bankof pon Limited, Ord. (on London Reg. he "Shares A 
1 to 77,052 3 = 
3,652 5/ Bank of Victoria, Limited, Preference (on ‘London Reg. 
652, Nos. 1 to 3,147, 3,236 to 3,740. ) to pe 
122,500 4/6 The Birmingham District and Counties ing Co., Limited 44 8 
50,000 a} a poche: of South  Setiene 2 a to 14 
93,250 1 pital an Nos, 1 to > 93,850 oe 10 34 
40,000 18/ Chartered of ordia "Australia and Chine a 20 27 
100,000 8/ City, Limited .. “£ te 10 18 
20,000 30/ Colonial : . = “i pie és 30 36 
200,000 3/4t Convelidated, Limi ri és a a Ke 4 7t 
13,505 7/6 Delhi and my ‘Timited “a ee oe ee aa 25 _- 
—_ 5/ German Bank of London, Limi to 10f 
000 2s/ Hong-Kong & 3 Shanghet BG = (Lon, Reg., oa 44,000 Shs. y a 44 
99,800 Persia, Nos. ace—sen,son,en.st 2 o— pd.) i 
500,000 6/ Imperial Ot toman . oe +e 10 r 
20,000 7/6 International Bank of London, Limited. sa *. ke 15 7 
12,6209 10/ Ionian . - e ne es 25 13xd 
30,000 124 % Li i Union Bank, Limited : oe ere ee .. | 420 548 
222,500 12/ Lloyds, Li mited ae ga oe ee pee 8 25 
75,000 18/ London and Brazilian, Limited ~. ee iia 10 19 
100,000 40/ London and County, Limited 20 ort 
78,656 18/9 London and Midland, Limited, Nos. 1 to 78, 656 12t 38 
100,000 8/6 London and Provincial, Limited, Nos. 1 to 100,000 .. 5 20$ 
60,000 30/ London and River Plate, Limited, Nos. x to 60,000 .. 15 33 
70,000 3/6 London and San Francisco, Limited me 7 6: 
30,000 20/ London and South Western, Limited, Nos. xto 30,000 ie 20 48 
140,000 18/ London and Westminster, Limited 20 53 
80,000 s/ London Bank of Mexico and S. America, L4., Nos. x t0 80,000 5 4 
120,000 13/6 London Joint Stock, Limited és ee 15 32 
25,000 12/10 London, Paris an poy moe Bank, Limited oe ee Fal 16 25 
50,000 | 15% per an.| Manchester and a Bank, Limited.. ae ~ 5st 
100,000 20/ Manchester and Liverpool District Banking Co., Limited : 10 48: 
75,000 1/73 Merchant, Limited 4 2 
94,000 7/6 Metropolitan Bank of England & Wales, la., Nos. I t0.99,009 5 144 
150,000 8/ National, Limited . of 10 19 
200,000 4/10 National Bank of Mexico .. $40 10 
100,000 1/3 National Bank of New Zealand, Limited, Nos. 1 to "100,000 2} I 
50,000 s/ — pened of the South African Republic Bearer Shares, 
aoe one eee Io 12 
40,000 16/ National Provincial of England, Limited ws oe we 10} 42% 
215,000 19/2 Do. do. do. do. o He os 12 49 
60,000 5 vow and South Wales Bank, Limited . am ad -. | 410 33 
40,000 5/9 North Eastern, Limited . 6 14 
50,000 19/ Parr’s Banking Co. and the Alliance Bk. Ld, Nos. x to nonnee 20 77 
40,000 12/6 Provincial of Ireland, Limited, old Shares 412. 10s.) 27 
40,000 35/ Standard of South Africa, Limited, Nos. 1 to 25 58 
60,000 15/ Union of Australia, Limited (on Lon. Reg., oa oat ye 25 37 
750,000 4 Do. 4% Inscribed Stock its, 1905 +] Too 105 
110,000 13/3 Union of London, Cini ited... os ‘ 153 324 
24,975 4/ Union Bank of Spain and England, Limited *: ae re 10 2 























* Including bonus. 
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INSURANCE. 
from t 
anuary 2 to 
= es NAME. Paid. | Quotation. Tes os 
Highest. | Lowest. 
20 4/ Alliance Assurance 42 4/ 10} 1 ro} 
too | 10/ | Alliance Marine and General “Assurance, Limited 25 47 472 454 
50 17/ Atlas, Nos. 1 to 24,000 . de 6 25% 26 24 
20 12/ British and Foreign Marine, Lim., Nos. 1 to — 4 244 25 24 
10 74d. | British Law Fire, Limited, Nos. 1'to 100,000 é I 13 18 1} 
25 7/6 | Clerical, Medical and General Life, ms 1 toenaee £2 10/ 17 174 17 
50 | 17/6 Commercial Union, Limited, Nos. 1 5 353xd | 368 34 
Stock | 4% 4% “ Westof Engiand Y tens’! eb. Stk. 100 1134 114 110 
100 47t me. Fire, Nos. 1 to 4,000 .. a 80 1498 155% 149 
50 2/6 | Eagle 5 5 Sy 3t 
10 4/ we ote jLiahility Assurance Corporation, Lim. hes y ; 
. 2 2 3 2 
100 21/ Equity and Van Li Life 6 E = ae 
100 7/6 | General Life, Nos. 1 to 10,000 5 12 12} — 
10 2/6 | Guardian Fire and Life, Limited, Nos. 1 to 200,000 5 10 10§ 
20 | 1x0/ Imperial, Limited, Nos, 1 to 60,000 .. 5 294 30 274 
20 5/6 | Im Life, Nos. 1 to 37,500 4 7% 7 7% 
15 s/ Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 3 . 98 8y; 
20 1/ Lancashire, Nos. 1 to 136,493 -- 2 _ ane 
100 17/6 | Law Fire, ‘Nos. 1 to 50,000 2t 144xd 15t 15 
10 7;@. | Law Guarantee & Trust Soc., id., Nos. 1 to 00,000 I I 2 I 
20 Law Life, Nos. 1 to 50,000 *20 24 24 24 
To 1/ as Union & Crown Fire and Lite, Nos. 1 to 12/ 6 7 
Stock 4% do. Pataca 100 =a 112 111 
50 14/ Let and General Life, Nos. : % 20,000 .. 8 14 15 13 
8} g@. | Lion Fire, Limited . ina 13 3 
Stock | 10/ Liverpool and London and Globe Fire and Life 2 49 48 47 
- 10/ Do. do. (Globe £1 Pe - - 32 294 29 
25 | 35/ London, Nos. 1 to 5,862 : 12} 55 58 53t 
25 7/ London and Lancashire Fire, Nos. 1 to 77,363 at 164 174 I 
10 2/ London and Lancashire Life, Nos. 1 to 10,00¢ 2 4% ~ _ 
20 2/ eo and Provincial Marine, Limited, Nos, 1 to : ; 
2 2 3 2 
5 4/ lenient Guarantee and Accident, Limited, Ordny. 2 7 7% 7 
25 10/ Marine, Limited . ‘ wi a 38% 388 35% 
10 2/ Maritime, Limited, Nos. x to 0,000 os ee 2 st 5 4 
10 1/6 | Merchants’ Marine, Limited, Nos. 1 to 50,000 2t 2? 3 
9 1/ National Marine, Limited, Nos. 1 to 50,000 I 4 RY 
25 10/ North British and Mercantile, Nos. 1 to 110,000 63 4° 4 38} 
100 20/ Northern, Nos. 1 to 30,000 10 69 69 664 
100 40/ Norwich Union Fire Insurance ‘Soc., Nos.x to 11,000 12 1044 105% 1co 
a 7/6 | Ocean Acdt.& Guar. Corp. Ld., Nos.60,001 to 70,995 5 “7 123 r0$ 
5 1/6 Do. do. Nos. jor to 4,700 I 2 23 2 
25 7/6 | Ocean Marine, Limited, Nos. 1 to 40,000 .. at 8} ot 8 
10 2/ Palatine Insurance, Limited, Nos. 1 to nga Pe 2 3? 4a 
10 2/ Pelican, Nos. 1 to 100,000 ee ee I 2ixd 2i 24; 
50 180/ Pheenix xs we ee 50 2744 284 265 
100 2s/ Provident Life, Nos. x to 2, 500° ae Re a 10 33 324 324 
10 5/ pelos perme, i. 1 to pane - we 2 7t 7 7 
5 3/ Roc! Lif : a ee To/ ot 67s A 
Stock | 8% Royal Exchange | 100 339 342 320 
20 12/ Royal Insurance, Nos. 1-99,915 & 100,001-125,719 3 50$ 52 50 
10 3/ Sun, Nos. 1 to 240,000 .. “ ar a» “ To/ ot 
to 3/9 Sun Life, Nos. 1 to 48,000... “ ee wis 7 14 B | Bs 
20 6/ Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 2 11} 113 11} 
to o/ Union Assurance, Nos. 1 to 7“ “ ge 4 23 23 2r 
20 4/ Union Marine, Limited .. oe <é E> 2} 83 8 8 
100 12/ Universal Life .. ve oe eo -~ me 12 38 37 


























* £2 paid, £18 capitalized out of profits, but shareholders are still liable for uncalled capital, 














THE OLDEST MUTUAL LIFE ASSURANCE SOCIETY IN EXISTENCE. 


Equitable ~==- 


CMe 


Life Assurance 


OFFICES: 


OPPOSITE THE MANSION HOUSE. “0 ‘ 
= Society. 


This Society, familiarly known as ‘‘ The Old Equitable,” has for more than 130 years conducted 
Business on purely Mutual Principles without employing Agents or paying Commission, and _ its 
Members have consequently received 


EXCEPTIONALLY LARGE BONUSES, 


many of the Policies having been more than trebled in amount. 














PARTICULARS OF A RECENT CLAIM. 














Policy No. Date. | Sum Assured. — by | P eo gy by 
6,880 | 8th Sept., 1841 | £5,000 | £15,425 | £6,287 








H. W MANLY, Actuary. 


TYPE WRITING. 


The ADVANTAGES Legibility, —gyy 
of TYPE WRITING Neatness, and 
are (oF Rapidity of Production. 


IT IS AS EASILY READ AS A PRINTED PROOF. 














LIST OF CHARGES: Per Folio of 
72 words, 
Law Copying, Briefs, Drafts, Affidavits, Reports, Correspondence, etc. ae lid. 
If in Foreign Languages ek ons Sea art +e ae aa «. from 3d. 
Duplicate Copies ose = ee Ex deo ae a bie een ee id. 
Balance Sheets... ue = es es a — i oe «. from 2d. 





WATERLOW AND SONS LIMITED, 


LONDON WALT. LONDON, E,.C. 








Railway Passengers 
Elssurance e Company. 


Directors. 
Chairman—The Right Hen. EVELYN ASHLEY. 


ieut.-Genl. Bowne CLIVE. 
Deputy-Chairman —The Hon, Sir S, PONSONBY- FANE, K.C.B, ot FRED FARQUHAR 
ROLAND Y. BEVAN, aes 


iq. 
e Right Hon. Lord KINNAIRD, 
Sir EDWARD BIRKBECK, Bart. Munster MEREDITH-BROWN, 
Lord GEORGE G. CAMPBELL. 


The Hon. CHAS. W. MILLS (Messrs. 4 Mills, Currie & Co.) 

This Company was Established in 1849, and is 

THE OLDEST AND LARGEST COMPANY 
Railway Accidents, Employers’ Liability, 


AND 


ACCIDENTS OF ALL KINDS. 


Funds in Hand = -= = = «= £315,000 
Capital, Fully Subscribed - - £1,000,000 
Compensation Paid, over = - £3,480,000 

An annual premium of £4 a year will insure, under ordinary risks, £1,000 in the 
event of fatal accidents or loss of 


sight or of two limbs, and compensation for total 
disablement at the rate of £6 a week, and for partial disablement proportionate allowances. 
Smaller amounts insured. 























For full particulars and for Form of Proposal apply to—A. VIAN, Secretary 
West End Office—8S GRAND HOTEL BUILDINGS 


head Office—64 CORNHILL, LONDON. 





Second Edition. In Cloth, 5s. 








THE LAW OF 
DIRECTORS & OFFICERS 
JOINT STOCK COMPANIES: 


Tuer Powers, Duties anp Luiapititiss 
BY 


HENRY HURRELL and CLARENDON G. HYDE 


Of the Middle Temple; Barristers-at-Law. 





And, as a Supplement, 


A Treatise on the Directors’ hiability Act, 1890 


Post Free, 7d. 


WATERLOW AND SONS LIMITED, 


LONDON WALL, 





LONDON, 








$nsurance and Actuarial Record, 


THE LAW AS TO DISAPPEARANCE, OF ASSURED LIVES. 


IS ‘not easy to tell, in the absence of definite insurance 
data, the number of disappeared assured lives with 
which companies are called upon to deal each year. 
The theme itself opens up a wide field of psycho- 
logical study of the most interesting character. What 
impels men suddenly to disappear from their wonted place, tear 
themselves all at once ‘from their friends and associates—after 
changing their names and otherwise disguising themselves—and 
betake themselves to far-off cities or to distant solitudes, must be 
of the nature of a puzzle. Some of the causes are patent enough. 
A man is crossed in love, and rather than be “ chaffed ” about it, he 
in a sensitive moment disappears. Impecuniosity exiles many a man, 
and there is often an abruptness in the departure savouring of “ French 
leave.” Domestic troubles and business cares, too, often worry a man 
into doing something desperate. He flees from his country and 
friends, sails under an assumed name, and destroys, as far as possible, 
his identity. The consciousness of having committed a crime sends 
some away to other climes to seek to forget what they cannot get rid 
of—the shuddering fear of detection and the haunting sense of 
remorse. These persons forget the classic dictum :— 





Ccelum non animum mutant 
Qui trans mare currunt ; 


or, as Byron paraphrases it in Childe Harold: 


What wanderer from himself can flee, 
To zones though more and more remote P 
Still, still pursues where’er I be, 
The blight of life, the demon thought. * 
But there are others who are neither steeped in crime nor poverty, 
who yet act on an impulse of the moment and disappear from 
their relatives without the slightest warning. A case of this kind was 
that of a youth who, during the American civil war, suddenly left his 
British home where he had been studying medicine, and headed for 
the seat of one of the Northern armies operating at that time against 
the Secessionist forces. The reason assigned by him afterwards for 
his sudden departure was his desire “‘ to see some fighting.” Whims, 
caprices, sudden angers, and desire of revenge, have been factors at 
VOL. LIX. 64 
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work in the production of “disappearances.” Probably the marine 
elements have contributed more than all other causes put together. 
They who go down to the sea in ships carry their lives in their hands. 
Look at the number of ships annually reported as “missing” in 
Lloyd’s. In a shipwreck some take to the boats, and are often never 
heard of again. There are other sources of disappearance in military 
and other circles, persons reported as missing and who cannot be 
accounted for. Our interest, however, is confined to the disappeared 
persons who, previous thereto, have insured their lives with a British 
insurance office. 

The law in the two countries of England and Scotland appears 
to be quite different in respect of the term when the presumption of 
death of disappeared assured lives can be legally maintained and a 
claim for the amount of the assurance be put forward by the next-of- 
kin. A codification and assimilation of the commercial law and 
statutes of the two countries is eminently desirable in the interests of 
both. If the term within which applications can be made in the Eng- 
lish courts in connection with the assurance of disappeared lives is 
too short, then it should be lengthened to that of the Scottish 
system. On the other hand, if the Scottish term is too long, it should 
be restricted to the English period. At present, a company with 
offices in both countries may have such claims in the two places, and 
thus be under different jurisdictions—for no -Scottish office, for 
example, if sued in an English court, would care to plead that as its 
head office was in Scotland, it should be sued there. To do this 
would injure its operations in the English field. An English company 
would similarly conform to a Scottish Court if sued in Scotland, and 
would not plead anything in bar of jurisdiction. 

There is no Scottish statute which addresses itself to the subject 
of disappeared assured lives. The Presumption of Life Limitation 
Act, 1881 (44 & 45 Vic., cap. 47), was passed to permit of the 
administration of the estates of absent persons within a certain period 
after their disappearance. This Act was with the view of keeping 
intact certain estates in the interest of those on whom the succession 
would ultimately devolve. The provisions of the Act were thus 
summarised by Lord Rutherford Clark, one of the Scottish Judges 
in the Court of Session, Edinburgh. He said, in an action before 
him: “The Statute enables us (the judges) in certain events to 
dispose of estates in the absence of persons, and that at different 
times. First, wher’ the absent person has not been heard of for 
seven years, we are entitled, on the application of the person entitled 
to succeed the absent person on his estate, to grant him authority to 
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uplift the yearly income on the estate, or to sequestrate the estate 
and appoint a judicial factor thereon, with authority to pay the income 
to the petitioner. Then, secondly, if the absent person has not been 
heard of for another period of seven years a new application may be 
made, and we may direct the fee of the estate to be paid to the 
petitioner or his representatives. These are the provisions of the 
Statute: (1) To deal with the income; and (2) the capital of the 
estate so left.” 

This is a very important Act, for it fixes, first, a term within 
which the income of an absent or disappeared person’s estate may be 
dealt with, and then a term for the disposition of the estate itself. 
This is the Statute under which it is attempted to deal with unclaimed 
moneys and property of all kinds. The Act itself expressly and 
deliberately excludes insurance claims from its operation. Section 11 
says: “This Act shall not apply to any claim under a policy of 
assurance upon the life of any person who has been absent from 
Scotland, or who has disappeared; but the person or persons so 
claiming under such policy shall be required to prove the death of 
the person who is assured in the same manner as if this Act had not 
passed.” 

An attempt was made, however, some years ago, viz., in 1887, 
to amend this Presumption of Life Act by the introduction of a Bill, 
the backers of which were, amongst others, the present Home 
Secretary, Mr. Asquith, and Mr. Jas. Bryce. The 6th section of the 
Bill proposed to extend the area affected by the Presumption of Life 
Act, and its probable effect would have been, if passed into law, to 
make the provisions of the latter Act applicable to the insurance of 
disappeared persons as well, and thus do away with the 11th section 
of the Act, which has just been quoted. The section in the proposed 
amending Bill ran as follows :—‘ The said recited Act and this Act 
shall apply to and comprehend all estates, heritable or movable, 
situated in Scotland, or invested in Scotch securities, whether under 
control of the Courts in Scotland, or of private trustees, or other 
parties, and administered in Scotland, where the person having right 
to same has disappeared, or has not been heard of for the periods 
mentioned in said Act, and that although such absent person may 
never have been resident in Scotland.” There can be no question, 
although this Bill was not passed, that the trend of advanced public 
opinion is in the direction indicated. Once the principle has been 
admitted of dealing within a certain term with the property of an 
absent person’s estate, then the application of the principle to every 
form of property, unclaimed or abandoned by its owner, is only too 

64° 
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likely to follow. Companies will no doubt exercise vigilance in safe- 
guarding their interests when the question again emerges, as it is 
certain to do. 

All the Scottish decisions in the cases coming before the judges 
have established what has been already stated, that proof must be led 
to their satisfaction before claims against insurance companies in 
respect of the presumption of the death of disappeared insured persons 
can be entertained. Some cases are more easily susceptible of proof 
than others. In one case a judge said: “ As to the question whether 
he is now alive or not, I am clearly of opinion that the presumption 
is he is not. He has not been heard of since March, 1843, and, if he 
had lived, his interest clearly was to communicate with his friends.” 

I think we should be carrying the presumption of life to an 
extravagant extent if we were to hold in the circumstances of this 
case that the presumption was that he was still alive. This action 
was raised in 1878, and after the man had been unheard of for at 
least thirty-four years. Each case depends on the attendant facts 
and circumstances so far as Scottish law is concerned; and the 
companies who compromise or pay claims made on them of this 
character are careful to obtain a letter of guarantee, indemnifying 
them against any possible repetition of the payment. To pay the 
amount without security would be a dangerous course to pursue, for 
the disappeared person might turn up and ‘lodge his claim. Besides, 
fraud might arise if due care were not taken; so that in Scotland 
companies can act well on the defensive, and await the probation and 
decision of claims made against them in the proper legal manner, or 
they can compromise claims on being sufficiently safeguarded against 
the result. 

English Statute law is silent as to the presumption of life, in 
connection with the disappearance of assured lives, but common law, 
that is the law formulated by legal decisions and judgments of judges 
and jury, has a great deal to say in the matter. Some old English 
Statutes, notably one enacted in the reign of King Charles and 
intituled “an Act for redress of inconveniences by want of proof of 
deceases of persons beyond the seas, or absenting themselves, upon 
whose lives estates do depend,” refer to a seven years’ period as one 
within which claims can be made. The second section of this Statute is 
in the following terms :—“ That if such persons for whose lives such 
estates shall have been or shall be granted as (in the preamble) 
aforesaid, shall remain beyond the seas or elsewhere, absent them- 
selves in this realm by the space of seven years together, and no 
sufficient and evident proof be made of the lives of such persons or 
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person respectively, in any action commenced for recovery of such 
tenements by the lessors or reversioners, in every such case the person 
or persons upon whose life or lives such estate depended shall be 
accounted as naturally dead; and in every action brought for the 
recovery of the said tenements by the lessors or reversioners, their 
heirs or assigns, the judges before whom such actions shall be brought 
shall direct the jury to give their verdict as if the person so removing 
beyond the seas or otherwise absenting himself, were dead.” Though 
this Act appears to have no bearing on insurance cases, the seven 
years’ idea which it contains has found its way into all insurance 
presumption of life cases. It has done so the more readily that such 
insurance cases seem to have been tried for the most part before 
juries who are not unnaturally inclined to be led by their feelings in 
the cases brought before them. The analogy of the seven years, in 
the case of the King Charles Statute for the “redress of incon- 
veniences by want of proof of the decease of persons beyond the 
seas, etc.,” would be at once laid hold of and applied to insurance cases 
by the lawyers who were pleading the cases against the companies. 

So far back as 1833, that is, sixty-two years ago, Lord Chief 
Justice Denman is reported as having said, in a case brought before 
him :—“ The absence of Matthew Knight abroad for seven years, 
without having been heard of, is evidence from which the jury might 
reasonably presume, and in this case have properly presumed, his 
death. . . . But such absence abroad for seven years, though it 
naturally leads the mind to believe that the party was dead at the 
end of seven years, certainly raises no inference as to the exact 
time of the death, and still less that such death took place at 
the end of the seven years.” Other judges have held to the same 
opinion, viz., that where a person has not been heard of for seven 
years, the law presumes that he has been dead at that time. On the 
other hand, no presumption is drawn from the fact that the person 
has not been heard of for seven years—that he died at any particular 
period within these seven years. Some common-sense must be imported 
into the matter. It would not do, for example, simply" to contend 
that so-and-so had never been heard of, unless it were proved at 
same time that every effort had been made to ascertain his or her 
whereabouts. Concealment is an object with some individuals, and 
it might possibly pay not to disclose where one was in hiding. In 
cases of the assignation of a life policy there might be collusion, the 
assignor and the assignee playing into one another’s hands. So that 
every case would have to depend on its merits, the principle of the 
seven years’ presumption being recognised, however, if it at all could 
be, by the jury trying the suit. 
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Two cases, in which it was the evident purpose of the disappeared 
persons to turn their backs on their friends and never speak to them 
again, were tried in 1844 and 1854 respectively. In the former case 
the Vice-Chancellor remarked : “It strikes me there is considerable 
difficulty about this case, which, like every case of the same nature, 
must be determined according to its own peculiar circumstances. 
Here a girl, about 16 or 17 years of age, whose father was a farmer, 
chose for some reason, which does not appear, to leave her father’s 
house and to go no one knows whither (she left in 1809 or 1810), 
but it seems that in August, 1814, she was at Portsmouth, and that 
she then intended to go abroad. Therefore, it is but reasonable to 
presume that all along she has been concealing herself, and that she 
never intended to return home. The mere fact of her not having 
been heard of since 1814 affords no inference of the death, for the 
circumstances of the case make it very probable that she would never 
be heard of again by her relations. How can I assume that she died 
in 1821 from a fact which is quite consistent with her being alive at 
that time?” This same action, raised thirty years after the woman 
was last seen, failed, because it was shown that she left her parents 
with no intention whatever to return, and that therefore her absence 
was no proof of her death. In the second case, that of 1854, the 
decision showed how the result was affected by this circumstance. 
The judge said: “ The principle on which the Court presumes the 
death of a person of whom no tidings have been received for a long 
period of time is this, that if he were living he would probably have 
communicated with some of his friends and relations. It is a con- 
clusion which the Court draws from the probabilities of the case. It 
is quite clear, therefore, that where no such probabilities exist the 
presumption cannot arise. In this case all the circumstances tend to 
show that, after what had taken place between Letitia Langton and 
her friends, it was certainly improbable she would have entered into 
any further communication with them.” So that, although there had 
been many years of silence between the parties, it was no proof of 
the death of the woman, because her mind was evidently set not to 
speak to them again. These cases have no reference to insurance, 
but they enter into the spirit of the seven years’ presumption of life 
term, a form which all the insurance cases now take. 

A pretty fully-reported insurance case is that of Edmonds v. 
Prudential Assurance Company, June, 1877, which was tried before 
Chief Justice Kelly and a jury, the issue being whether the assured 
life, Nott, was dead or not. The plaintiff Edmonds was assignee to 
the policy on Nott’s life, which was granted in 1863 by the Prudential 
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on the latter’s life. The case in which the amount of the policy was 
claimed from the insurance company was founded on the presumed 
death of Nott, who it appears had left his last residence in 1867, eight 
years previous to the date of the action. At the trial, which took 
place at the Croydon Summer Assizes in 1875, the plaintiff deposed 
that Nott was last seen in Aldershot, that he had lost employment as 
a tailor through dissipation, and that none of his relations had ever 
heard of him since his disappearance, though he and others had tried 
to discover his whereabouts. Seven years had elapsed, and his death 
must be presumed, as no trace of him had turned up. Evidence of 
want of knowledge of the man, place of abode or existence, was 
given by some of his relatives. A niece of the man, however, swore 
that when she was standing in a crowded street in Melbourne in 
December, 1872, or January, 1873, she saw a man whom she 
recognised as her uncle Nott, and who was well-dressed and 
apparently well-to-do. She turned to address him, but he got lost 
in the crowd before she had an opportunity of speaking to him. She 
wrote her aunt, Nott’s sister, that she had seen him. 

This at once introduced an element of discord into the case, an 
element that ultimately permeated the judicial bench. The case was 
clear up to this point, but the strange thing is, that the jury were 
disposed to believe that Nott’s niece had been mistaken as to the 
person she saw in Melbourne. The Lord Chief Baron, who presided, 
thus directed or misdirected the jury :—‘‘ Not being heard of means 
this, that no member of the family has heard anything about him, 
which might raise a reasonable doubt in their minds whether he must 
have been no more. You cannot say that the man has never been 
heard of when, in the first place, one of his nearest relations actually 
comes and says she saw him alive and well within three years; still 
less can you say that he has never been heard of when every member 
of the family states that they heard that which is now stated. You 
cannot have anyone called before you who saw him die or saw him 
buried. You have, therefore, no direct evidence, except the evidence 
that he was alive two or three years ago; on the other hand, you 
have no evidence whatever upon which you could found the presump- 
tion that he is dead, that is, that he has never been heard of by any of 
his relations for the space of seven years, when you find that every one 
of his relatives have come forward, and every one of the relatives 
heard that he was alive in 1872 or 1873. . . . Under these 
circumstances, unless you are prepared to find that he was dead in 
April, 1875, and find it upon evidence which tends to prove directly 
the contrary, and in the absence of that evidence upon which alone 
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the presumption should be raised of his death, your verdict ought to 
be for the defendants.” As the judge had virtually compelled the 
jury to give a verdict for the defendants by accepting as gospel the 
testimony of Nott’s niece as to seeing her uncle in Melbourne, 
whereas the jury had been disposed to believe that she was mistaken, 
the case was taken to the Court of Appeal, on the ground of mis- 
direction on the part of the judge before whom it was tried. The 
Court of Appeal sustained the appeal, though the House of Lords, to 
whom the case was afterwards taken, was equally divided in opinion 
on the matter, with the result that the decision of the Court of 
Appeal was affirmed and a new trial ordered. 

Some other cases might be quoted to show that in England it is 
not a difficult matter to lead evidence which will satisfy a jury that 
an assured disappeared person has died after seven years at least have 
elapsed. As one judge remarked, the kind of evidence which must 
be led to prove this ought to be as follows :—‘ Under the policy the 
sum payable is to be paid on the lapse of three calendar months next 
after proof shall have been given of the death of the assured, to the 
satisfaction of the directors of the company. Now it is said, and 
no doubt correctly, that the word ‘satisfaction’ must be read as if it 
were ‘reasonable satisfaction’ of the company. In other words, the 
question is whether the company are satisfied or rot. If they are 
satisfied, then the money is paid and there is an end ot the matter; 
if they are not satisfied, the money is not paid, and then the only 
question is whether the dissatisfaction of the directors is unreasonable 
or not.” Suggestions have been made that companies should insert 
the phrase “‘on proof of death to their satisfaction,” and one legal 
gentleman has recommended that the following declaration should 
be appended by the directors of the company to their life policy 
conditions :—“ Declaring always that the said ordinary committee of 
management (or board of directors), before paying any claim under 
this policy, shall be entitled to be certiorated of the place and 
manner of death of the assured person.” This seems fair enough 
to ask, and yet it may be impossible to be given. If one company is 
illiberal in its provisions, another steps in at once and points out how 
much more liberal it is than the other company. It is not very 
difficult to fill the minds of intending assurers with fears of disputes 
arising after their death as to the payment of their policies. Were 
all the companies to agree as to this inscription on the policies the 
case would be altered. And yet it is, perhaps, well that companies 
take on the whole a broad view of their obligations, and-do not 
seek to whittle them down after the manner of their American 




















INSURANCE AND ACTUARIAL RECORD. 909 


brethren in this country, who display a tendency to load their 
policies with impossible conditions. 

With English law it would appear that there is no absolute right 
on the part of the companies to exact an indemnity for payment of 
claims arising through the presumption of death, arising on the 
expiry of seven years’ disappearance. Companies of course try to get 
it when they can, lest they should become liable for a repetition of 
payment. This indemnity is more likely to be obtained where a settle- 
ment is made without the intervention of the Court. If a verdict is 
obtained against a company an indemnity is out of the question. 
As may be supposed, companies do not care to litigate, but are often 
forced to do so as a matter of principle, and to resist what they deem 
to be an unjust demand made on them. The great outstanding fact 
is, that on the disappearance of an assured person for at least seven 
years, if every reasonable effort has been made without success to 
find out his whereabouts, the Court, on being appealed to, will 
sustain the contention that the assured person is dead, and in con- 
sequence the policy will pass into a claim, an exception being that 
death would not be presumed if the assured person had interested or 
personal motives in concealing his identity or abode from his relatives 
and friends. In all this, English law is decidedly ahead of the 
Scottish law, as a recent instance will show us. 

The case to which we refer is not a legal action, but rather a 
claim made against an insurance company which ultimately com- 
promised the claim. We are indebted to the Policy Holder for the 
details of the case so compromised, which is now cited for the purpose 
of proving the money value of the difference to the representatives of 
a disappeared assured person between a settlement proposed under 
English and Scottish law. The question relates to a master mariner 
who insured his life in May 1887 for £500 with the Liverpool office 
of the Life Association of Scotland, and of which the premium was 
regularly paid till December 1892 inclusive, that is, about 5% years. 
Intimation was given, it is said, to the company in August 1893 that 
the assured had disappeared in the previous March and had not 
since been heard of. It is also stated that before disappearing he 
had resigned his connection with the company in whose vessel he 
sailed because of some alleged insubordination of his crew, and that 
he cut his name off all his linen and put on a new suit of clothes. The 
assured had left unpaid the premium due on 1st December, 1893, 
but the company kept the policy alive for a year in terms of its 
policy conditions, deducting the amount so paid for premium and a 
sum representing a fine from the surrender value of the policy, As 
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the surrender value was only £31. Ios.,.a sum of £19. 10s. deducted 
for premium and fine left only a balance of £12 due by the company. 
The company however offered £20 to the widow (for such she assumed 
herself to be) of the disappeared mariner when she made her claim 
last year on the company. The Policy Holder quotes the manager 
of the company in question as stating that, “In making this offer 
he had quite overlooked for the moment that though the Presumption 
of Life Act applicable to Scotland expressly excluded policies of 
assurance from its operations, the English Act on the same subject 
did not do so, and that consequently seven years after the disappear- 
ance of the assured his representatives might (under certain con- 
ditions) claim payment of the sum assured by the policy.” On this 
being brought to the notice of the association, it at once consented 
to deal with the matter on a totally different footing, “ the result 
being that an offer of £131. 5s. was made, and as the representatives 
of the policyholder were desirous of settling the matter at once, the 
offer was accepted.” 

The Policy Holder says what is true, that if the English Presump- 
tion of Life Act had been similar to that of Scotland, the 
representatives of the policyholder in this case would have received 
£20, and not one penny more in settlement ; and it adds that ..such a 
proceeding can hardly be regarded as liberal, and that it looks like a 
straining of full legal rights. What the company appears to have 
offered at the outset was an er gratid payment of £20, of which at 
least £12 was due to the assured. The Policy Holder even assails the 
amount of the surrender value, viz.: 431. 10s. which it regards as 
very inadequate when the total amount of premiums, viz. : 4131. 55., 
is taken into account. 

It is curious to note that the amount offered by way of compromise 
was exactly the amount of premiums paid by the assured, viz. : £131. 
5s., so that the company lost nothing by the transaction, but rather 
gained a little in the way of interest. The surrender value, however, 
does not concern us so much as the principle of settlement, on which 
stress is naturally laid by the journal which has laid bare the 
transaction. There is no doubt that it points a moral, if it does not 
adorn a tale. In five years the policy-holder could have claimed the 
whole five hundred pounds, because under English law, death would 
have been presumed at the expiry of seven years, and two years 
had already run their course. 

This was pointed out to the insurance company, and the offer of 
$20 originally made was withdrawn, and a new offer of £131. 5s. 
substituted therefor. In these differences lie the relative values of 
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policies coming under the operation of the Scottish and English 
Presumption of Life Acts. As £20 is to £131. 5s. so is the Scottish 
to the English Act. In fact the proportion is hardly stated fairly to 
England. It is possible that a Contingency Realization company 
would have given more than £131. 5s. for a claim of £500 falling due 
in five years, especially if it satisfied itself as to the dona fides of the 
affair. 

In any case, it is quite evident that the Presumption of Life 
Common Law in England and the Presumption of Life Act in 
Scotland are at variance in respect of claims made under the life 
policies of disappeared assured persons. It is extremely unlikely 
that English common law will be overridden by fresh statute law, and, 
therefore, we presume that the assimilation of the Scottish law to 
that of England will only be a matter of time. 





> 
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SNAKES AND SICKNESS ASSURANCE.—A contributor to the Sketch writes in 
a recent issue:—‘‘I have just had brought to my notice an incident extra- 
ordinary alike in the history of insurance and as an example of the canniness 
of the Scot. My readers may remember having read some time ago in these 
pages an-article on Dr. Stradling and his snakes. Now, Dr. Stradling was 
insured in a certain Scotch sickness and accident company, from the manager 
of which he has just received this quaint epistle: ‘I am to-day in receipt of 
your cheque for sickness renewal premium, which I herewith beg to return. 
Our directors had their attention recently called to an article which appeared 
in the Sketch in regard to your collection of snakes and your study and 
experiments in connection with them. We had no idea of the additional risk 
which was thus incurred when you proposed to us for insurance, and now that 
our directors’ attention has been drawn to the matter, they have instructed me 
not to continue the insurance.’ The cream of the joke is that Dr. Stradling 
was not insured with the company against accident—sickness only! What 
maladies one may be expected to contract or evolve as the direct result of 
association with snakes is not quite obvious.” This may be screamingly 
funny from the writer’s point of view, says the Jnsurance Observer, but we fail 
to see even the veriest skim milk of a joke in it, to say nothing of the cream. 
To maintain that a scientific gentleman who lives on terms of friendly com- 
panionship with all sorts and conditions of snakes is a desirable sort of risk 
for a sickness insurance company is going a bit too far. Personally, if we 
were in the position of the aforesaid manager, we should prefer a policyholder 
whose snakes existed only in his own imagination, and he would be by no 
means a welcome client. We may be prejudiced, but “snake, scientist, 
sickness,” seems to us to sum up a vety possible story. 
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SCOTTISH UNION AND NATIONAL INSURANCE COMPANY. 





PPAIHE CLOSE of a quinquennium at the 31st December, 
rs) 18094, brings under notice a very interesting period in 
jaye the history of this company, in both its fire and its life 
f-Ws branches. The concluding year, being the seven- © 
“8 tieth from the commencement of the original Scottish 
Union Company, has been the best in both departments, not only of 
the final five, but of the whole series of seventy. The fire premium 
income, which in 1889 was £234,966, had in 1894 more than doubled 
that figure by becoming £510,031. The new business of the life 
department also made a record in respect of each item—policies, 
1,361; sums assured, £755,338 ; premiums, £30,525. Of the amount 
assured £88,000 was reassured with other offices, but the corre- 
sponding figures for the premiums are not given. The company 
thus secures a slight, but unfair, advantage in comparative expense 
ratios, an advantage which will probably be discarded as soon as it is 
pointed out. Modern systems of expense ratios depend upon the 
proportion of new premiums to renewal premiums, and the renewal 
premiums are ascertained by subtracting the new premiums mentioned 
in the report from the total premiums in the accounts. The total 
premiums in the accounts are, by Act of Parliament, stated after 
deducting reassurance premiums; and, if a corresponding deduction 
be not made from the new premiums, the new premiums are unduly 
magnified at the expense of the renewal premiums, and the expense 
ratios look better than they are, though not much it may be. Taking 
into account the increased new business, and using Schooling’s 
method, the ratios, which in 1889 to 1891 had gone somewhat above 
the average, have now come definitely below the average. Not 
taking special account of the new business, the commission and 
expenses are only 13°64 per cent. of the total premiums, a very 
moderate ratio. 

The event of the year in the life department is the quinquennial 
valuation, and the feature of the valuation is the change of the 
assumed mortality from the Carlisle to the Institute tables. This 
practically marks the disappearance from public life of an old and 
valued public servant, the Carlisle table of mortality, at one time 
almost universally employed for life office valuations. The use of the 
table will linger awhile for certain subsidiary purposes, as a matter 
of convenience, but the Scottish Union and National is the last 
company to have employed it for the valuation of a large life business. 
The esteemed actuary, who retired shortly after the last valuation, 
stood upon his dignity and his experience, and declined to depart 
from the principles adopted at former valuations, without conclusive 
reasons, which he considered were wanting. The company was ina 
special position for testing the effects of mortality, because it had two 
large businesses, the Scottish Union business and the Scottish 
National business, both of which had been closed to new entrants 
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for upwards of eleven years. The actuary found that in the year 
1889 the actual deaths, even in these closed businesses, were 10 per 
cent, less than those indicated by the Carlisle table, and hence 
conclusive reasons for a change were wanting. But that was just 
the weakness of the Carlisle table: it made quite sufficient provision 
for the present, but too little provision for future liabilities. The 
lapse of another five years upon the closed businesses, with the aid 
of the influenza, has perhaps brought the conclusive reasons, or 
perhaps it is only that the new actuary sees things in a different 
light. At any rate, the change which has now been made is a most 
desirable one. 

The change has been made with no hesitating hand, for while 
adopting the Hw. table for the more recent business effected since the 
amalgamation of the Scottish Union and National, the closed 
businesses have been put at once and for all upon the sound basis, 
applicable to their case, of the Hm. standard. As a partial set-off 
to these changes, the assumed rate of interest has been weakened 
from 3 to 3% per cent.; and it is significant of the importance of the 
change to the Institute basis that a valuation on the Institute tables 
at 3% per cent. is more stringent than one on the Carlisle tables at 3 
per cent., and that, as a result of the whole change, the reserves are 
materially increased, notwithstanding the increase of the assumed 
rate of interest. The remark that the Carlisle table makes too little 
provision for the liabilities of later life, is borne out by the statement 
that the alteration of basis has placed a severe strain upon the 
Scottish Union section, these being the oldest policies upon the books, 
the section having been opened in 1824. It was certainly wise to 
- make the assumed mortality approximate to the actual mortality, 
which was speedily coming on, and which would have to be met, 
forearmed or not. 

The alteration has involved the sacrifice of a certain amount of 
present bonus, but, as the report justly observes, the prospects of 
profit for the future are greatly improved. The sacrifice is not great, 
for both in the Scottish National section, and in the presently current 
section, the bonus is at the rate of £1. Ios. per cent. per annum, 
upon the sum assured. The future profits will be increased in all 
sections, but most obviously so in the closed sections, where there 
will be no fresh participants, and all that is reserved now will 
ultimately revert to the survivors of the present policyholders. The 
bonuses in the Scottish Union section are allotted in proportion to 
the premiums paid since last investigation, improved at compound 
interest. This method has a tendency to benefit new-comers at the 
expense of earlier entrants, and, seeing that the section is closed to 
new-comers, and that the mortality difficulty is now removed, it 
should ultimately produce very good bonuses to the later entrants 
into that section. The prosperity of the closed sections will react 
upon the general prosperity of the company. 

The fire account for the quinquennium also presents some very 
interesting features; or rather it would do so, if it were compiled from 
the five annual reports. Many offites, during the central years of the 
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period, felt it desirable to restrain the increase of business in view of 
its unprofitable character. Not so the Scottish Union and National : 
it was all the while progressing by leaps and bounds. Here are the 
figures of the fire premium income :— 


1890 . " ‘ é - - £251,370 
1891 . ° ° ° ° ° 311,333 
1892 . r > ; . 371,901 
1893 . ‘ ‘ 9 ‘ > 462,066 
1894 . ° . ° 510,031 


The business moreover has been profitable, even through the worst 
years of the fire epidemic, but it would hardly do to believe, with the 
compilers of statistics, that, in the distressful years 1891-92-93, the 
cost to the company for losses, commission and expenses never 
exceeded 92 percent. of the premium income. The figures are right, 
but the deductions from them are wrong; the losses result in large 
measure from the smaller premiums of the preceding year, and not 
from the larger premiums of the year against which they are charged. 
By a pleasant fiction, dear to leading fire managers, that fact is 
ignored, and any business that is rapidly increasing is made to appear 
very profitable. 

The prosperity that has attended the Scottish Union and 
National during the period in question may be shown on much surer 
ground. The company had the custom until 1890 of reserving 50 per 
cent. of its annual premium income for unexpired risks ; making a 
reserve on that basis at the end of 1894, we find, out of premiums for 
the five years amounting to 41,906,701, a clear profit of £109,482, 
which is equal to an average of 52 per cent. upon the premiums for 
the whole period, good and bad years alike, a striking tribute to 
successful management. An improvement has been made this year 
in the form of the fire accounts, so as to show more clearly the results 
of the fire trading, by opening a separate profit and loss account for 
general purposes, and restricting the fire revenue account purely to 
fire transactions. This is a step in the right direction, the more so 
that the item of interest is entered in the profit and loss account, and 
not brought in, as is sometimes done elsewhere, to swell the fire 
profits. It is, further, an improvement to have called the fire reserve 
by the more correct name of fire premium reserve, indicating that the 
premiums are not fully earned until the risks have run off; but would 
it not have been far better to have put the fire premium reserve into 
the fire revenue account, to which it undoubtedly belongs? It was 
the fire premium reserve which was made to suffer in the three bad 
years, reducing it from 50 per cent. of the premiums at the end of 
1890 to 33% per cent. at the end of 1893. It has already been 
restored to 40 per cent. in 1894, but surely all such transactions should 
appear in the fire revenue account. 

The policies are well protected by paid-up capital, general reserve 
and fire premium reserve, and the interest on these funds goes a long 
way to provide the dividend for the shareholders, which has for some 
years been declared at 1734 per cent. per annum. Hitherto the life 
profits have contributed 13% per cent. per annum to the dividend, 
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but this resource has failed. The shareholders take the profit of 
the non-participating and annuity branches, and during the last 
quinquennium these have made a loss, which falls upon the share- 
holders, and the policyholders escape. N’importe: the shareholders 
need only to draw 4 per cent. instead of 3 per cent. of their splendid 
fire premium income, and the dividend will be as well off as before. 
The Scottish Union and National has every prospect of an 
increasingly successful future. 





PERSONAL HISTORY OR HEREDITY. 


RECENT numbers of the Post Magazine have contained the report of a 
most interesting paper by Dr. Rabagliati on this important insurance 
question. The Doctor’s main contention is, that it is far more necessary for 
insurance companies to inquire into the personal history of the would-be 
insured than to make exhaustive inquiries into the health or otherwise of the 
ancestors of the applicant for insurance. His remarks were most interesting, 
and are well worthy of perusal. His paper, however, has called forth the 
following valuable criticism, which is given in the form of a letter to the Post 
Magazine. The writer says :— 


The practical importance of this question is so great that I feel justified in sending _ 
some remarks suggested by the stimulating paper of Dr. A. Rabagliati on the subject. The 
paper has, I believe, attracted considerable attention, and may be the means of bringing 
the procedure of the life offices more into conformity with the knowledge of our time. But 
any alteration should only be effected after mature discussion. Readers of Dr. Rabagliati’s 
paper will not fail to observe how much the questions of heredity and the causes of 
disease are still shrouded in obscurity. We are still in the stage of individual opinion on 
many of the most pressing points. Dr. Rabagliati himself only adduces individual 
instances in support of his contention, and the chief feature of his paper is the absence of 
generalization. Yet if the truth were only recognised, we have an abundance of just the 
evidence we require crumbling away in the safes and cupboards of our great life offices. In 
the case of almost every claim paid, the cause of death is known, and all that is needed is 
to examine and compare the claims with the proposal forms in a large number of instances, 
in order to learn what information is most trustworthy in estimating whether any particular 
individual will reach the average age. I believe that if Dr. Rabagliati would undertake 
the task he would find plenty of material at his disposal, and the results would, doubtless, 
be amongst the most valuable ever obtained for life business. But, before beginning, it 
would be necessary to have somewhat more definite ideas than the paper I have mentioned 
appears to disclose. We may at once dismiss the question of the actual inheritance of 
disease. Contact of the ovum in utero with the virus of disease is possible, though even 
this is far from being proved or probable as a cause of disease in the adult ; but the inherit- 
ance of a diseased constitution, or the direct transmission of disease germs are both, I 
believe, impossible. Dr. Rabagliati justly observes that it is the organization that is 
inherited, and I am not aware of any reliable evidence to prove that disease itself can be 
embodied in the germs from which we spring. It would therefore be a useful reform if all 
questions relating to the actual inheritance of disease were forthwith expunged from our life 
proposal forms. On this point I thoroughly agree with what Dr. Rabagliati has written. 
Concerning his main argument, however, I am far from being convinced. If we look at the 
matter broadly, personal history and heredity are two aspects of the same question Our 
conduct and habits are, I believe, almost oy the result of inheritance. Environment 
exercises only a trifling influence on the formation of our character. The matter, I know, 
has received but little investigation. The only serious attempt known to me is that of Mr. 
F. Galton (Jnguiries into Human Faculty, p. 216-243), where, from records of the lives of 
twins, it is concluded that ‘‘ nature prevails enormously over nurture,”’ where the conditions 
of life are only slightly different. Now, if this is so, the importance of heredity cannot be 
exaggerated. We know how difficult it is, especially in the case of young men, to elicit 
information regarding their habits, and here the medical man will be glad of any assistance 
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he can evoke from the facts regarding their ancestors.. No one can tell wh:t a young man 
or woman may become from a cursory acquaintance, but if we knew something about the 
illnesses of their family, and the ages of those who had died, we could often form a judg- 
ment on just the point required for assurance purposes. There are difficulties in the way 
which I fully appreciate; but what Dr. Rabagliati writes about the lack of information 
regarding grandparents, etc., does not touch the argument. This defect is being remedied 
Had by year, and in time the fullest details will be at our disposal. The curious laws of 

eredity, so imperfectly known, form another objection. But the doubt should surely tell 
in favour of continuing the practice of the life offices until stronger evidence is forthcoming 
than the isolated instances brought forward by Dr. Rabagliati. There is, however, a 
stronger objection to the paper. Dr. Rabagliati seems never to have asked himself whether 
vitality is inherited. He agrees that organization is the result of heredity, but he apparently 
does not see that vitality is an inherent property of organization, and is therefore also 
inherited. We know, in fact, that some families are long-lived, and others the reverse ; 
that while some flourish others are fast becoming extinct. And the point to be considered 
is that the long-lived families are far from being examples of robustness and health. It 
would be difficult to tell from the kind of medical examination now practised that any 
particular individual belonged to a long-lived stock. That could only be got from questions 
asked about his family. Yet, beyond the evidence of actual organic disease, what could be 
more important than this information? It is useful to know the habits of a person who 
proposes for life assurance, but I maintain that it is far more useful to obtain some idea of 
what hidden power he possesses of withstanding disease. To enquire about particular 
diseases is not half so necessary as to enquire how long the parents and grandparents lived, 
the number of the children, and the number dead. ‘Of course, if we knew more, we could 
ask more pertinent questions. -It is our ignorance that necessitates sucli general enquiries. 
But I think there is nothing in Dr Rabagliati’s paper to justify us in abandoning our 
present system in regard to heredity except on the matter of hereditary disease. If the offices 
could be prevailed upon to place the excellent material in their possession at the disposal of 
some competent investigator, familiar with Francis Galton’s methods, I am persuaded that 
the results would more than repay the labour. I commend the enquiry to the Institute of 
Actuaries and the Statistical Society, and I think such a practical investigation ought not to 
be beyond the province of the Life Offices’ Association. Depend upon it, science may be 
made one of the truest servants of the business man, and of all available servants ‘one of 
the cheapest and most capable. ; 





> 
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MARINE INSURANCE BiLL.—The Marine Insurance Bill has been read a 
first time in the House of Lords, and the Lord Chancellor’s Committee, 
which has had under consideration the clauses of the Bill, have brought their 
work to a conclusion. This Bill, says the Liverpool Journal of Commerce, was 
originally drafted by Judge Chalmers, and he has dealt with the subject in a 
manner that will make the Bill of inestimable value to that branch of the 
community which is more particularly interested in marine insurance. Most 
of the alterations made by the committee were in matters of detail, but were, 
nevertheless, of great importance. A section of the Bill which engaged much 
of the attention of the committee consists of what may be described as the 
measure of indemnity clauses. These clauses, as included in the original 
draft of the measure, were intended rather as a basis for discussion than as 
definite provisions for enactment, and fresh sets of clauses were submitted by 
the Liverpool Underwriters’ Association, by the Liverpool Chamber of - 
Commerce, by Mr. Douglas Owen, and by the Average Adjusters’ Association. 
On this particular point, Judge Chalmers, when he drafted the measure, had 
not an adequate knowledge of the multitude of details demanding considera- 
tion. He is not engaged in the actual working of the business, and could 
not, therefore, be expected to draw the clauses in the first instance so as to 
meet exactly a condition of circumstances known only to those with whom 
marine insurance is an every-day occupation. All parties in the committee 
were really agreed as to the nature of the provisions required, and the several 
suggested sets of clauses were referred to Judge Chalmers, who has now 
redrafted these particular sections of the measure. 

















JAMES H. SCOTT, 


General Manager and Secretary, Gresham Life Office. 
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Biograpby. 


MR. JAMES H. SCOTT. 






MMIAAIE HAVE pleasure in publishing in this month’s issue a portrait of 
\ /AYei| Mr. James H. Scott, who a few months ago was appointed principal 

== officer of the Gresham Life Assurance Society, Limited, with the title 
of general manager and secretary. The appointment came by no means as a 
surprise to those in insurance circles who were aware of the splendid work for 
the society which Mr. Scott had performed since 1888, when he accepted the 
post of secretary. Mr. Scott, who is a native of Co. Antrim, has won his way 
to his present responsible post solely by dint of his own exertions and 
business qualifications. He commenced life as a journalist, and some twenty 
years ago was on the staff of the Belfast Northern Whig. He there occupied 
his spare time with a life assurance agency, and to such good purpose that in 
1876 the late Mr. David Drimmie, J.P., in his time one of the most remark- 
able and successful men in insurance work in Ireland, invited him to become 
inspector and superintendent in that country for the English and Scottish Law 
Life Office. Mr. Scott accepted this offer, turned his back for ever on 
newspaper work, and devoted all his energies to the performance of his new 
duties. His worth was soon recognised and eventually rewarded. In 1884 
he was appointed by the directors of the same company to the post of agency 
manager at their head office in London, for the purpose of reorganizing this 
branch of their business, and placing it on a more modern basis. Four years 
later the secretaryship of the Gresham Life Office became vacant, and 
Mr. Scott was chosen by the directors to fill the post. In this capacity he has 
visited almost every part of the civilized world in promoting the welfare of his 
society, and has acquired an experience in connection with life assurance 
such as has fallen to the lot of few insurance men in this country. Mr. Scott’s 
promotion to the post of principal officer of this gigantic life office, following 
other changes which were made about the same time, was regarded by the 
insurance world generally as further evidence on the part of the directors to 
effect radical reforms in the administration of the society.* That this 
supposition was correct is indicated in the directors’ report for 1894 and the 
proceedings at the annual meeting, an account of which appeared in our last 
issue. Side by side with ever-increasing new business the management expenses 
show a considerable reduction, and signs of healthy expansion and vitality are 
everywhere apparent. One thing which the Gresham has in its favour is the 
wide area from which its business is drawn. In nearly every country on the 
continent of Europe, as well as in South Africa, this office has for years — 
occupied a high position, and with the resources which such a far-reaching 
organization places at its command, its possibilities are almost unlimited. As 
VOL. LIX. 65 
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matters already stand the Gresham directorate are able in their forty-sixth 
annual report to point to some remarkable results. With one exception no 
other British life company has been able to record at so early a stage in its 
existence the possession of an annual income exceeding one million sterling. 
It must be remembered, too, that the marvellous progress of the company 
has been made by its own inherent force, and in dwelling upon the totals 
which its business transactions have now attained, it should be borne in 
mind that these results have been accomplished without amalgamating or 
taking over the business of any other company. A brief survey of the salient 
points in the history of the office may be of interest. Founded in 1848, 
chiefly by gentlemen holding official positions at the Bank of England, and 
including Mr. William Smee, accountant-general to the Bank ; Mr. Matthew 
Marshall, chief cashier ; and Mr. Alfred Smee, surgeon to the Bank ; at the 
end of the first financial year 419 policies had been issued, averaging £356 
each. Competition was not so keen in the early years of the Gresham as 
now, but notwithstanding this fact, its path was by no means free from 
obstacles. To quote from such an authority as Walford’s Insurance 
Cyclopedia, “The Gresham has made for itself a name and a fame in 
Europe second to none. Its history is the more remarkable inasmuch as in 
its early years at least it was assailed with an amount of vituperation 
such as few institutions depending for success upon good credit could 
withstand. Fortunately the directors were sound business men, and pursued 
their course undisturbed by the folly or the malignity of the detractors 
of the company.” Gathering, instead of losing, strength from the buffettings 
indicated in the above extract, the society continued to grow apace, and 
at the end of three years, after expending £8,836 in claims and annuities, 
had a balance in hand of £27,482. In 1852 an important step in 
the history of the company was taken in the establishment of the first 
of its European agencies—Paris being the centre selected. British 
merchants had long traded successfully with France, but to bring British 
insurance to the doors of our Gallic neighbours was a new departure, which 
was watched with some curiosity by insurance experts. British probity 
where financial matters are concerned, however, has always been fully recog- 
nised across the silver streak, and this undisputed trait in our national 
character served the Gresham in good stead. The hostility of the native 
offices, perhaps naturally so, was at first very great, and continual and not 
always very scrupulous efforts were made to dislodge the stranger. These, 
however, were all in vain. British credit proved too strong for native 
jealousy, The officers of the Gresham pushed their business with tact and 
enterprise, and with the good record of British commercial honour at their 
back, applications for policies rapidly poured in. The business in France 
has been an ever-increasing and prosperous one, the way in which the 
Gresham redeemed its pledges at the time of the Franco-German war, paying 
annuities and transacting its business, having justly earned for the society a 
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place in the confidence, almost the affections, of many thousands of our 
gallant neighbours. Encouraged by the success of their experiment in 
France, the directors, in 1855, decided to extend their operations to 
Italy, and founded a branch at Turin, the head office afterwards being 
removed to Florence. Other continental branches have from time to time 
been successfully opened, more particularly in Austria and Hungary. In 
1870 the annual income had reached £418,377, and the invested funds 
amounted to £1,453,012. In the early seventies it became evident that the 
accommodation in the original office in the Old Jewry was altogether inade- 
quate, and removal to fresh premises was imperative. The difficulties of 
securing a suitable site delayed any change for several years. Eventually a 
freehold site was acquired in the Poultry, and on the 17th July, 1875, the late 
Mr. W. H. Thornthwaite, the then chairman, laid the first stone of the 
present handsome building known as St. Mildred’s House, three years elapsing 
before the new premises were finished. In 1880 the total assets grew to 
42,824,927, and the yearly income reached £563,119. At the end of the 
next decade, in 1890, the totals had grown to assets of nearly four-and-a-half 
millions, and an annual income of £803,374. The four succeeding years 
proved even more successful and productive, for at the end of 1894 the 
directors were able to record a new business larger in volume than that 
completed by any other British office transacting ordinary life business only ; 
the possession of an annual income exceeding one million sterling ; and assets 
totalling more than five-and-a-half millions. The assets are invested in 
an exceedingly satisfactory way, and offer adequate security for the 
fulfilment of the society’s obligations. Of the whole amount, nearly one-half 
is invested in railway securities. Thus, as years have rolled on, has the 
Gresham become larger, stronger, wiser and richer. Never were its prospects 
more promising than at present, and under Mr. Scott’s skilful guidance the 
company should have a future even more successful than the past has been. 


— 
ae 





LirE ASSURANCE AMALGAMATION.—At an extraordinary general meeting of 
members of the Mutual Life Assurance Society, held at the office, the following 
special resolution was passed, namely :—‘‘ That the Bill now read; intituled a Bill 
to empower the National Life Assurance Society to Amalgamate and for other 
purposes, be, and the same is hereby approved, subject to such additions, 
alterations and variations as Parliament may think fit to make therein.”—At an 
extraordinary general meeting of the members of the National Life Assurance 
Society, held at the Cannon Street Hotel, the following special resolution was 
adopted, viz. :—“ That the Bill now read, intituled a Bill to empower the 
National Life Assurance Society and the Mutual Life Assurance Society to 
Amalgamate and for other purposes, be, and the same is hereby approved, 
subject to such additions, alterations and variations as Parliament may think 
fit to make therein.” ° 


65* 
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Law Fire Insurance Society.—A dividend of 17s. 6¢. per share is 
proposed by the directors for the year 1894. 


SECURITIES INSURANCE CoMPANY.—The offices have been removed from 
25 Old Broad Street to 4 King William Street, City. 


Patriotic AssuRANCE ComPpANy.—A dividend of 2s. 3d. per share for the 
year 1894 is proposed by the directors, adding £25,000 to the fire reserve 
fund, and carrying £3,749 forward. 

ScorTisH UNION AND NATIONAL INSURANCE.—The directors recommend 
a balance dividend of 8 per cent. and a bonus of 1% per cent., making a total 
distribution of 17% per cent. for the past year. 


CoMMERCIAL UNION ASSURANCE.—The directors have resolved to pay a 
dividend of 17s. 6d. per share, free of income-tax, making, with the interim 
dividend paid in November last, 25 per cent. for the year 1894. 


LANCASHIRE INSURANCE CompaNy.—For the half-year ended December 
3tst, the board has declared a dividend at the rate of 5 per cent. per annum, 
payable on May 27th, £50,000 being added to the fire reserve funds. 


THE FARMERS’ AND LANDOWNERS’ INSURANCE ComPANY has-been 
registered with a capital of £250,000, £25,000 of which is called up. The 
company is constituted for the benefit of the Scotch agricultural interest. 


NorTH BriTISH AND MERCANTILE INSURANCE COMPANY.—The directors 
propose a dividend for the year 1894 of £1 per share, and a bonus of 


55. per share, leaving a balance of £152,500 at the credit of the dividend 
account. 


Crown AccIDENT.—The company has opened a department for sickness 
assurance, either separately or combined with accident assurance, one promi- 
nent feature of which is payment of the compensation by weekly sums, 
limited to £10 a week, and not exceeding two-thirds of the insured’s income. 


Emp.Loyvers’ LIABILITY ASSURANCE CORPORATION.—The directors, after 
making full provision for current policies and adding to the reserves, 
recommend the payment of a dividend of 3s. per share, free of income-tax, 


being at the rate of 734 per cent. per annum on the paid-up capital for the 
past year. 


A Disastrous GALE.—Four Scarborough fishermen lost in the great 
gale of December 22nd, 1894, were insured in the Prudential, and their 
relatives received £65. From Hull there came twenty-five claims, and £610 
was paid; from Grimsby four claims—£109 ; and altogether the Prudential 


made grants of £3,059 in respect of 144 claims—all directly due to that 
disastrous gale. 
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MARINE AND GENERAL MUTUAL LiFE.—The directors have decided to pay 
the bonus at the same rate as on the three previous occasions, namely, £2. 10s. 
per cent. per annum on whole-life policies of five years in force and upwards, 
carrying forward an undivided surplus of £50,000. They have also agreed to 
give to endowment assurances which become claims by maturity an interim 
bonus at the full rate declared at the preceding distribution. 


THe Last ANNUITANT.—At a recent meeting of the Finance Committee 
of the Birmingham Corporation, the city treasurer reported that on the 6th 
of April Mrs. Charlotte Williams, the last surviving annuitant of the corpora- 
tion, died at the age of eighty-seven. In 1845, then being thirty-seven years 
old, she purchased an annuity of £150 from the old commissioners for a 
sum of £2,560. She has received the annuity for fifty years, the total being 
$7,500. 

UNIVERSAL Lire AssURANCE SocieTy.—The directors recommend a 
dividend of £2 per share, in addition to 12s. per share for interest guaranteed 
by the society’s deed of settlement, and due on December jist last. The 
net premium income during the year was £100,200, and interest and 
dividends brought in £49,353. Claims under policies absorbed £99,769, 
and the funds at the end of the year stood at £1,148,776, as compared with 
41,155,752 at the end of 1893. 

Cuitp Lire ASSURANCE IN MASssacHUSETTS.—The Legislative Com- 
mittee on insurance in Boston, Mass., has reported in favour of the Bill 
abolishing child life insurance. Four voted against the Bill and two did not 
vote, the remaining five voting for the Bill. It provides that no life insurance 
company shall issue a policy upon the life of any child in this State under 
ten years of age. The penalty is $100 for each offence, the law to take effect 
September 1st, 1895.—Commercial Bulletin, N.Y. 


A Generous Act.—Once again, says the Jnusurance Observer, we have 
to record a generous act by an assurance company—this time the Prudential. 
A few weeks ago Mr. John Isaac Mills, of Lydd, Kent, met with a fatal 
accident. Mr. Mills only six days before the accident had signed a proposal 
to insure his life for £100 in the ordinary branch of the company. The 
relatives had no claim for any of the insurance money, as the proposal was 
never concluded and no premium was ever paid ; but on the facts being laid 
before the directors they decided to grant the widow a gratuity of £50. In 
several other cases in the same district the Prudential has acted in a similar 
manner. 


STRANGE Cause OF Fire.—Recently a private telephone call was received 
at the fire station in Hamilton Street, Birkenhead, that the roof of a house in 
Higher Bebington was alight. On arrival at the scene of the fire the brigade 
found that the gable end of the roof of the house was in a blaze. The fire 
was soon subdued by means of a hand pump. The fire originated by a spark 
from the chimney falling on to a birds’ nest, which had been built in the 
ornamental woodwork at the gable end of the roof. Of course, the nest was 
completely demolished, but after the fire had been extinguished, the birds 
were seen flying around the house looking for their home. The damage is 
estimated at from £20 to £30. . 
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CoLoNnIAL Mutua Lire ASSURANCE Society, LIMITED.—The report for 
1894 states that the proposals received during the year were considerably .in 
excess of £1,000,000, and, after deducting the figures representing proposals 
declined, withdrawn, or not proceeded with, a balance remains of 3,383 pro- 
posals, for sums amounting to £1,027,571, of which 2,886 policies for 
4,863,621 were issued, and 497 proposals for £163,950 represent the amount 
remaining in various stages towards completion. The claims that matured by 
death under 287 policies on 275 lives amounted, with declared and inter- 
mediate bonuses, to £107,862, and a sum of £24,253 was paid in respect of 
endowments matured under 115 policies. The funds of the society have 
been increased by £131,327, bringing the total funds up to £1,793,628. 


LirE ASSURANCE IN RussiA.—Life assurance made favourable progress 
in Russia last year. We learn from the Zeitschrift that the following six 
Russian companies, viz., Rossija, Russische, Jakor, Sabotliwostj, St. 
Petersburger, and Commerz concluded last year 14,288 new assurances for 
7b1.37,600,486, which is an increase over the previous year of 2,162 
assurances and 76/.4,322,977. Whereas the three foreign companies, 
viz., L’Urbaine of Paris, the New York Life, and the Equitable of New York 
concluded 2,855 new assurances for 70/.16,494,050, which is a decrease of 
175 assurances and 76/.1,868,650. The total amount of the new assurances 
was 7b/.54,094,536. As regards the mortality of the assured, the Russian 
companies recorded 527 death claims for 7/.1,632,960; the foreign 
companies 83 death claims for 7b/.585,000.— Past, 


A New DEVELOPMENT OF INSURANCE.—A new business, says the 
Economist, has been recently taken up by some of the Paris financial com- 
panies, namely, insurance against loss through the redemption of securities at 
par. Many bonds redeemable by drawings have a considerable higher market 
than par value. Thus, for instance, the 500 /r. bonds of some of the issues 
of the City of Paris loans are quoted at from 600/7. to 620 /%., and Suez 
5 per cent. bonds, redeemable at 500 /r., stand at 650 /%., entailing a heavy 
loss on the holder when drawn and paid off at par. On payment to the bank 
of a small sum for each drawing, generally from a few sous up to a franc, the 
holder is guaranteed against loss, the bank paying the difference between the 
par and the market price. The operation is a very simple one, as the 
bondholder has only to give the numbers of his bonds on paying the 
premium. 


CONSTANTINOPLE FIRE BusinEss.—The Zeitschrife fur Versicherunjswesen 
publishes the following extract from a report of the German Consul at 
Constantinople. He says, inter alia, “the first fire insurance transaction in 
Constantinople took place in the beginning of the sixties. Up to that time 
there were only a few home transport insurance companies in existence, and 
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their sphere of action was kept within very narrow limits. The somewhat 
late establishment of fire insurance companies in that place is due to two 
reasons: first, because the foreign business of the pre-existing European 
companies was not yet sufficiently developed, and second, because Constanti- 
nople was a field which, from a fire insurer’s standpoint, offered little 
attractions. The houses of the suburb of Pera, inhabited by the Franks, 
which alone would have been desirable for the purpose of insurance, were 
still for the greater part timber built, which, with narrow streets, want of 
water, and an entire absence of system with regard to the fire brigade and 
fire extinguishing appliances, materially increased the danger in the case of 
a fire. The first foreign fire insurance company in that field was the Royal, 
which commenced business in the beginning of the sixties. It was followed 
in 1864 by the Bale Fire, and very soon after other English companies 
appeared, namely, the Sun, Imperial, Commercial Union, Queen. When 
the Bale Fire withdrew from the field in 1868, its agent took over the Helvetia 
of Switzerland, which, like the British companies named, soon acquired and 
continued to maintain a prominent position among the offices represented at 
Constantinople. In 1864 the first German company, the Hamburg-Bremen, 
appeared, but withdrew again after two years, leaving the field to another 
German company, the Transatlantic of Hamburg. In the course of the last 
decade, there followed the Norddeutsche (1885), which had its attention 
drawn to that field by the reinsurances it received from the Helvetia; the 
Hamburg company of 1877 together with the Munich Re; the Hanseatic 
(1888) ; and the Prussian National of Stettin; which have been working the 
Constantinople business since 1887 in conjunction with two Roumanian 
companies, whose agent represents at the same time the Greek company 
Ethniki. In 1888 the Hamburg-Bremen returned to the field, so that from 
that time there were six German companies having agencies at Constantinople, 
but only four of them accept, of late, buildings of wooden construction. 
The thirty-eight companies doing business there at present had a 
premium in 1893 - after a close estimate by an expert—of about two million 
francs. The losses paid amounted to /7s. 1,518,000, namely, frs. 478,000 
for wooden buildings and /7s. 1,040,000 for massive buildings. The losses 
of the German and British companies were about equal in proportion and 
considerably lower than those of the Austrian and Roumanian companies, 
The companies of other nationalities suffered less. The new Ottoman 
company was able to show relatively good results for the first year of its 
existence, 1893-4. It had during that time principally concentrated its 
energy to the selecting of persons as clients who are in some way or other 
connected with the Government or the Imperial Ottoman Bank. It has 
thereby rendered a good service to the Constantinople fire burnings in 
general, in so far as it has opened up a new field of operations by carrying 
the principles of fire insurance into new circles of society} especially the 
upper classes of the influential Turks. On the other hand, the formation of 
that company was probably the principal reason of the reduction of rates 
decided upon by the British companies in the spring of 1893, an example 
which the other companies had to follow no/ens volens. The total premiums 
have since declined by at least 20 per cent., although by the reduction of the 
rates new insurers may have been obtained. In Constantinople business 
circles, the prevalent opinion is that there is little prospect of an increase in 
premiums in the near future, although many companies may find the existing 
rates unremunerative, a circumstance which must necessarily restrain their 
efforts, and deter them from seeking business with the ardour which the 
anticipation of more profitable results would beget.” 
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EMPLOYERS’ LIABILITY ASSURANCE CORPORATION, LIMITED. 


THE directors submit to the shareholders their fourteenth annual report, together with 
the audited accounts to 31st March, 1895. The premiums of the year are £266,430, against 
£267,960 of the year preceding, a decrease of £1,530. The investments (at cost), loans, 
cash in hand, on deposit, and in bank, with the balances due, represent a total of £336,411. 
The depreciation in the market value remains about the same as last year, viz., 4$ per cent., 
and is fully covered by the investment reserves. The balance of the year’s account is 
£154,401. Out of this amount, which provides for current policies and for the general 
reserve, the directors recommend a dividend of 3s. per share (free of income-tax), equal to 
7} per cent. on the paid-up capital for the year. No steps for the amendment of the 
Employers’ Liability Act (1880) have been taken by the Government since the last report, 
and it is believed the matter will remain in abeyance during the present session. Lord 
Claud Hamilton, Mr. Henry Chapman and Mr. Walter H. Maudslay retire in the 
prescribed rotation, and, being eligible, .offer themselves for re-election as directors. In 
accordance with the resolution of the shareholders, Messrs. Weltén, Jones & Co. have 
audited the accounts now submitted, and offer themselves for re-election for the ensuing 
year. The directors have received notice from Mr. L. P. Johnston, a shareholder, that he 
will propose another gentleman as auditor. 


Revenue Account, rst April, 1894, to 31st March, 1895. 








Dr. 
Balance of last year’s account. ; . ‘ ‘ ° - £157,361 9 § 
Less dividend declared 10th May, 1894 . 4 ° ‘ 3 15,000 0 O 
142,361 9 5 
Revenue of the year—premiums, less bonus, and returns to the assured 
and reassurance, £266,429. - 94.5 ; epee b 11,030. Is. I1d.3 
transfer fees, £25. 7s. 6d. ‘ - i 277,485 9 
Realized profits on investments . . ‘ 2 = 4 . - 1,056 I9 - 
£420,903 18 § 
Cr. 
Charges against revenue of the year—directors’ and auditors’ fees, 
2,605; salaries and house expenses, £8,501. os. Id.; rent and 
rates, £2,045. 13s. 2d,; taxes (home and foreign), £4,382. 19s. 34. ; 
advertising, £ »530- 10s. 5@.; books and stationery, £3,976. 
4s. 9d. ; legal costs and professional fees, £1,061. 12s. 9d.; branch 
and agency office charges, £3,113. 35. 7d.; postage and parcels, 
4357. 10s. 9d.; travelling (inspection, etc. ), 44,139. 15. 6d.— 
total expenses, £32,718. 16s. 3d. ; commission and losses paid and 
outstanding, £231,844. 3s. 10d.; depreciation of furniture, £937. 
IIs. veg a debts, £650. 135. I1d.; _ on a 
4351-7 ° . ; R P « £266,g0a 13 4 
Balance of eis’ year’ s account y = 3 ; ‘ 2 . ‘ 154,401 5 I 
£420,903 18 § 
Balance-sheet, 31st March, 1895. 
LIABILITIES, 
Shareholders’ capital—75,000 shares, £10 each, £750,000. — 
called up—75,000 shares, £2 per share . : 4150,000 0 oO 
** Special reserve” (being premium on new issue of shares) . ° ‘ 25,000 O O 
Outstanding liabilities, including losses and commission . . ; 80,769 7 9 
Branch and agency balances ; ‘ ‘ ° . ‘ : F 61 14 8 
Amounts due to other companies - 3 4 : 4 : 3472 7 2 
Balance of revenue account ° Z . ‘ oe . j 154,401 I 


£413,704 14 
ed 
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ASSETS. 


Investments—at cost :— 


Bank of Ireland stock . . ; ‘ ‘ ° . ‘ é 45,586 0 9 
Indian and Colonial Government securities . ‘ ‘ A J 28,360 5 4 
Foreign Government securities . ; P ‘ ; ? “ 83,251 4 7 
Foreign municipal securities . See aaa L ” R ; 62,346 14 6 
Railway and other debentures and debenture stocks : . : 110,387 9 7 
Railway and other preference stocks . ° ; ° 4 14,327 6 4 
Loans on mortgage and other securities . : ‘ : ; ‘ 5,086 18 6 
Fixed deposit ° ° ‘ . ° = ‘ . ° . 34.12 5 
309,380 12 0 

Branch and agency balances . ‘ : . ‘ : s ‘ 71,775 4 7 
Amounts due from other companies. : : . ° ; . Q21I II II 
Outstanding premiums . ; 2 3 = ‘ : a 10,409 9 O 
Interest accrued 4 é < ‘ \ ‘ : ‘ . ; 2,987 12 10 
Furniture, fittings, etc. . ; ‘ ; . . ; ‘ : 2,531 2 5 
Cash at bankers, £15,667. 16s. 8¢.; in hand, £31. 5s. 3¢. : : 15,699 1 II 


oo 


£413,704 14 





EQUITABLE LIFE ASSURANCE SOCIETY. 


AT the one hundred and thirty-third annual general meeting of members of this society, 
held at the Society’s House, Mansion House Street, E.C., Mr. Richard Twining (the 
president) in the chair— 

Mr. H. W. Manly (actuary and manager) read the notice convening the meeting. The 
directors’ report was as follows :— 

The directors have pleasure in submitting to their fellow members a report of the 
transactions of the society during the year — December, 1894. 

The change in the constitution of the society resulted, as had been anticipated, in an 
increase in the volume of new business. 

The number of proposals received last year was 415 for the assurance of £440,140, of 
which 26 for £13,700 were declined. Three hundred and sixty-seven policies were issued, 
assuring the sum of £327,623, an increase over the new business in 1893 of 139 policies, 
and £83,373 sums assured. The new premiums amounted to £21,569. 16s. 2d., of which 
49,457. 8s. 6d. were by single pa ment. This is the largest amount of new business 
completed in any one year since 1 38. 

During the year 75 members died, who were assured under 97 policies for a total sum 
of £105,700. The bonus additions attaching to those policies at the time of death 
amounted to £100,768. 7s., but in many cases bonuses which had been declared, 
amounting to £14,172. 3s., had been surrendered either for cash or reduction of premiums, 
so that the total bonus additions which had been allotted amounted in the aggregate to 

“£114,940. 10s., being 108°74 per cent. of the sum assured. 

From the enclosed detailed list of claims, it will be seen that in twelve cases, or 
one-eighth of the whole, the sum assured and declared bonuses exceeded three times the 
original amount assured ; in fifty-two cases, being more than one-half of the whole, the 
sum assured and declared bonuses exceeded twice the original amount assured; and in 
seventy-three cases, or more than three-fourths of the whole, the sum assured and declared 
bonuses amounted to, or exceeded, one-and-a-half times the original amount assured. 

Thirty-four policies, assuring the sum of £42,300, to which bonuses of £11,780. 5s. 
were attached, and on which £17,615. 1s. 6d. had been paid in premiums, were surrendered 
for sum of £16,940. Is., being a return, on the average, of 96 per cent. of the premiums 
paid. : 

The total expenses of management, which include some exceptional payments connected 
with the new constitution and transfer of the securities from the trustees to the incorporated 
society, amounted to £12,266. 4s. 8d., being 7°1 per cent. of the premium income, or 3°7 
per cent. of the total revenue, exactly the same ratios as in 1893. 

The assurance fund, which at the commencement of the year amounted to 44,174,635. 
Is. 10d., was increased by the sum of £93,602. 45. 2d., and at the end of the year amounted 
to £4,268,237. 6s. 

It is with sincere regret that the directors have to record the death of their esteemed 
colleague and friend, Mr. John Walter, who was elected to the board in 1864, and served 
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as vice-president from January, 1889, and who, by his influence, wisdom and ability, aided 
materially in promoting the best interests of the society. The directors, acting in accordance 
with the articles of association, have filled up the vacancy by the appointment of Major- 
General Charles Alexander Sim, R.E. 

In accordance with the articles of association three directors retire from office at the 
conclusion of the meeting. The retiring directors are Samuel Edwards, Esq., William 
Edwards, Esq., and Samuel Hoare, Esq., M.P., who, being eligible, offer themselves for 
re-election. 

The meeting has to elect an auditor or auditor's for the ensuing year, according to 
regulation 64 of the articles of association, which provides that the number of auditors 
shall be determined by the society in general meeting, and that one of such auditors shall 
be a professional accountant or a firm of professional accountants, Mr. Frederick Whinney 
offers himself for re-election as a professional auditor. 

The directors desire to express their thanks to those members who have assisted in 
extending the usefulness of the society by bringing its acknowledged merits before the notice 
of their friends, and they would impress upon all the members the desirability of making its 
principles more widely known, for the more they are known the more they will be appreciated 
by an intelligent public. As the society pays no commission the members can have no 
hesitation in recommending it, since they can explain that they derive no pecuniary benefit 
from the introduction, beyond the advantage which must accrue to all the members alike. 


RICHARD TWINING, President. 


The Chairman, in moving the adoption of the report and accounts, said—Gentlemen, it 
now becomes my very agreeable duty, on the part of my co-directors and myself, to welcome 
the members of this society here, after we have had twelve months’ experience of working 
under the new constitution of the society. You may remember that on the last occasion I 
stated we were on the threshold of the change, and though we felt more than sanguine that 
the proposed provisions were wise, and likely to produce a good result, still we did not 
venture to offer any very positive or over-sanguine expectation in the matter. These are 
times in which insurance offices have peculiar difficulties to contend with. The active and 
energetic brains of our actuaries often put forth some new and important improvement in 
the science of life assurance, but they have no sooner done it than it becomes public 
property and is adopted in various forms in endless quarters, and you have in fact to-make 
the best use you can of your discoveries and plans, and not waste time in continually trying 
to jostle other people out of the way and in getting some special monopoly of your own. 
(Hear, hear.) The new constitution certainly did open the door to some very important 
improvements, as we thought, in the management of this office. As I mentioned on a 
former occasion, before the new constitution we were compelled by the prudent policy of the 
founders of this office to adhere solely and closely to first-class lives; but now, without 
departing from those general principles of caution and care, we have been able to take 
assurances which before we should have had to decline—of course estimating what additional 
premiums such lives should bear, That is one advantage accruing under the new constitution. 
Another advantage is that it has given a general idea out of doors that we are not standing 
still, but that we are going with the times, more than that we are anxious that the public 
should be thoroughly acquainted with all the peculiar claims which the Equitable has upon 
their confidence and support, which claims they have hitherto only partially known. I shall 
have some figures to place before you which will show that our position is—I do not like to 
say unrivalled—but that it is one of such surpassing excellence and promise that I think 
those who take the trouble to study the papers which are issued from time to time as to the 
condition of the office and its modus operandi, will see at once that they cannot do a better 
thing for themselves, their families, or their friends than introduce them to our office. 
(Hear, hear.) The new business which had fallen to 106 policies for £90,130 in 1886, has 
been steadily increasing up to last year, when we issued 367 new policies for £327,623, 
being the largest amount of new business completed in any one year since 1838. I confess 
when I came to read those figures I thought my eyesight had misled me, and could hardly 
believe I had read the figures correctly ; but so it is. I will put the figures through another 
test. Dividing the last decennium into two periods of five years each, we find that from 
1885 to 1889 the number of new policies was 609, assuring £667,382, at premiums of 
430,345. During the last five years, 1890 to 1894, those figures were more than doubled, 
the number of new policies being 1,386, assuring 41,415,735, at premiums of £72,063. 
Those are figures which speak for themselves. (Applause.) Another matter for 
congratulation, I think, is that the premium income, which had been steadily falling off 
until the year 1887, when it amounted to £142,369, has since that time been steadily rising 
up to last year, when it amounted to £172,280, being anincrease of £30,000 in seven years. 
That is a very important increase in premium income, as everybody connected with life 
assurance business will not fail to perceive. (Hear, hear.) The expenses last year were 
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more than usual, owing to two circumstances, which will be readily appreciated—in the 
first place, the transfer of our mortgages and securities from the names of trustees to the 
incorporated society under seal. The Board of Inland Revenue made certain claims upon 
that. There was a question as to whether the claim would simply receive nominal 
consideration, but it was found that under the provisions of the Act that the society had to 
pay an amount of £500. Then, again, there has, of course, been a good deal more in the 
way of printing, and also for solicitors’ charges for their share in the business, which was a 
very important and extensive one, in transferring all our mortgages in the way of which I 
have already spoken. There has been a slight increase in the actual amount expended 
during the last five years, but this has been fully justified by the results. From 1885 to 1889 
the expenses amounted to 6°6 per cent. on the premiums received ; from 1890 to 1894 the 
premiums received amounted to £791,334, and the expenses amounted to £55,143, 
or just under 7 per cent. When we see what the expenses are in offices whi 

pay commissions and distribute dividends on shares, I cannot too strongly urge the 
members of this society to see that their friends and acquaintances really understand what 
a great difference there is between the twosystems. It is a point of considerable importance, 
and will in fact tell much more largely in future, because those expenses which I speak of 
are now done away with, and we shall have nothing but the ordinary office expenses for 
the future, Of course they will be rather larger in this way, that the official establishment 
which was enough under the old regime has not proved anything like sufficient for the extra 
demands made on the clerks’ attention. I need not tell you that, in dealing with such large 
amounts as we do, it is of great importance that things should not be done in a scrambling 
hurry, but that we should have competent assistants in whom our actuary has the fullest 
confidence. Fortunately, that is an object achieved without any difficulty at the present 
day, when there are so many examinations. The young men who study for the Institute of 
Actuaries and other scientific attainments have such facilities for studying and for proving 
the result of their study, that we have no difficulty in filling up our ranks very satisfactorily. 
There is one matter before I depart from the accounts to which I should like to refer, and 
I will do so in as few words as possible. It has, I daresay, been observed by the members 
of the court that the item of the real estate, z.e., the Kelsey Estate in Lincolnshire, £71,000, 
is put down “‘ as per valuation on the 31st December, 1889.” Of course, in the ordinary 
procedure of audit, the existing securities and properties of the company are all submitted 
alike to the test of official examination, and every single item of property belonging to this 
society has been so submitted. The result is definite and positive as the auditors’ signatures 
show, but it mentions that the real estate may be subject to revaluation. The directors 
had to consider whether it was really worth while to be incurring the heavy expenses of a 
separate valuation year by year, and we came to the conclusion that it would be throwing 
money away to do so. A very large sum was written off before, when the amount was 
brought down to £71,000, and since that we have had the great advantage—and I am very 
glad of this opportunity of referring to it—of a sub-committee, who have taken especial 
charge and care and made an investigation of everything that appertained to that estate, 
and I am sure you will agree with me when I say that we are under a great obligation to 
the three directors who served on that committee. (Applause.) These gentlemen have been 
good enough to take on themselves the duty of going down periodically for the audits, 
accompanied by our agent, a competent and experienced man, and making a very minute 
and exhaustive report of the state of the property. Well, now, I think it is a subject on 
which it would not be wise to institute anything like a discussion ; you all know that landed 
Late fk 4 is a thing not very easily managed at the present day, but I can tell you that so 
well has this estate, which was left in our hands under very considerable difficulties, been 
worked, that it is now in a thoroughly good and hopeful condition. Farm buildings have 
been restored and renewed, new barns erected and drainage works have been carried out. 
In one case we had a tenant, a very good man, whom we were anxious to keep, who had 
really a most miserable place to dwellin. His father was very well able to help him, and 
he said that if we would undertake to find £1,000 he would engage to do whatever might be 
necessary to build a good house. I think I am not wrong in saying that the father spent 
a good deal more than that amount. The result is that the tenant has been preserved to 
the estate, and he is a good comfortable householder who is not likely to move. Well, 
these are circumstances I think which show that we cannot in the interests of the society do 
better than allow our good friends on the committee to continue their valuable and 
exhaustive labours—labours entirely of love,—and to say as little about the actual condition 
of the estate as possible. The accounts show the date at which the last valuation was made, 
and the signatures of the auditors show, as it was necessary they should, the positive value 
of the other items. As to the claims last year, they were the — experienced for 
seventy years. (Cheers.) The nearest approach to this was in 1875, when the society 
paid £108,650 for sums assured, and £119,155 for bonus additions. In 1893 £109,300 
was paid for sums assured, and £121,280 for. bonus additions. I think you will find it 
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very difficult to match those —_ anywhere. (Hear, hear.) Another subject for 


congratulation is that the funds have increased during the past year by no less a sum 
than £93,600. The total funds now amount to £4,263,237. Last year the amount was 
44,174,635. There, again, we certainly have done marvellously well. This year has been 
a very trying one. You cannot go anywhere but what you hear complaints of illness of one 
sort or another. We have had the severest winter that I can remember since the Thames 
was frozen over, many years since, and the long-continued frost made influenza very prevalent 
and brought about many deaths. The deaths have, however, not been so numerous as we 
feared would have been the case, but still it has been a trying yee Though we have 
increased the number of policies very considerably, the state of the times, the languid 
condition of trade, the depressed conditions of agriculture, have all tended to affect the amount 
assured on the policies. I am glad, however, that the numberhas increased, because it 
shows that we are getting together a new connection, and that connection cannot fail to 
bear its fruit when things mend. I cannot sit down without again calling your attention 
to the great obligation we are under to Mr. Manly. It is marvellous how he finds time 
and — and opportunity to get through the work he does. It has been our great wish 
that he should not over-tax himself in that respect. We all feel the value of his services, 
and without those services the results which I have had the honour of placing before you 
would never have been attained. (Hear, hear.) I ask you once more to lose no 
opportunity of circulating the accounts, and of bringing the office to the notice of your 
friends and letting them know how they are likely to be treated if they come here and get 
proposals to assure their lives. I = leave to move that the reports and accounts now 
presented be received and adopted. (Applause.) 

Mr. Rokeby Price seconded the elidiinn. . 

Mr J. J. Bennett said that under the changed regulations the new assurers were given 
the advantages which the old assurers never enjoyed in past years. When he joined the 
society he had to wait eight years before he was made a participating holder, and it was 
nine years after that before any addition was made to his policy. He thought the interests 
of the old policyholders had been lost sight of, because the new assurers were in receipt of a 
bonus at the end of five years. He asked the directors to consider whether it would not be 
wise that year to declare an interim bonus dating back from the last bonus ? 

The chairman said that was impossible under the articles of association. After the 31st 
December, 1899, the divisions would be quinquennial. The new policyholders only shared 
pro rata; they did not take ad beneficiam. 

Mr. B. D. Kershaw said he believed the society was in a more prosperous condition than 
any assurance society in London. He had had practical experience of the advantage of 
belonging to an office that paid no commission or dividends on shares, and he should have 
the greatest confidence in recommending the society to his friends. 

Mr. Peto said he wished to compliment Mr. Manly for the great ability he had shown in 
managing the affairs of the society. The society, he believed, had before it a career even 
more prosperous than in the past. 

The motion for the adoption of the report and accounts was then put to the meeting and 
carried unanimously. 

The retiring directors, Messrs. Samuel Edwards, William Edwards, and Samuel Hoare, 
M.P., were unanimously re-elected. 

The retiring auditors, Messrs. W. Hine-Haycock and George Moger, were also re- 
elected; and on the motion of Mr. Rivington, seconded by Mr. Peto, it was resolved that 
each auditor should receive twenty-five guineas instead of ten guineas as formerly. 

Mr. Frederick Whinney was unanimously re-elected as the professional auditor. 

On the motion of Mr. Peto a vote of thanks was heartily accorded to the chairman, 
directors and staff, and the meeting terminated. 








SCHEDULE I. 
Dr. Revenue Account for the Year ending 31st December, 1894. 
Amount of funds at the beginning of the year. 3 E ‘ - £45174,635 1 10 
Premiums :— 
New . . ° ‘ 3 ‘ ° r 421,569 16 2 
Renewal . " . . > ° ° 150,710 10 5 
172,280 6 7 
Consideration for annuity certain = ° ° - 2 . . 390 0 O 
Interest and dividends. . ‘i ° m 153,799 16 2 
Zess income-tax . : . ° é 4,678 o 6 
———-——— 149,121 15 8 
Registration fees and fines a . . r 2 s S 3 57 11 oO 
Profit on realization of securities . ‘ 3 v ‘ < 2 11,326 10 3 
44,507,811 5 4 
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Cr. 

Claims (no reassurances) . , ° ‘ i £105,700 0 O 
Additions to those claims by way of bonus . : 100,768 7 oO 

————__ £206,468 7 0 
Surrendered policies . ° ‘ . : - - 16,940 I O 
Cash paid for surrendered bonuses ee ae 1,660 2 0 
i Re Re re ae ee a “Tat 3° 2,239 4 8 
Commission (no commission allowed*) ° ee : Nil. 
aren. 4. ee ge ; 12,266 4 8 
Dividends and bonuses to shareholders (no shareholders*) . : ; Nil. 
Amount of funds at the end of the year, as per second schedule . -  4)268,237 6 °0 


44,507,811 5 4 





*The Equitable has no reassurances, has never paid commission for the introduction of business 
or employed agents ; and being a purely mutual office, has no shareholders. 
H. W. Man ty, Actuary. 
I have examined the books and accounts of the society, all the payments have been properly vouched, and, 


in my opinion, the above account is correct. Interest accrued, but not due on the 31st December, 1894, has 
not been included. 


FrepK. WHINNEY, Chartered Accountant, 
SCHEDULE II. 


Balance-sheet on the 31st December, 1894. 





LIABILITIES, 
Total funds as per first schedule ‘ ° ; - é ° - £4,268,237 6 Oo 
Claims admitted, but not paid . ° . - ° ° ° 10,126 15 0 
44:278,364 1 0 
ASSETS. , 
Mortgages on property in England and Wal 7 . ‘ : - £1,683,869 o 11 
Loans on county and borough rates . . ° ° ° ‘ ‘ 62,830 o 8 
» 99 general district rates . : ° . : ‘ : 5 431,319 7 5 
2%» »9 poorrates . . . e . . . ° . . I17;510 12 II 
+» 49 drainage and other rates ° * 5 . ‘ 48,894 19 3 
» 99 the society’s policies within their surrender value $ ‘ 225,179 3 4 
Investments :-— 

British Government securities ‘ ° 2 “ . . ° 86,511 2 9 
Indian and Colonial Government securities . “ “ ; S 368,695 17 oO 

Foreign Government securities . : 2 ; : ‘ ‘ Nil. 
Railway and other debentures and debenture stocks ‘ > ; 448,906 0 9 
Railway stocks, guaranteed .  . : ; s : . 86,120 3 0 
East Indian Railway “‘B’’ annuities . a . , ‘ 66,543 I 1 
Colonial corporation bonds . . J ‘ . ‘ ‘ ‘ 25,725 © O 
Corporation and county stocks . . . . s > ° 286,316 2 6 
Dock and harbour bonds ‘ ‘ - 5 ‘i ; ‘ 4 200,000 0 O 
Freehold estate (as valued December, 1889) . ‘ 5 - ‘ 71,000 0 O 
Reversions . ‘ > ° ° ° : é ; e ° 21,627 3 5 
Premiums due and unpaid . = ‘“ : 2 = ° 7 16,328 O11 
Interest due and unpaid. ° - < ; : " 2 ‘ 6,955 13 4 
Cash in hand and on current account . ° re . ° ‘ ° 24,032 II 9 
44,278,364 1 0 





The securities for mortgages and loans have been produced to us and appear to be in 
order. We have verified the investment securities and the cash balance, and, subject to any 
question as to the value of the freehold estate, we beg to certify that in our opinion the 
above account is correct. 


FREDK. WHINNEY, Chartered Accountant. 
Wo. Hine-Haycock. 

GrorGE H. B. Mocer. 
H,W. MANLy, Actuary. 
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ANALYSIS OF CLAIMS PAID IN THE YEAR 1894. 
Sums Assured and 


Sums Assured. Bonuses. 
In two cases the sum assured anddeclared bonuses 
exceeded four times the original amount assured. o  CgOO --. £90952 10:0 
Inten cases the sum assured and declared bonuses 
exceeded three times, but did not reach four times the 
original amount assured ° ° ° ‘ > 
In forty cases the sum assured and declared bonuses 
exceeded twice, but did not reach three times the 
original amount assured. ‘ ° : ° 33,650 .. 90,813 15 O 
So that in fifty-two cases, or 53°6 per cent. of the whole,)_ ————— —_—_—_—— 
the sum assured and declared bonusesexceeded twice} £47,750 «.. £138,243 5 0 
the original amount assured . : a é tt — ——$——— 
In seventy-three cases, or more than three-fourths of the whole, the sum assured and 
declared bonuses amounted to or exceeded one-and-a-half times the original amount 
assured, 
The average amount assured by each policy . ‘ a . , - £1,090 0 O 
The average bonus additions declared on each policy ° ° ‘ — Se 22 
being 108-74 per cent. of the sum assured. 
The average age at death was 67°3. 


12,800... 40,077 0 O 








»™ 
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LONDON AND LANCASHIRE LIFE ASSURANCE COMPANY. 
HEAD OFFICE :—LQNDON, 66 AND 67 CORNHILL, E.C. 


ANNUAL REPORT FOR THE YEAR 1894. 

THE principal features of the report are herewith submitted, and to which special 
attention is directed. 

NEW BUSINESS. 

This continues to be well maintained; there have been 1,816 policies issued on lives 
averaging 33 years, for £590,097, yielding new premiums of £23,723. 5s. 5d.; whilst the 
total number of proposals made to the company were 2,155 for £741,337, and of these 339 
proposals for £151,240 were declined or not completed. 


PREMIUM INCOME, 


This now amounts to £191,852. 8s. 7d., and after deducting reassurance premiums 
(48,156. 145. 6d.), the net premium income is £183,695. 145. 1d. 


TOTAL INCOME AND FUNDS. 


The audited accounts show that the total income is £223,099. 10s. 5d., including 
439,340. 45. 4d. from interest and dividends, the average rate on the invested and uninvested 
funds being £4. 6s. per cent. After all payments, including dividend and bonus, a balance 
of £77,995. 9s. 7d., equivalent to 42 per cent. of the net premium income, has been added 
to the funds, raising the total to £975,788. 75. 4d. 


CLAIMS. 


It is again satisfactory to draw attention to the fact that the amount of death claims, and 
those under matured endowments, together £80,026. 2s. 4d., is not only considerably less 
than the expectation shown by the tables, both as regards number of deaths and sums 
assured, but is less by £4,678. 11s. 1d, than that of the previous year. 

The mortality for the last two years has been £21,000 less than the expectancy, and 
this with the amount of £135,000 added to the funds during the same period, the directors 
regard as a very satisfactory beginning of the present quinquennium, at the end of which 
another valuation on the more stringent basis adopted on the last occasion will be made. 


SPECIAL FEATURES. 


The directors beg to draw attention to the following special features, and desire also to 
remind both share and policyholders of the interest they have in introducing their friends to 
the company, thereby increasing its prosperity and benefiting themselves. 

1. Policies :— 

(2) Unconditional. Allowing free travel and residence in any part of the world. 
i Indisputable from commencement. 
c) Non-forfeitable. 
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2. Low rates of premium. 

3- Claims paid immediately on proof of death and title. 

4. Army and Navy policies issued free of extra premiums. 

5. A new scheme of tontine investment assurance, which offers special advantages to 
those who are desirous of creating a fund available in later years, and is an adaptation of 
the popular tontine system. Full particulars of this new plan on application. 


THE NEW ESTATE DUTY. 

Under the provisions of the Finance Act, 1894, the new death duties will be levied on 
property of every description, and will thus entail a heavier charge on an estate than 
hitherto. To meet this, in many instances, serious inconvenience may be experienced by 
the executors, especially when the property is such that it cannot easily be realized except 
under a forced sale, and at a heavy loss. 

The difficulty, however, may be effectually overcome by means of life assurance, and the 
estate thus cleared of liability. The company issues policies specially endorsed for this 
purpose, enabling it upon production of the policy, and at the request of the holder, to apply 
the whole or any portion of the amount assured in payment of estate duty direct to the 
Inland Revenue authorities, prior to the grant of probate. 


PROGRESS OF THE COMPANY 
During the past ten years, to 31st December, 1894. 











New Business. 2 
Year “ae | ae 
Sums Assured. | New Premiums. 
L & & 4 
1884 527,145 16,956 106,478 371,268 
1889 626,325 24,544 150,818 659,615 
1894 590,097 23,723 183,695 975,788 














It will thus be seen that in ten years the funds of the company show an increase of 
£604,520. 
See Boox Prospectus FOR FULLER PARTICULARS OF THE NEw CONDITIONS AND SPECIAL 
FEATURES OF THE COMPANY. 





IMPORTANT TO INVESTORS. 

The new scheme of endowment assurance adopted by this company offers special 
advantages to those who are desirous of creating a fund available in later years, and is an 
adaptation of the popular tontine system in a modified form, combining a family provision, 
with a good investment, or a pension for life. 

A policy taken out under this scheme secures, for an extremely moderate premium, a 
fixed assurance in case of death, and if the life survive the term, a cash payment of the sum 
assured, largely increased by profits, thus giving a fair rate of interest on the amount of 
premiums paid. If preferred, the cash payment may be exchanged for an annuity during 
life ; or (subject to the assured being still in good health) for a large paid-up policy, payable 
at death. 

AppLy FOR New PrRospgcTus GIvinG EXAMPLES AND EsTIMATED RESULTS. 


Balance-sheet on 31st December, 1894. . 
LIABILITIES. 
Capital fully subscribed . ° > ° - « £100,000 0 oO 


Funds as per revenue account, viz. :— 
Proprietors’ fund . : ‘ ° é ‘ 423,197 7 11 





Assurance fund. . ° ° ; ° 952,590 19 5§ 
Se £975,788 7 4 
Investment reserve . ° - e . : ° ° 5 ; 8,950 0 oO 
Profit and loss items not appropriated . ° ° . ° nt ° 2,116 11 6 
Claims admitted, but not paid . ° ° . ° . ° ° 6,214 7 0 

Other sums owing by the company— 

Interest and bonus to shareholders to 31st December, 1894 . ° 1,032 4 6 
£994,101 10 4 
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ASSETS. 
Mortgages on within the United Kingdom . - @ £25,490 9 2 
Mortgages on el property in Canada, India and Australia . 104,495 5 Oo 
Loans on the company’s policies ; P < - a 93,493 12 II 
Investments— 
In British Government securities and corporation stocks . 19,967 13 0 
»» Indian and Colonial Government securities and special deposit 
with the Canadian Government . 4 126,249 5 10 
“6 railway and other debentures, and debenture stocks * E = 3755 388 15 1 
»» Tailway shares (preference and ordinary) . ‘ , : ° 2 10 
»» Foreign Government securities . Ri é ‘ ‘ “ 7 421 4 0 
»» Waterworks debentures and stock . i ‘ . : ‘ 6,727 5 6 
yy Other shares (preference) . . . ° a ‘ 3 ; 2,826 4 3 
»» Cornhill and other house property ‘ ‘ 2 7 - 24,497 5 0 
” improved groundrents . ‘ - . ‘* ‘ ; 13,559 14 3 
9» reversions 5 = 5 6,817 14 5 
Loans upon personal security in connection with life policies ‘ . 5,500 0 O 
Branch offices’ and agents’ balances . . ° 13,633 17 I 
December premiums on which the — of grace ‘are current ‘ ‘ 33,673 16 5 
Outstanding interest . s ° ° é ° m 2 : 8,056 19 4 
} semaine rents : . - ‘ 305 0 O 
mounts placed on dey it for fixed riods 2 ‘ i 14,375 0 O 
Cash— wee pe ? 
On current account ‘ . - ‘ ‘ ‘ , ; ‘ 17,137 11 8 
Bills receivable . ‘ < . ‘ é 508 8 2 
Other assets— 
Furniture and fittings at head soemusiee and branches, less amount 
written off for depreciation ° ° . . . ; 2,107 4 5 
Policy stamps in hand . ; . . . ° ; ; , 27 2 0 
£994,101 10 4 


NORTH BRITISH AND MERCANTILE INSURANCE COMPANY. 


THE directors submit the following report on the business of the company during the 
year which closed on the 31st December, 1894. 


Fire’ BusINEss. 





In 1894 the premiums received amounted to e- Go &® 6 on Rg oe 
Deduct reinsurances . a . . - : ‘ . 327,266 14 5 
Net premiums . ; i . . - £1,440,509 9 5§ 
In 1893 the premiums received amounted to - £1,764,136 14 3 
Deduct reinsurances . . ‘ . ‘ ‘ 316,746 15 
Net premiums ‘ : x 4 ; - £1,447,389 18 7 





From the statement of the fire account (No. 1) it will be seen that the fire business of 
1894 has resulted in a gain of £140,185. 5s. 1d.; which is carried into the profit and loss 
account (No. 2), and there remains a balance at the credit of that account, including the 
balance brought forward from 1893, of £250,822. 10s. 9d. From this sum, the directors 
have appropriated £160,000 to the dividend account (No. 3), and the balance of £90,822. 
10s. 9d. is carried forward. 


New Lire BUusINgEss. 


The directors have much pleasure in reporting that the completed new business of the 
year exceeded that of 1893. 
There were issued :— 


Year. Policies, Assuring. New Premiums thereon. 
1894 at 2,290 aes 41,567,721 ten 458,229 2 10 
1893 2,216 ae 1,448,075 47,744 9 5 
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The net amount assured, after deducting sums reassured, and the new premiums after 
deducting those paid to the reassuring offices, were :— 


Year, Net Amount assured. Net New Premiums. 
1894 ets 41,329,221 wit 452,111 13 1 
1893 ae: 1,241,125 es 42,764 2 3 


From these figures it will be seen that the life business in 1894, both gross and net, 
exceeded tha! of 1893, and constituted the largest ordinary new business ever completed by 
the com:.™y in any one year. 

The, ircome of the life branch from premiums and interest for the year 1894 amounted 
to £924,440. tos. 8d. 

Duting the year 1894, 564 deaths, by which 679 policies emerged, were proved, and 75 
endowments matured. The sums which thus became payable amounted, with bonus 
additions, after deducting reassurances, to the sum of £514,742. 19s. 

It will be seen from the balance-sheet annexed that the life assurance fund now amounts 
to £6,669,475. 14s. 6d., the increase during the year being £291,053. 19s. 6d. 


New ANNUITY BUSINESS. 


The directors have also pleasure in reporting that the new transactions in this branch of 
the company’s business have during 1894 exceeded those of 1893. These were :— 








Ma. of Consideration Received. 
Year. —— Annuities Secured. 
6 . A 1 
By Single Payment. 5 he wing 





1894 547 £36,686 4 0 | £364,251 19 8 | £527 10 2 
1893 474 34,176 110 | 270,521 14 Oo 361 2 7 











The annuities secured consisted of— 





Survivorship Deferred Deferred 


| 
Year. Immediate Annuities. | Annuities. Annuities. Payments. 





1894 £33,203 11 2 | £68613 4 | £335 19 6 £2,460 
1893 23,693 6 6 460 0 Oo 122 15 4 9,900 














The new annuity business of 1894 is the largest transacted in any one year in the history 
of the company. 

During the year 120 annuities have fallen in, relieving the company of the sum of 
49,742. Os. 5d. of immediate annuities, and £553. 2s. 4d. of deferred and survivorship 
annuities. 

The accumulated funds of the life and annuity branches are separately*invested, and, by 
Act of Parliament, are set aside to meet the claims under this department of the company’s 
business. 

POWERS OF INVESTMENT. 


The directors have for some time past found themselves much restricted under their 
present powers in the selection of investments, and they have therefore thought it necessary 
to summon a special general meeting of the shareholders to be held immediately after the 
annual meeting, for’ the purpose o —— a a resolution granting to the directors 
additional powers of investment as provided for by section 6 of the Company’s Act of 
1889. 

™ QUINQUENNIAL INVESTIGATION. 


The quinquennial investigation into the life business of the company will take place at 
the end of this year, and it is for the interest of the shareholders and the policyholders that the 
strength of the company should be increased by a considerable addition to the business. 


VOL. LIX. 66 








934 INSURANCE AND ACTUARIAL RECORD. 


It- is hoped that they, as well as the agents and all interested in the prosperity of the 
company will, during the remainder of the year, do everything in their power to make 
known the distinctive principles of the office, and the liberal conditions under which its 
policies are issued. 

In connection with the proportion of the life profits to be ascertained at the pr ge 
investigation as belonging tothe shareholders, and which has hitherto been dealt with as 
available for immediate division, the directors understanding that there is a feeling among 
the shareholders that it is desirable to avoid an abnormal distribution in “ny one year, have 
it under consideration whether in the future this profit should be spread over five years. 
In the event of this mode of division being adopted, one-fifth would be paid in 1896, and 
one-fifth in each of the four following years. This is the method of distribution followed 
in other similar large companies. 





DIVIDEND. 
At 31st December, 1894, the balance at the credit of profit andloss was £250,822 10 9 
Out of which there has been carried to dividend account . ‘ s 160,000 0 0 
Leaving to be carried forward ; ; £90,822 10 9 
After crediting the above £160,000 to the dividend account, there stood 


at the credit of that account . . ‘ - i 2 r P £290,000 0 Oo 
Out of this sum the directors recommend—(r1), that a dividend shall 

be declared of £1 fe share, free of income-tax, the one half of 

which dividend shall be payable on 15th May and the other half on 

11th November, 1895, aabieg the sum of £110,000 —(2), that a 

bonus of 5s. per share shall be declared payable on 15th May 


427,500 i 7 . 137,500 0 O 
Leaving at the credit of dividend account a balance of . ; £152,500 0 O 





The directors have, with deep regret, to report the resignation, on account of ill-health, 
of Mr. Charles Gairdner, of whose valuable services on the Edinburgh board for the last 
twenty-five years the directors desire to record their high appreciation. 

The directors have also to report that Alexander Thomson, Esq , of Messrs. Mitchell 
Thomson and Co., timber merchants, Edinburgh and Granton, has been appointed an 
ordinary director on the Edinburgh board. 


The directors who retire this year by rotation are :— 


From the Edinburgh board— 
Alexander Thomson, Esq. 
Ralph Dundas, Esq. 
Sir James H. Gibson-Craig, Bart. 
From the London board— 
Baron Schréder. 
John Sanderson, Esq. 
George Garden Nicol, Esq. 
They are all recommended for re-election. 
The following extraordinary directors retire by rotation : 
The Earl of Elgin. 
Lord Wolverton. 


They are recommended for re-election. 
By Order of the General Court of Directors, 
M. W. RIDLEY, Chairman. 


Revenue Accounts, 


No. 1—FIRE ACCOUNT—YEAR 1894. 


Dr. 
Reserve at 31st December, 1893. _ ° ° . 3 : - 1,550,000 o 
Premium reserve at 31st December, 1893. . ° ° ° ° 482,463 6 
Premiums received in 1894, less reinsurances . . ° . ° 1,440,509 9 


sw imMbo 


£31472,972 15 








Cr. 
Losses, less reinsurances x 
Commission - _ . ° ; ; . ‘ 
Expenses of management ‘ ° . . ° 


Premium reserve at 31st December, 1894 
Reserve at 31st December, 1894 
Balance, being profit of 1894 carried to profit and loss 


*Dertaits or ExpeNsES OF MANAGEMENT. 
Salaries and directors’ fees at home and abroad 
Rents, taxes, and sundry office expenses 
Agents’ charges and travelling expenses 
Books, advertising, postages, — etc. 
Lawexpenses . ° 
Salvage corps, etc. 


Deduct—Applicable to the life department for salaries, etc. . 


No. 2—PROFIT AND Loss—YEAR 1894. 


Dr. 
Balance from 1893. ° ‘ = ° ‘ ° 
Profit of year 1894 . : " ° ‘ ° 
Interest and dividends, less income-tax . ‘ ° . . 
Transfer fees . ° ‘ ° ° . A ‘ . . 
Cr. 
Superannuation fund . m ; . . . . ° 
Balances irrecoverable ‘ . . ; . ° . 
Income-tax on untaxed interest . : ° - - ° 
Balance at 31st December, 1894 ‘ ° ° 


— £250,822, ros. 


Dr. 


Balance at 31st December, 1893 . . ° ° 
Amount credited from profit and loss of 1894 ° ° . ° 


Amount of life assurance fund at the beginning of the year . 
Premiums, after ceduction of reassurance premiums . ° 
Interest—less income-tax . ° R ° ° . . 
Recording fees . 4 ‘ ; eA oo. ss . 








No. 3—DIVIDEND ACCOUNT—YEAR 1894. 
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Carried to dividend — %160,000 ; to be carried forward, om 108. of. 


Cr. 
Dividend for 1893 paid in May and November, — ° ° 
Balance at 31st December, 1894 . : ° sali ° 
No. 4—LiFrE AssURANCE ACCOUNT—YEAR 1894. 
Dr. 


£6,378,421 15 0 
656,965 3 5 
267,475 7 3 

283 10 O 
8 


£7,303,145 15 
TT 


935 


£825,494 10 9 
238,110 12 4 
*239,012 10 II 
480,169 16 6 
1,550,000 0 O 
140,185 5 1 


43:472,972 15 7 





4164,990 18 3 


§0,120 10 & 
21,629 11 3 
35,066 7 7 
1,557. 6 11 
51838 19 4 


279,203 13 § 


40,191 2 6 


239,012 10 11 





£9,440 18 
140,185 5 
106,201 19 

145 10 


£255,973 12 


OvHOD 


is) 





41,000 0 O 
3,030 2 8 
1,120 19 4 

250,822 10 9 


4255:973 12 9 








£110,000 0 O 
290,000 O O 


£400,000 0 O 
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Cr. 
Claims under life policies, after deduction of sums reassured . ‘ £514,742 19 O 
Surrenders f 32,533 9 6 
Of policies and bonuses thereon, 428, 8so. a2. 74.3; : of bonuses ‘only, £3,673 
178, 11d.—£32,533- 98, 6d. 
Commission 4 ‘ ° ° ° ° ° ; . ‘ 351490 14 0 
Expenses of management : ° é ° ° 7 . ° ° 50,88 ~ . 7 
Irrecoverable balances - . . ‘ . $ I 
Amount of life assurance fund at the end of the year = - é 6.66ecere 5 Pe 6 
$7,303,145 15 8 
es No. 5—ANNUITY ACCOUNT—YEAR 1894. 
Amount of annuity fund at the beginning of the year . n - £1,644,663 0 7 
Consideration for annuities granted, after deduction of reassurances re 364,251 19 8 
Premiums, after deduction of reassurance _— ° ; 9 2 1,998 14 10 
Interest—less income-tax . ‘ ‘ x ° ‘ 68,847 I 7 
Profit on investments realised . . e ° ° - ° 815 5 
$2,079,879 12 1 
Cr. 
Annuities paid . 3 ? ° ° - = oe we 18 1 
Less received under reassurances ; : TH ‘ ° é $73 19 5 
£ — 18 8 
Income-tax paid to Government . . . . . ° ° : 3,161 14 0 
£168,788 12 8 
Commission . ° . ° . ° ‘ . . ° 3,128 1 11 
Expenses of management : ‘ ‘ e . . ° 4,511 15 I 
Surfenders: less received under reassurances s . " . 401 2 0 
Amount of annuity fund at the end of the year . ‘ - ° ‘ 1,903,050 O 5 
2,079,879 12 1 
Balance-sheets. 
No. 6—LIFE BALANCE-SHEET—3IST DECEMBER, 1894. 
LIABILITIES. 
Life assurance fund at 31st ene, 1894 . A s ° - £6,669,475 14 6 
Outstanding liabilities . ° . ° 136,713 3 3 


Claims admitted, but not paid, pane gs. commission, etc., in £18,404. 
1s. 1d. 3 reassurance premiums due. but not paid, £8,797. 3s. 2@.; un- 
claimed policy values, £5,279. os. 6d. ; due to fire department, £1,450. 
17s. 4a. ; due to annuity branch, £342 125, 2d.— £136,713. 35. 34. 


46,806,188 17 9 





ASSETS. 
Mortgages on property within the United Kingdom . . + ~~ £1,923,419 18 6 
Mortgages on property out of the United oo ° . ° . 700,496 12 5 
Loans on security of rent charges ‘ ° " ° . ° 112,593 16 3 
Loans secured upon public rates . . ° 61,039 9 I 
Loans on the company’s policies within the surrender values. . 295,837 12 3 
Loans on life interests and reversions? . ° ° . ° 871,203 10 6 
Life interests and annuities purchased . ° ° ‘i ‘ 14,938 I2 4 
Indian and Colonial Government securities . 4 : ; . . 494,002 I 5 
Guaranteed Indian railway stock : ° ° ° . 60,362 11 6 
Indian Government railway annuities . . . 9,642 11 8 
British municipal bonds 3 4 . ‘ 15,016 14 7 
Indian and Colonial municipal securities ° e ‘ ° 7 e 584,986 16 6 
Railway and other debentures and debenture stocks . ‘ ‘ ‘ 714,179 10 6 
—— railway bonds ° ° ° ° ° ° ° ° 106,212 6 II 
British railway peuiheetiae stock . : ° ° ° , : 2 99,081 4 7 


Carried forward ‘ - £6,063,103 9 oO 
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Brought forward a « £6,063,103 9 ° 

Loans in London on security ‘ ; : “ i ‘ 47,000 ° 
Foreign municipal securities " ; ° ‘ . . . : 22,833 18 ° 
Foreign Government securities . . ‘ 4 r ° ° ‘ 1,000 0 O 
Freehold property . . . R : ° : ° eee 4,840 2 0 
House property ‘i : ° - . ° P ° 869 4 8 
Deposits with cahetel banks . 3 ‘ 2 ° ‘ , : 87,553 19 6 
Deposit and debenture stocks of do. . ‘ x . ‘ e 22, 300 oan) 
Loans upon personal security . ; ; ° : . 226,833 3 4 
Half-credit premiums secured upon policies , F nits ° 17,015 6 2 
Agents’ balances ‘ ° ; . ° ‘ . ° 75,217 14 2 
Outstanding premiums = ' ‘ ‘ i . . 92,245 2 8 
Outstanding interest . : : R ° . ° . Oo 4 
Cash in bank, and in hand abroad. . . ‘ 2 . ; 17,758 O 5 
Cash in bank, and in —_ athome . ; . ‘ < ; ‘ 38,726 15 11 
Bills receivable . : . 3 : 4 . ° ° ° 192 I 7 
46,806,188 17 9 





No. 7—ANNUITY BALANCE-SHEET—3IST DECEMBER, 1894. 


LIABILITIES. 
Annuity fund at 31st December, 1894 . : . 2 ~ ‘ . 41,903,050 0 § 
Outstanding liabilities ° : ° ° . . 3,040 14 3 
Annuities due, but unpaid, etc. Lane. 148. 3. 


41,906,090 14 8 








ASSETS. 

Mortgages on property within the United Kingdom. e . ; 4967,062 17 5 
Mortgages on property out of the aces — ‘ ‘ : ; 25,500 0 O 
Loans secured upon _— rates . . . - 132,213 16 2 
Reversions ° ° : ; . . ° ‘ . ° 121,595 Il 7 
Life interests . ‘ r ‘ 2 . » L ° ‘ 2, 211 
Loans on life interests . ‘ ‘ ‘ 3 . ‘ 168,500 0 O 
Colonial Government securities . : ‘ r r 7 ° ; 59,417 4 9 
Foreign Government securities . ° i a 3 ‘ . r 4,675 0 O 
Colonial municipal securities . i “ : ; 2 82,955 9 I 
Foreign railway bonds “ a ‘ ; 74,426 3 3 
Colonial land companies’ debentures and stock . ; ‘ . : 31,387 10 Oo 
Debenture stocks of investment and other ve ° . re - 110,413 19 9 
Ground rents . E - . : = ‘ 69,946 7 0 
Outstanding interest . ° ° ; ° ° ° 7 . . 17,651 14 © 
Cashin bank . ; 4 $ “ ‘ 5 s ; . 37,522 6 7 
Due by life branch . . ° ° ° , : , ° : 342 12 2 

41,906,090 14 8 

No. 8—GENERAL BALANCE-SHEET—31ST DECEMBER, 1894. 
LIABILITIES. 

Capital—subscribed—110,000 shares of £25 each, £257 oo 
Called up—£6. 5s. per share. ° ‘ . + 687,500 0 Oo 
Dividend account . ‘ ° é ° ° - ° ‘i 290,000 0 O 
Profit and loss . a ji . . . ‘ . - - ; 90,822 10 9 
Dividends unclaimed. . ss. ei ss ae ee ee 5534 6 7 
Superannuation fund . . = ° . . . : ° ; 65,314 0 4 


FIRE DEPARTMENT: 


Premium reserve F j ° : . - $480,169 16 6 

General reserve . ° . . = 3 ° 1,550,000 O oO 

42,030,169 16 6 

. Outstanding liabilities . : ‘ : . . 241,307 10 3 


2,271,477 6 9 
Outstanding losses, £120,390. 5s. 5d.; bills payable £10,928. 185. 6d. ; 

reinsurance premiums, £93,704. 6s. 1d.; ; Sundry outstanding balances, 

416,284. os. 34.—4241,307. 105. 3d. OO 
Carried forward - £3410,648 4 § 
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Brought forward ‘ - £3:410,648 4 5 


Lire DEPARTMENT. 





Life Branch: : 

Life fund . ° . ° ° - £6,669,475 14 6 

Outstanding liabilities | ° ° ‘ ° . 136,71 ae ae 
eee | GC a 6S 

Annuity Branch: 

Annuity fund . ° ° ° ° - £1,903,050 0 5 

Outstanding liabilities . ° ° e ° ° ° : 3,040 14 3 
he Sve ts 1,906,090 14 8 
£12,122,927 16 10 

ASSETS. 

British Government securities . ° ‘. ‘ ‘ ; . - £378,172 15 11 
Colonial Government securities . . - 3 ; ; 4 : 347,664 17 5 
Guaranteed Indian railway shares. ° ° ° ° . : 161,663 re) 
Guaranteed Indian railway debentures 5 = . . ° Fe 120,12I II O 
East Indian railway annuities . ° ; s " F P 74.458 5 I 
Foreign Government and State securities . ° ° ° ° 465,925 10 I 
Colonial municipal securities . ° ; ° ae . - 53,580 7 4 
Foreign municipal securities ° ‘ . ° ° ° ° . 26,621 7 5 
Foreign railway bonds . : . ‘ : - ; 562,763 12 1 
Foreign railway preference shares . ° ‘ . ° . . 1,165 I 4 
Mortgages—property in United me ° . ‘ ° R . 71,000 12 7 
Feu duties and feuing ground. . 2 é ° ° . 18,700 5 6 
Railway and other debenture stocks . ‘ . ‘ , . ‘ 63,625 12 3 
Loans in London on security . 33,000 O O 

Premises in Edinburgh, London, etc , partly occupied ‘as offices of the 
company, and partly let . - ° ° ° ‘ 520,252 6 10 
Salvage corps premises < . é . ‘ : . . 12,084 9 II 
Bills receivable . : : ‘ : : : ° . : . 5,280 6 6 
Agents’ balances ‘ é * ; 3 R R = 7 247,614 3 5 
Outstanding premiums ‘7 > ‘ . ° ° é ‘ . 73,476 I1 5 
Outstanding interest . ° ° ° ‘ ° 3 : . ‘ 9,917. 0 10 
Due by life branch . ° i ; ‘ : é ; 1,450 17 4 
Cash in bank and in hand, ‘abroad : ° = , ‘ 137,238 I2 0 
Cash in bank and in hand, at home . . = ° ; ; 3 24,870 10 2 
£3:410,648 4 5 

LIFE DEPARTMENT. 
Life Branch: 
Assets of life branch per separate balance-sheet- . 4 ° . . 6,806,188 17 9 
Annuity Branch: 

Assets of annuity branch per separate balance-sheet . ; re 7 1,906,090 14 8 


412,122,927 16 10 





EDINBURGH, I9th April, 1895.—I beg to report that I have from time to time in the 
course of the year audited the accounts of the company, and that I have compared the 
whole investments at 31st December, 1894, with the documents of debt and other vouchers, 
and I certify that the preceding accounts and balance-sheets exhibit a true statement of the 
company’s affairs at 31st December, 1894. 

JAMEs HALDANE, Auditor. 

Report by the auditors appointed by the shareholders of the North British and Mercantile 
Insurance Company, for the year 1894. 

Edinburgh, 23rd April, 1895.—We beg to report that having examined the foregoing 
revenue accounts and balance-sheets, we concur in and approve of them as exhibiting a true 
statement of the company’s affairs. 


J. H. Bersy, 
JAMES ROMANES, 


} Shareholders’ Auditors. 

















INSURANCE AND ACTUARIAL RECORD. 


SCOTTISH PROVIDENT INSTITUTION. 


SumMMARY of report submitted to the 57th annual meeting of contributors held in 
Edinburgh on 24th April, 1895. 

Proposals received, 2,273 for 41,700,169; mew assurances completed, 1,974 for 
41,468,659. This is the largest new business in any one year, and includes several policies 
for large sums effected as a provision for payment of death duties—a purpose for which the 
distinctive system of the institution is being recognised as specially suitable. 

New premiums, £70,320; total premiums, £662,450; total income, £1,027,942 ; claims, 
including bonus additions, £464,686. These averaged 50 per cent. on the assurances 
which participated. Realized funds at 31st December, 1894, £8,949,754; their increase in 
the year was £413,453. 

During the septennial period ending 31st December last, the new assurances completed 
amounted to £8,153,342:; the ratio of expenses to premiums averaged only about 10} per 
cent.,—an exceptionally favourable ratio, more particularly in view of the fact that it is 
calculated upon the institution’s low premiums ; the realized funds increased from 46,115,256 
to £8,949,754; and the rate of interest earned was maintained at over 4} per cent. The 
claims paid during the same period were £2,805,065. 16s. 6d., and, both in number and - 
amount, were greatly under the expectation—having been about four-fifths of the estimate 
based on the ‘* Actuaries’ Experience H™ ”’ table, on which the calculations proceed. More 
than one-half of the members who died were entitled to bonuses which, notwithstanding 
that the premiums do not as a rule exceed the non-profit rates of other offices, were on the 
average equal to an addition of about 50 per cent. to the policies which participated. In 
view of the septennial investigation and division of surplus, a minute examination of the 
investments and securities held by the institution has been carried out—each security having 
been considered in detail, with revised rentals and information brought down to the most 
recent date. As regards the loans in Australia, new valuations have been made in view of 
the financial depression in that country; and it is specially gratifying to be able to report 
that, after giving full effect to the reduction in value which has taken place during recent 
years, the committee considered it unnecessary to provide for loss in any case. In no 
instance is there any interest in arrear. In the case of Colonial Government securities, loans 
on municipal rates, railway and other bonds, debenture and preference stocks, etc., it is 
satisfactory to note that the market price as’at 31st December, 1894, was considerably in 
excess of the sum standing in the books of the institution. The sum set aside at last 
division (1887) as an investment reserve fund was £35,000, and the committee have reported 
that if an additional sum of £35,000—making in all £70,000—be reserved from the surplus, 
that amount will, in their opinion, amply cover any probable loss or depreciation in the 
value of the securities. Subject to this recommendation, they had no hesitation in reporting 
that the loans are well secured, and that the investments of the institution taken as a whole 
are fully worth the amount at which they stand in the books. 

In estimating the liabilities, the ‘*‘ Actuaries’ Experience H™”’ table has again been 
employed, the entire loading having been thrown off and excluded from the calculations, 
with an additional reserve in respect of assurances effected by single payment or by 
terminable premiums. At all previous investigations, interest at the rate"of 4 per cent. was 
assumed in the calculations ; but in view of the general tendency towards a reduction in the 
earning power of money on first-class securities, the directors are of opinion that 3} percent. 
forecasts now the probabilities of the future as accurately as 4 per cent. did in former years ; 
and the present valuation has accordingly proceeded upon a 3} per cent. basis. The rate 
actually earned throughout the septennium has exceeded 4} percent. It is gratifying that 
this important change can be effected without materially diminishing the shares of surplus 
as compared with previous divisions. In connection with this change, it should not be lost 
sight of that various additional privileges have been conferred on the members during the 
past septennium, viz., the payment of intermediate bonuses, the payment of claims 
immediately on proof of death, and the cessation after five years of extra premiums for 
foreign residence. The surplus resulting from the valuation amounts to 41,423,018, or 
after deducting £60,831 paid during the septennium as intermediate bonuses, 4 1,362.186. 
Of this sum it is recommended that there be retained for future division £391,796, leaving 
4970,390 to be divided among 13,220 policies entitled to participate in terms of the laws, 
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$nsurance Publications. 


Caledonian Jottings, April, 1895.—This agreeable little quarterly, while 
disapproving the suggestion of one of its supporters that it should turn itself 
into a vehicle for the information and instruction of the company’s agents on 
life and fire business, has certainly more than usual on matters of professional 
and directly Caledonian interest. Recent appointments of a general manager 
for the United States, and a branch manager for South Africa, come in for a 
fair share of attention, while ‘* Cases from the Books,” “‘ The Law of Heredity,” 
*‘ Electric Light Fires,” and the company’s new scheme of “ Life Assurance 
for Ladies,” may also be mentioned. ‘“ From Seven Different Standpoints ” 
is suggestive to all parties whose co-operation is necessary for the successful 
running of an insurance business. 


Journal of the Institute of Actuaries, April, 1895. (C. and E. Layton. 
Price 2s. 6¢.)—The journal contains as usual much valuable matter. The 
leading place is given to papers read before the institute by Mr. R. R. Tilt 
and Mr. G. H. Ryan, and to the discussions which ensued upon them. 
Mr. Tilt raised a fresh phase of the numberless questions which spring out 
of the new institute tables of mortality now in process of compilation. It is 
in these days thoroughly well understood that, for life assurance purposes, 
mortality is affected as well by the duration of the policy, that is, the time 
elapsed since the assurance was granted, as by the age of he life. To have 
complete mortality tables would involve a separate table for the entrants at 
each several age, following them throughout life without mixing them with 
any who first entered at any other age. Such tables are called “ Select 
Tables,” and will be prepared. For everyday use something more handy is 
wanted, such as the H™-: table, which is called a “ mixed” table, because in 
it the mortality of all persons attaining a given age is combined without regard 
to the age at which they originally entered. But here comes the difficulty, 
to decide in what proportions the select tables should be combined in order 
to make a fairly representative mixed table for general use. This was not 
the point of view from which Mr. ‘Tilt approached the question : he was rather 
concerned with the fact that the lives are only observed up to a particular 
date, at which date the observations have to be cut short and closed, though 
the same lives will remain assured for many long years to come, the effect of 
which is, that the number of those who have been assured a short time will be 
unduly large when compared with those who have been assured a long time. 
Several ways of dealing with the difficulty have been proposed. We venture to 
suggest that the best way would be to make a count of the lives existing at the 
close of the observations, showing for each age existing how many there were of 
each existing duration, and to combine the select tables in proportions thence 
derived. Mr. Ryan’s contributions consist of three papers read before the 
institute on the same night, of which the most popular was that which 
contained his personal “ Observations on Insurance Matters in Canada and 
the United States.” Other important contributions to the present issue are— 
an Intricate Question in Reversionary Interests, by Mr. J. R. Hart; a Letter 
and Tables on Valuations for Solvency, by Mr. E. Woods ; the Act Regulating 
Assurance Companies in the South African Republic; a Review by Mr. 
A. E. Sprague of Dr. Felkin’s book on the Distribution of Diseases in Africa ; 
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and some Notes, by Mr. Levi Meech, of revisions and alterations in his work 
known as System and Tables of Life Insurance. 


Life Assurance Companies’ Statements and Reports deposited with the . 
Board of Trade during 1894 (Eyre and Spottiswoode, East Harding Street, 
Fleet Street, E.C. Price 2s. 7¢.) —The annual blue-book has just been issued, 
with its official record of accounts of all offices transacting life business in 
this country, for the most part up to 31st December, 1893, but in some 
instances to later dates. The returns under section 15 of agreements for 
transfer of business are those of the England to the Imperial, the Reliance to 
the Norwich Union, and the London Amicable to the Scottish Metropolitan. 
The accounts appearing for the first time are those of the Sun of Canada, 
and of the Independent Order of Foresters, Supreme Court, of Toronto. 
The accounts, which are accompanied by correspondence with the Board of 
Trade, are those of the London, Edinburgh and Glasgow, the Yorkshire 
Provident, the British Natural Premium and the Pioneer. The valuations of 
special interest are the first valuation of the Provident Free Home, which had 
already issued 38,455 policies, and the decennial valuation of the Methodist and 
General, which consisted solely of forty immediate annuities, the latter company 
being now worked by the Salvation Army. 


Notes on Widows’ Funds, by David Deuchar, F-I.A., F.F-A., General 
Manager of the Caledonian Insurance Company (C. & E. Layton. Price 15.) 
—The subject of widows’ funds seems to be more thoroughly studied in 
Scotland than in England, and the reason given for preferring widows’ funds 
to ordinary life assurance is peculiar, to wit, that membership is generally 
made compulsory on all alike, whether married or single, and thus the con- 
firmed bachelors have to help to provide larger pensions for widows and orphans 
than could otherwise be obtained. The essay is the inaugural address 
for session 1894-95, delivered before the Actuarial Society of Edinburgh, and 
forming part of its transactions. Mr. Deuchar gives an interesting sketch of 
the growth of such schemes, of which there are more than a dozen administered 
in Edinburgh, with aggregate funds amounting to about two millions sterling. 
He also puts on record the materials available for actuarial dealing with these 
societies, with some tables of his own, and the history of the methods that 
have been employed for such calculations. He concludes with an excellent 
summary of the complicated considerations which have to be borne in mind 
by the actuary when called upon to advise upon the solvency and general 
condition of funds of the kind referred to. The pamphlet is not, like 
Mr. Hewat’s, an enquiry into original statistics, but is a useful guide to the 
student into the history and present state of actuarial: knowledge on this 
particular subject. 


Ocean Accident and Guarantee Corporation, Limited. Accident Prospectus 
Jor the Professional and Mercantile Classes——The Board of Trade may well 
be puzzled to draw a distinction between a life office and an accident office 
when they meet with an accident policy including, under certain circum- 
stances, an annuity for life. This is only one of the benefits which the Ocean 
Accident is now proposing to offer, among many others, which we are not 
surprised to find are to be strictly confined to non-hazardous risks. The old- 
fashioned policy for £1,000, with £6 a week compensation, will be extended 
to £2,000, with £12 a week, for those whose income exceeds £16 a week. 
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With this will be combined a railway accident policy for a like amount, 
without weekly allowances, so that death by railway accident will produce 
£4,000. The orthodox loss of two limbs or two eyes will produce the same 
amounts as a fatal accident, and the loss of one limb or one eye one-half 
those amounts. Then there is the new feature: if the assured meets with 
permanent total disablement resulting from injury other than those stated, he 
will become entitled to an annuity of £52 per annum. For the purpose of 
the £12 weekly allowance scarlet, typhoid, or typhus fever, or small-pox, will 
be treated as an accident, and paid for accordingly. The policy is to be 
world wide without extra cost, and we know not whether we have even now 
enumerated all its benefits. At any rate, we have omitted to say that the 
premium will be £8 per year, with bonus allowances to non-claimants. 


Scottish Accident Insurance Company, Limited.—Mr. Martin L. Martin has 
not yet exhausted his capacity for producing effective advertisements. He 
sends us two fresh leaflets, one called “On the one hand: on the other hand,” 
and the other with the somewhat vulgar title of, “‘ Mind your eye,” headed 
with a picture of that organ, and suggestions for assuring a sum in the event 
of its loss by a policy in the Scottish Accident Company. 


Scottish Metropolitan Life Assurance Company. The “‘ Acme” Accident 
Policy.—This accident policy bears a very strong resemblance to that offered 
by the Ocean, as mentioned above, the resemblance extending not only to the 
plan of insurance, but to the grammatical construction of the sentences and 
to the typographical arrangement of the prospectus. Whether the scheme was 
invented in whole or in part by either, neither, or both, of the two companies, 
we are not in a position to settle. To do the Scottish Metropolitan justice, 
it does not claim to be the inventor of the scheme, but only to be the first 
Scottish company to introduce it to the public. It is prepared to go one better 
than some of its rivals by offering an,abatement of 5 per cent. to total 
abstainers. It will also grant such policies under a non-forfeitable scheme, 
with premiums restricted to one, five or ten payments. 





-* 
—— 


PERSONAL, ETc. 


Law UNION AND Crown Fire anv Lire.—Mr. Thomas Harley, 
F.R.A.S., has been appointed district manager at the West-end branch. 


NORTHERN ASSURANCE.—Mr. Henry Charles Hambro, of Messrs. C. J. 
Hambro & Son, has accepted a seat at the London board of the company. 


NorwIcH AND Lonpon AccIDENT.—Mr. C. J. Muriel, M.R.C.S., 
L.R.C.P., has been elected a director in the place of the late Mr. Robert 
Fitch. 


LONDON ASSURANCE CORPORATION.—Mr. Robert Samuel Hatton has 
been appointed to be inspector of agents in connection with its Manchester 
branch. Mr. Hatton has previously been in the service of the Royal Patriotic 
and Guardian Offices. 
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MutuaL Reserve Funp Lire AssociaTion.—Mr. Benjamin G. Bloss, 
who founded this association, died about the middle of April from paresis, at 
South Orange, New Jersey, aged seventy-four. 


PROVIDENT Savincs Lire AssuRANCE Society or New York.—Mr. 
Sheppard Homans, who has declined re-election as president, has been elected 
chairman of the board of directors and consulting actuary. 


MutuaL Lire INsuRANCE CoMPANY OF New York.—Mr. Alfred 
Marshall, who in October last was appointed district manager for the counties 
of Sussex and Surrey, has now been appointed metropolitan agency manager 
for the company. 

MANCHESTER FirE ASSURANCE ComMPANy.—Mr. James Glen, who 
recently went to the United States on a tour of inspection for the company, 
has been appointed additional assistant United States manager of the company 
at the Chicago head-quarters. 

City or Giascow Lire AssURANCE.—The directors of this company 
have, says the Glasgow Herald, presented to their secretary, Mr. George 
Gray, a silver tea service and salvers in token of the esteem in which they 
hold him, and in recognition of his valuable services to the company during 
the long period of fifty years. 

PELICAN LirE.—Mr. R. A. Grant, for the last two years life inspector at 
Manchester for the Royal Exchange Assurance Corporation, has been 
presented by the local staff with a handsome carriage-clock. The presenta- 
tion was consequent upon his leaving the Royal Exchange to take up his 
appointment as district manager to the Pelican Life Office in the Manchester 
centre. The gift bore the following inscription: “To R. A. Grant, from the 
Manchester staff, Royal Exchange Assurance, on his appointment to the 
Pelican Life Office, rst May, 1895.” 

LIVERPOOL AND LONDON AND GLOBE INSURANCE CompaNny.—On the 
11th May Mr. Frederick John Roan, late cashier at the London office of this 
company, died at the age of seventy-two. Mr. Roan’s term of service 
approached fifty years, and, adds the Post Magazine, his powers of work were 
remarkable, and he may be said literally to have died in harness. By his 
colleagues in Cornhill, to whom he had endeared himself by his geniality of 
disposition and unvarying courtesy of demeanour, he will long be sadly 
missed, and the directors will no less regret the loss of an experienced and 
reliable official. 

LONDON. ASSURANCE CORPORATION.—Consequent on the retirement of 
Mr. A. H. Bailey, referred to on p. 944, and the rearrangement of depart- 
mental responsibilities, the directors have extended the duties of their fire 
manager, Mr. James Clunes, to those of principal officer in the life depart- 
ment. Mr. Clunes for over twelve years has so successfully guided the 
destiny of the fire department of the London Assurance, that little surprise, 
says the Post, will be felt at the desire of the directors that he should now 
give a general supervision to the life business of the corporation, in which he 
will have the co-operation of Mr. Robert Cross, F.I.A., who for the past four 
years has been assistant actuary. ; 
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THE OcEAN ACCIDENT AND GUARANTEE CORPORATION.—The directors 
have appointed Mr. George Lanham to be inspector of agents at the 
Birmingham branch of the corporation. Mr. Lanham was with the Imperial 
Union Accident Assurance Company for a period of ten years, the early part 
of which he spent jn their head office, and latterly as superintendent of agents 
in the Yorkshire district of that company. 


RETIREMENT OF Mr. A. H. Bartzy.—Another veteran in the actuarial 
ranks is, says the Post Magazine, about to seek the repose of a well-earned 
retirement. Mr. Arthur Hutcheson Bailey, F.I.A., is relinquishing the actuary- 
ship of the London Assurance Corporation, a position he has occupied since 
1861. In his more private actuarial career, Mr. Bailey has also long enjoyed 
an extensive and lucrative practice, and has for years been regarded in the 
light of a past master in the profession. Born in 1823, he began his insurance 
life in 1841 in the Protector Life Office (No. 2), transferring his services to 
the Eagle in 1847 on its absorption of the Protector business. In 1855 Mr. 
Bailey was appointed actuary and secretary of the Equity and Law, and in 
1861 he joined the London Assurance in the position which he has held to 
the present time. Mr. Bailey became a Fellow of the Institute of Actuaries, 
by examination, in 1850, just two years after the establishment of the institute. 
He has filled from time to time the various honorary offices of that body, 
ultimately becoming its president, and holding that distinguished position 
from 1878 to 1883. His papers read at the institute have been both 
numerous and on important subjects. Mr. Bailey has, therefore, for forty 
years exercised the profession of actuary, thirty-four of which have been spent 
at the London Assurance. A period so lengthened it is the lot of few actuaries 
to enjoy. His genial and pleasant manners have secured for him general 
regard, and he will be greatly missed from the influential circle in which he 
has long been so prominent. 


THE METROPOLITAN MANAGER OF THE GRESHAM.—Mr. William Grant, 
late manager of the Manchester branch of the Sun Life Assurance Society, 
and who has recently taken up the duties of metropolitan manager of the 
Gresham Life Assurance Society, was, says the Post Magazine, the recipient 
of a most flattering testimonial upon leaving Manchester. Mr. C. Chevallier 
Cream (North British and Mercantile), Mr. H. F. Warden (Yorkshire), and 
Mr. T. A. Bentley (London and. Lancashire Fire), were constituted a committee 
to make the necessary arrangements for giving expression to the regret of the 
Manchester insurance men at Mr. Grant’s departure. Mr. Bentley made a 
most energetic secretary, and Mr. Grant was entertained at dinner at the 
Grand Hotel, Manchester, by a thoroughly representative insurance gathering, 
Mr. J. N. Lane (Palatine), president of the insurance institute, occupied the 
chair ; and Mr. D. R. Paterson (Equitable Fire and Accident), and Mr. F. H. 
Warden (Yorkshire), the vice-chairs. About fifty gentlemen, all connected 
with insurance, were present. Mr. J. H. Scott, general manager, Gresham 
Life, was present as a guest, having travelled from London purposely. The 
toast list comprised “Our Guest,” and “The Gresham Life Assurance 
Society.” The toast of the evening was proposed by Mr. Lane, and seconded 
by Mr. John Smith (Sun Fire), Mr. Grant, adds the Fos#, has every reason 
to feel proud of the marked compliment paid to him by Manchester—a 
compliment which reflects equal credit on that city as showing the good 
feeling and genuine fellowship existing between insurance men in that 
important centre, 
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ADVERTISEMENTS. 


Alliance Assurance Company 


ESTABLISHED IN 1824, 


CAPITAL = = = 25,000,000. 











Directors. 
The Right Hon. LorD ROTHSCHILD, Chairman. 
JAMES ALEXANDER, Esq. RICHARD Hoarg, Esq. 
CHARLES GEORGE BARNETT, Esq. Sir Grorce C. Lampson, Bart. 
CHARLES EDWARD BARNETT, Esq. FRANCIS ALFRED Lucas, Esq. 
Right Hon. Lorp BATTERSEA. E. H. LusHIncTon, Esq. 
Hon. KENELM P.<BouveRIE. HucuH CoLin SMITH, Esq 
T. H. BurrouGHEs, Esq. Rt. Hon. LoRD STALBRIDGE. 
FRANCIS WILLIAM. BUXTON, Esq Lieut.-Col. F, A STEBBING. 
JAMEs FLETCHER, Esq. Sir CHARLES RIVERS WILSON, 
G.C.M.G., C.B. 
ead Office. 
BARTHOLOMEW LANE, LONDON, E.C. 
Branch Offices. 
LONDON: 1 St. James Street, S.W. LIVERPOOL: 30 Exchange Street East. 
3 Norfolk Street, Strand, W.C. MANCHESTER: 40 Cross Street. 
64 Chancery Lane, W.C. NEWCASTLE-ON-TYNE: 31 Grainger St. West. 
3 Mincing Lane, E.C. NOTTINGHAM : Willoughby House, Low Pavement. 
1 Great George Street, Westminster. | SHEFFIELD: Alliance Chambers, George Street. 
BIRMINGHAM : 61 New Street. SHREWSBURY: The Square. 
BRISTOL: Corn Street. WREXHAM: High Street. 
BURY ST. EDMUNDS: Abbeygate Street. EDINBURGH: 95 George Street. 
IPSWICH: Queen Street, GLASGOW : 151 West George Street. 
LEICESTER: Alliance Chambers, Horsefair St. | DUBLIN: 23 Nassau Street. 








FIRE DEPARTMENT. 
Fire Insurances granted at current rates. : a 


LIFE DEPARTMENT. 


The Rates of Premium have recently been revised and are very moderate in respect 
of all classes of Assurances. 


Large Bonuses, including Interim Bonuses. 


The Expenditure (including Commission) to be charged to the Life Department 
has been limited to 10 per cent. of the Life Premium Income. 


Claims paid Immediately after Proof of Death, Age and Title. 


The Alliance Policies: are especially valuable, for they are whole-world and 
indisputable, and they carry important Guaranteed Privileges. 


DEATH DUTIES. 


“Special Forms of Policies have been prepared to enable the Owners of Property to 
make provision for payment of the new ESTATE DUTY. Full particulars 
will be forwarded on application. 


LEASEHOLD AND INVESTMENT INSURANCES. 


Policies securing the return of Capital Sums on the expiration of Fixed Terms 
of years are granted. 

















Prospectuses containing full particulars may be obtained on application to any of the Company’s 
Offices or Agents. ROBERT LEWIS, Chief Secretary. 





ADVERTISEMENTS, 


Wesleyan and General 


ESTABLISHED 1041. Flssurance Society, 


Chief Office :—BIRMINGHAM. 
London Branch Office:—2 FINSBURY SQUARE. 








ACCUMULATED FUND EXCEEDS £260,000. 





Reports, Prospectuses, &c., on application. 


STOCK EXCHANGE ACCOUNTS: 


WITH AN APPENDIX OF FORMS. 





BY STEPHEN H. M. KILLIK, 


Accountant. 
IN CLOTH, 3s. 6d. NETT. 





The Dairy News says :—“ The purpose of the book is to give an intelligible description of Stock Exchange transactions, 
and the manner of recording them in the books. This is very successfully accomplished, and with the appendix of forms gives 
to the most uninitiated a clear comprehension both of Stock Exchange methods and Stock Exchange book-keeping.” 


WATERLOW & SONS LIMITED, LONDON WALL, E.C, 


WESTMINSTER AND GENERAL 


Life Assurance Association, 
28 KING STREET, COVENT GARDEN, LONDON, W.C. 


ESTABLISHED 1836. 


Complete Security. Moderate Premiums. Immediate Payment of Claims. 
NON-FORFEITABLE INVESTMENT POLICIES. 


rns wees 














“Lapeed Policies revived within Twelve “Months, , without, evidence ot health. No Restrictions 
as to Foreign Travel and Residence. 


APPLICATIONS FOR: AGENCIES INVITED. ERNEST WOODS, Actuary. 


SCOTTISH METROPOLITAN LIFE ASSURANCE COMPANY. 


HEAD OFFICE—25 ST. ANOREW ¢ s@., EDINDURGH. LONDON OFFICE-6 KING ST., CHEAPSIDE. 
A “MOST VALUABLE 


COMBINED LIFE & ACCIDENT POLICY, 


CONTAINING THE FOLLOWING BENEFITS : 
£i, 000 with Profits payable at Death; also £&l, OOO payable on Fatal Injury: that is to say, £2, 000 
is payable if Death occur by an Accident; or ‘El, QOO is payable on Permanent Total eaibaieen; 
£500 is payable on Permanent Partial Disablement : £6 per week during Temporary Total Disablement ; 
£1 10s. per Week during Temporary Partial Disablement. 
YEARLY PREMIUM £28 IIs. 8d., at Age 30 next Birthday, 


A rate ILess than that charged by most Offices fora Life Assurance Policy only. Policies for smaller amounts at 
roportionate rates APPLICATIONS FOR AGENCY ARE INVITED. 


APPOINTMENTS ISSUED FOR ACCIDENT DEPARTMENT ONLY WHEN REQUIRED. 
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INSURANCE OFFICES. 


(WITH TOWNS ALPHABETICALLY ARRANGED.) 





ABERDEEN ° + « « « « ACCIDENT OFFICE. 
Employers’ Liability Assurance Corporation, Limited 81, Union Street. R. H. Urquhart (D.A.) 


ABERDEEN + + «+ « « « FIRE ano LIFE OFFICE, 
North British and Mercantile Insurance Company ... 91, Union Street. G. W. W. Barclay (Z.@.) 


BELFAST . . . .«. »« «+ + ACCIDENT ano GUARANTEE OFFICE. 
Employers’ Liability Assurance Corporation, Limited 3, Donegall Square, West. J. T. Reade. 


BELFAST . . . . . . . FIRE ano LIFE OFFICES. 
London and Lancashire Life Assurance Company ... so, Royal Avenue. W. J. Morton (Z.M@.) 
North British and Mercantile Insurance Company ... 69, High Street. Henry Herdman (Z.S.) 
Scottish Amicable Life Assurance Society ... ... 14, Victoria Street. W.A. Chapman (&.S.) 


BIRMINGHAM . . . . . . ACCIDENT ano GUARANTEE OFFICE. 
Employers’ Liability Assurance Corporation, Limited 57, Colmore Row. Wm. Gibbs (D.M@.) 


BIRMINGHAM. . . . . . FIRE ano LIFE OFFICES. 
Alliance Assurance Company ... oe is a ..» 61, New Street. David Adams (S.) 
British Empire Mutual Life Office... ...  ....... 39 Corporation Street. S. Marshall (#.S.) 
Commercial Union Assurance Company ... ... __... 25, Bennett’s Hill. J. Headon Boocock (D.M.) 
County Fire Office wa ies ies i ... 61, Colmore Row. 
Lancashire Insurance Cumgane ses aes wee, aee,-~ Cherry Street. T. William Essex (2.S,) 
London and Lancashire Fire Insurance Company 95, Colmore Row. R. R. Brydone (L.M.) (FIRE ONLY.) 
London and Lancashire Life Assurance Company ... Unity Buildings, 14, Temple Street. W. Barker (Z.M@.) 
North British and Mercantile Insurance Company ... Unity Buildings, Temple Street. Thos. W. Jamieson (Z.//.) 
Provident Life Office... Sol sa sie we .. 59 & 61, Colmore Row. 
Scottish Provident Institution ot, ees vss ses Q5p Colmore Row. Geo. A. Panton (2..S.) 


BRISTOL . . . . . . +. ACCIDENT ann GUARANTEE OFFICE 
Employers’ Liability Assurance Corporation, Limited 33, Corn Street. Henry L. Riseley (D.@.) 


BRISTOL . . . . . . +. FIRE ano LIFE OFEICES. 


Alliance Assurance Company... oes vs poe « Corn Street. Albert D. Brookes (S.) 

Commercial Union Assurance Company .. ... .... 21, Clare Street. H. Langridge Lane (D.M.) 

County Fire Office ee jee 6 bis ... Clare Street. 

Lancashire Insurance dense ae oa ... Old Post Office, Corn Street. D. D. Chrystal (2.5S.) 

London and Lancashire Fire Insurance Company Corn Street. William B. Heaton (L.M.) (FIRE ONLY ) 
London and Lancashire Life Assurance Company ... 19, Clare Street. G. H. Foster (Z.M@.) 

North British and Mercantile Insurance Company ... 58, Corn Street. Christopher W. Porter (Z..S.) 

Provident Life Office... _ ee ..  « Provident Buildings, Clare Street. 


BURY ST. EDMUNDS .. . FIRE ano LIFE OFFICE. 
Alliance Assurance Company ... = fi po «» 59, Abbeygate Street. D. M. Cameron (3.) 


CANTERBURY ai ate. a ghetligg ee FIRE ano LIFE OFFICES. 
County Fire Office ee ee ee = = +. St. George’s Street. 
Provident Life Office ... ws NES “is er «+ St. George’s Street. 
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CARDIFF .. . - .  « ACCIDENT ano GUARANTEE OFFICE. 
Employers’ Liability Assurance Corporation, Limited Mountstuart Square. A. Sheppard (D./M.) 
CARDIFF .. . - « FIRE ano LIFE OFFICE. 
North British and Mercantile Insurance Seness .. 71, St. Mary Street. W. Southwell Jones (Z.%.) 
DUBLIN a tae - +»  « ACCIDENT ann GUARANTEE OFFICE. 
Employers’ Liability Assurance Cupeetion + os +38, Dame Street. Trevor N. Smith (D.4%.) 
DUBLIN . 6 « «© « « « FIRE ano LIFE OFFICES. 
Alliance Assurance Company ... we oa aa +» 23, Nassau Street. Vernon Kyrke (S.) 
Commercial Union Assurance a ss sense 37 College Green. James C. Anderson (D..) 
County Fire Office ea. hee” ae .» 113, Grafton Street. 
Lancashire Insurance Siniiey sire "i +» 9, Lower Sackville Street. C. E. Bowker (.S.) 


London and Lancashire Fire fp ae Company’ 22, Westmoreland Street. S. Butler (L.M.) (FIRE ONLY.) 
North British and Mercantile Insurance —e .. 28, College Green. E. Tenison Collins (Z..S.) 


Provident Life Office _... < «+» 113, Grafton Street. 

Scottish Amicable Life hevumenes Society «ss 4ae__-50, Lower Sackville Street. William Perrin (2.S.) 
DUNDEE .. . - ACCIDENT OFFICE. 

Employers’ Liability Assurance Cogueiiin, Limited 26, Commercial Street. B. L. Nairn(D.A.) 
DUNDEE .. . - FIRE ano LIFE OFFICE. 

North British and Mercantile Insurance jai .-» 13, Panmure Street. Alex, Guthrie (Z..S.) 
EDINBURGH . . . . . .. ACCIDENT ano FIRE OFFICES. 

Alliance Assurance Company ... toe eee nee nee Sy George Street. J. A. Cook (47,) 

Commercial Union Assurance Company .. i +. 37, Hanover Square. W. P. Wilson Brodie (D.M.) 

County Fire Office re .. 123, George Street. 


Employers’ Liability Aaeouie Coniueation, Limited 16, South Charlotte Street. George E. Watson (D.A.) 
London and Lancashire Fire Insurance Company 37, George Street. 

John Kerr, Jnur.(D.S.) (FIRE ONLY.) 
North British and Mercantile Insurance Company ... Chief Office, e Princes Street. (See below, Life Offices.) 


Scottish Union and National Insurance Company ... cae | to , St. Andrew Square. Alex. Duncan (G.M.) 
~ bes (S.) Invested Funds, £ 3,750,000. 


EDINBURGH . . ... . . LIFE OFFICES. 
Alliance Assurance Company .. ips one nes +++ 95, George Street. J. A. Cook (47) 
Commercial Union Assurance Cuan oer .. 37, Hanover Square. W. P. Wilson Brodie (D.™M.) 


English and Scottish Law Life Assurance Association .«. 120, Princes Street. Established 1839. Invested Funds, 
1,750,000. And at London. 


North British and Mercantile Insurance Company ... Chief Office, 64, Princes Street. A. Gillies Smith (J/.) 
Philip R. D. Maclagan (S.) Total Assets, 
yo 294. 
Provident Life Office... +» ass: 123, George Street. 
Scottish Amicable Life Aevinenee Society ++ ses_-13, St. Andrew Square. G. C. Maclean (2...) 
Scottish Union and National Insurance Company ... Chief Office, 35, St. Andrew Square. Alex. Duncan (G.M.) 
J. K. Macdonald (S.) Invested Funds, 43,750,000. 
EXETER... 4+ « « &% ». FIRE dno LIFE “OFFICE: 
County Fire Office nate ee ee ae ae oe ..» Queen Street. 
GLASGOW. . . . . . +. ACCIDENT ano FIRE OFFICES. 


Alliance Assurance Company ... 151, West George Street. Stewart Lawrie (S.) 


Commercial Union Assurance Company ... 19, St. Vincent Place. Archibald Lawson (D.™.) 

County Fire Office .» 175, West George Street. 

Employers’ Liability Antavenee Conpuntiin, Limited 75, St. George’s Place. J. S. Maclean (D.M.) 

Lancashire Insurance Company 133, West George Street. C. C. Ballingall (4.5.) 

London and Lancashire Fire Insurance Company 32, Royal Exchange Sq. A. Blair(L.M.) (FIRE ONLY.) 
North British and Mercantile Insurance Company ... 102, Rs bs x7 Street. D. L. Laidlaw (Z.M@.) John T. 
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GLASGOW . LIFE OFFICES. 


Alliance Assurance Company .. “a + ws vee, West George Street. Stewart Lawrie (S.) 

Commercial Union Assurance anions ee Soa .. 19, St. Vincent Place. . Archibald Lawson (D.J/.) 

Lancashire Insurance Company __.... a .. 133 West George Street. C. C. Ballingall (4.S.) 

London and Lancashire Life Assurance Seleonay ... 18 Royal Exchange Square. H. Aitken, Manager for Scotland. 

North British and Mercantile Insurance Company ... 102, ar Vrs} Street. D. L. Laidlaw (Z.4.); John T. 

e 

Scottish Amicable Life Assurance Society +» ws» Established 1826. Head Office, 35, St. Vincent Place. 

R. Blyth (Af); W. G. Spens (S) 


INVERNESS . . . . . «. =FIRE ano LIFE OFFICE. 
North British and Mercantile Insurance Company ... 14, Union Street. J. D. Finlayson (Z.S.) 
IPSWICH . . . . «. + «. +». ACCIDENT anno GUARANTEE OFFICE. 


Employers’ Liability Assurance Corporation, Limited... 2 & 4, Princes Street. S. Waters (D.M.) 


IPSWICH . . . . «. +. +« + # =‘-FIRE ano LIFE OFFICE. 
Alliance Assurance Company ... “ fon ‘ - Queen Street. Arthur E. Evans (S.) 
RO ee ee ACCIDENT ano GUARANTEE OFFICE. 


Employers’ Liability Assurance Corporation, Limited... 5&6 Peacocks Bldgs., 23 Park Row. J. F. Oates (D.M.) 


LEEDS. . . . . . . . FIRE ano LIFE OFFICES. 
British Empire Mutual Life Office ... dics ae ... 2t East Parade. W. P. faylor (2.S.) 
Commercial Union Assurance Company ... ne ... 20, Park Row. Henry Pocklington (D.M.) 
County Fire Office se ies Ga ... 9, East Parade, 
Lancashire Insurance Contin ae si «. 15, Park Row. William Holbrook (2.S.) y 
London and Lancashire Life Assurance Come ++ 25, Bond Street. G.C. Forster (Z.M.) 
North British and Mercantile Insurance Company Commercial Bags., Park Row. J.P.Eddison(Z.M.) C.R. Caird(Z.S.) 
Provident Life Office... ae > 5a oe Zak -» 9, East Parade. 
LEICESTER . . . . . . FIRE ano LIFE OFFICES. 
Alliance Assurance Company ... ves st in ... Alliance Chambers, Horsefair Street. Leonard H. Brook (S.) 
Commercial Union Assurance Company ... ..  « Halford Chambers, Halford Street. Geo. Smith (D.4/.) 
LIMERICK . . . . - ,. ». #=FIRE AND LIFE OFFICE. 


North British and Mercantile Insurance Company ... 83, George Street. " Robert Hunt and Son (D.A.) 


LIVERPOOL » + + + + + ACCIDENT AND GUARANTEE OFFICE. 
Employers’ Liability Assurance Corporation, Limited...Queen Insurance Buildings, 10a, Dale Street. M. J. Mackie(D.M.) 








LIVERPOOL... . . .. FIRE OFFICES. 4 
Alliance Assurance Company ... a ee vie .» 30, Exchange Street East. O. Morgan Owen (S.) 
Commercial Union Assurance Company ... oi ... 26, Exchange Street East. Robert Hardman (D.//.) 
County Fire Office “ie a me .. «Bank Chambers, 3, Cook Street. 
Lancashire Insurance Guan sad ned 4, Manchester Bldgs., TithebarnSt. John R. P. Leggatt (2.S.) 


London and Lancashire Fire Insurance Coton Head d Office 45, Dale Street. Chas. G. Fothersill, 2 
W. P- Rutter, Sub-Manager. (FIRE ONLY.) 


North British and Mercantile Insurance Company — Be Street. W. Richardson (Z.4.) 








Fd 


‘ 


ADVERTISEMENTS.—INSURANCE OFFICES. 









LIVERPOOL. . . 
Alliance Assurance Company .. 

British Empire Mutual Life Office ... 

Commercial Union Assurance Company ... 
Lancashire Insurance Company _... pais 2 Spa 
London and Lancashire Life Assurance Company 
North British and Mercantile Insurance nea 
Provident Life Office... 

Scottish Amicable Life iuaiaines Society 


LONWGON . =. - ‘ 
Employers’ Liability Assurance iitienatiic Limited .. 


LONDON oe wees” ae Be 
North British and Mercantile Insurance Company 


sober. fk 
Alliance Assurance Company - 
Commercial Union Assurance Company aa 


County Fire Office ae tar Tae Sass ase 
Lancashire Insurance Company 
London and Lancashire Fire Insurance Company 


North British and Mercantile M@surance Company 


Scottish Union and National Insurance Company 
i 


LONDON . . 
Alliance Assurance Company 
British Empire Mutual Life Office ... 
Commercial Union Assurance Company ... 
English and Scottish Law Life Assurance Association 


Equity and Law Life Assurance Society... 


Lancashire Insurance Company as 
London and Lancashire Life Assurance Company 


North British and Mercantile Insurance Company 


Provident Clerks’ Mutual Life Assurance Association 


Provident Life Office 
Scottish Amicable Life Assurance titi 


Scottish Union and National Insurance Company 





LIFE OFFICES. 
30, Exchange Street East. O. Morgan Owen (S.) 

81 Dale Street. J. B. Leach (2.S.) 

26, Exchange Street East. Robert Hardman (D.J/.) 

4, Manchester Bldgs., Tithebarn St. John R.P Leggatt (X.S.) 
1 Victoria Street. W. J. McWean (Z.&@.) 

7, Tithebarn Street. W. Richardson (Z./.) 


~@ Bank Chambers, 3, Cook Street. 


Bank Buildings, 60, Castle Street. Walter Kember (2..S.) 


- ACCIDENT ano GUARANTEE OFFICE. 


Brown 


William Street, E.C. S. Stanle 
ibed, 


Capital, £1,000,000, Fully Su 


84 and +a Kin, 
(GM. & SS 
4750 000. Paid-up, & 50,000, 


ANNUITY OFFICE. 


aM — 61, Threadneedle Street. E.C. G. H. Burnett, 

Manager ; 3. Henry Cockburn, Life Manager and 

Lance, Secretary. Total Assets, 

West End Branch Office, 8, Waterloo Place, 
J. Gurney Fox (S.) 


es, 
II il Mail: 
FIRE OFFICES. 

Head Office, Bartholomew Lane. Robert Lewis (C.S.) 

Head Office, 19 and 20, Cornhill. E. Roger Owen (J/.) 
Head Office, 50, Regent Street, W 

{ ity Office,’ x4, Cornhill, E.C. ” 

14, King William Street, City. John Oliver (2.S.) 


74; RF William Street, E.C. Joseph Powell (L.M.) 
Read NEY Se) West End Office, 26, Pall Mail, S. Ww 
tig IRE 0 


Chief Office, 61, Threadneedle Street, E.C. G. H. Burnett 
Fire Manager; Henry Cockburn, Life Manager and 
Actuary; F. > nce, Secretary. otal Assets, 
4 143, 2 West End Branch Office, 8, Waterloo Place, 

a J. Gurney Fox (S.) 


3s oi aie: Street, E.C. William Porteous (S.) 


LIFE OFFICES. 
Head Office, Bartholomew Lane. Robert Lewis (C.S.) 


Head Office, 4 & 5 King William St. G. H. Ryan, F.1.A. (A.&S.) 


Head Office, 19 and 20, Cornhill. T. E. Young, B.A. (A.) 


12, Waterloo Place, S.W. Established 1839. Invested 
Funds, £1,750,000. And at Edinburgh. 


18, Lincoln’s Inn Fields. Established 1844. A. F. Burridge 
(A. & S.) 
Income, £258,598. 


Present Assets, £2,836,753. Premium 


14, King William Street, City. John Oliver (2.S.) 

Head_ Office, 66, Cornhill, E.C. Established 1862. 
W. P. Clirehugh (mM. & A. ) Net Premium Income and 
Invested Funds nearly trebled in ten years. 

Chief Cin, 61, Threadneedle Street. G. H. Burnett, 
Fire ge iY, ‘er Cockburn, Life Manager and 
y mgd Lance, Secretary. Total Assets, 

141,294. West End Branch Office, 8, Waterloo Place, 
$inMi Mall. J. Gurney Fox (S.) 

eenmaas 1840. Head Office, 27, Moorgate Street, E.C. 
John Edward Gwyer (S.) Annual Income, £186,000 ; 
invested fund, £1,600,000. is association is not 
confined to clerks, but includes amongst its 25,000 
members every class of society. 

{Gad Office, 50, Re; ae om. w. 

City Office, z4, Co: E.C. 


Established as % le Street, E.C. R. Blyth 
(%.); Y. R. Eccles, F.LA. (S.) 


3, King William Street, E.C. William Porteous (S.) 
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ADVERTISEMENTS.—INSURANCE. OFFICES. 
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» LONDON ee 
Commercial Union Assurance Company .. 


MANCHESTER 
Employers’ Liability Assurance Gunnin, Limited 


MANCHESTER 
Alliance Assurance Company ... ~ 
Commercial Union Assurance Company ... 
County Fire Office ae 
Lancashire Insurance Sune 


London and Lancashire Fire Insurance Company 
North British and Mercantile Insurance Company 


MANCHESTER 
Alliance Assurance Company... ... 
British Empire Mutual Life Office ... 
Commercial Union Assurance Company ... :. 
Lancashire Insurance Company _... ive Panag es 


London and Lancashire Life Assurance Company 
North British and Mercantile Insurance anal 
Provident Life Office 

Scottish Amicable Life Rennnians Society 


MERTHYR. . - »« @ : 
London and Lancashire Life Assurance Company 


NEWCASTLE-ON-TYNE 
Alliance Assurance Company .. 
Commercial Union Assurance sete 
Lancashire Insurance Company an 
London and Lancashire Fire Insurance ne 
North British and Mercantile Insurance Company 


NEWCASTLE-ON-TYNE 
Employers’ Liability Assurance Corporation, Limited... 


NORWICH. . . 
Commercial Union Assurance Company ... 
North British and Mercantile Insurance Cunsee 


NOTTINGHAM 
Employers’ Liability Assurance Corporation, Limited 


NOTTINGHAM 
Alliance Assurance Company ... 
Commercial Union Assurance Company 
County Fire Office .. 
North British and Mercantile ‘Sesnnaeee Coney 
Provident Life Office 


PLYMOUTH ano DEVONPORT 
North British and Mercantile Insurance Company 


SHEFFIELD 
Alliance Assurance Company .. 
North British and Mercantile meee Cenes 


SHREWSBURY 
Alliance Assurance Company ... 
County Fire Office ae ee oat soe 
Provident Life Office ..: som ms ae ono 
WREXHAM 
Alliance Assurance Company ... 


. Head Office, 19 and 20, Cornhill. 


MARINE OFFICE. 
J. Carr Saunders (U.) 





ACCIDENT AND GUARANTEE OFFICE. 
94, King Street. Messrs. H. Whitworth & Son (D.M@.) 


FIRE OFFICES. 
40, Cross Street. E. Ll. Lloyd (S.) 


. 47, Spring Gardens, J. V. C. Rivaz (Z.S.) 
-»» 6M Fountain Street. 
. Head ores P ery ‘teen Digby Johnson (G.M.) 


Charles Povah (S. 
100, King St. Thomas A. Bentley(L.M.) (FIRE ONLY.) 


. 48 Brown Street. C. Chevallier Cream (Z.@M.) 


LIFE OFFICES. 


... 40, Cross Street. E. Ll. Lloyd (S.) 
... 71 Market Street. A. R. M’Leish (R.S.) 
. 47, Spring Gardens. J. V. C. Rivaz (Z.S.) 


Head oo ae me Ke” eu Digby Johnson. (G.47.) 


Charles 


. 2, Cooper Street. : s~ G. Corkhill (Z.7.) 

. 48, Brown Street. C. Chevallier Cream (Z.@.) 
+ 68, Fountain Streét. 

. 20, Cooper Street. Archibald esate (D.S.) 


LIFE OFFICE. 


- 6, Courtland Terrace. Rhys Davies (Z.M.) 


FIRE ano LIFE OFFICES. 


-» 31, Grainger Street West. J. Lloyd Owen (S.) 
- 39, Mosley Street. John M. Redmayne (D.M.) 


40 Mosley Street. E. P. Lloyd (2.S.) 
10, Sandhill. W. Dickinsow & Co.(L.M.); O. D. Jones (R.S.) 


. 25, Mosley S -M.); 9 
25 So sy James Logan (Z.M.); James Logan 


ACCIDENT ano GUARANTEE OFFICE. 
Standard Chambers, Weville Street. W.C. Fletcher (D..) 


FIRE and LIFE OFFICES. 


... London Street. Sir Kenneth H. Kemp, Bart. (D.4.) 
. The Upper Close. P. E. Hansell (47.D.) 


ACCIDENT AND GUARANTEE OFFICE. 
1, St. Peter’s Church Walk. T. Leman. 


FIRE AND LIFE OFFICES. 


... Willoughby House, Low Pavement. J, P. Collier (S.) 

. Portland Chambers, Thurland Street. - Wm. Rickman (D.@.) 
«.» Exchange Walk. 

. 25, Victoria Street. E. A. Coutts (D. M.) ¢ 

.. Exchange Walk. 


FIRE ano LIFE OFFICE. 


. The Public Hall, Devonport. Edward Blackall (D.A.) 


FIRE ano LIFE OFFICES, 


... 35, George Street. John D. Hill (S.) 
.. 8, Norfolk Row. John Gregory (D.A.) 


FIRE ano LIFE OFFICES. 


. The Square. William Roberts (S.) 


12, High Street. 


. 12, High Street. 


FIRE ano LIFE OFFICE. 
High Street. John Francis (S.) 
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Viii. ADVERTISEMENTS. 





Publications useful to Bankers. 


THE BANKING ALMANAC, DIRECTORY AND DIARY.—A Year Book of Statistics 
and complete Banking Directory. The Edition for 1895 is the 51st year of 
ae of this invaluable book, which has long been patronized by the Bank of 

ngland and the Private and Joint Stock Banks throughout the World. In cloth, 
Ios. (Waterlow & Sons Limited, London Wall, London.) 


THE BANKRUPTCY ACTS, 1883 to 1890, with the General Rules, 1886 and 1890, 
Forms, Scales of Costs, Fees and Percentages, Board of Trade and Court Orders, 
Debtors’ Act, 1869, Deeds of Arrangément Act, 1887, Rules as to Administration 
Orders, &c., and a Commentary thereon. By His Honour Judge CHALMERS and 
E. HouGu, Inspector in Bankruptcy, Board of Trade. Reissue of Third Edition. With 
Appendix. In cloth, 22s.6d. (Waterlow & Sons Limited, London Wall, London.) 

THE DEEDS OF ARRANGEMENT ACT, 1887, AND THE BANKRUPTCY (DIS- 
CHARGE AND CLOSURE) ACT, 1887, with Rules, Forms and Scales of Fees 
prescribed thereunder ; also with Notes and Index. By His Honour Judge CHALMERS 
and E. HouGu, Inspector in Bankruptcy, Board of Trade. In cloth, 3s. 6d. (Waterlow 
and Sons Limited, London Wall, London.) 


BILLS OF EXCHANGE ACT, 1882.—An Act to Codify the Law relating to Bills of 
Exchange, Cheques and Promissory Notes. With Comments and . wo Notes. 
By His Honour Judge CHALMERS. Seventh Edition. In cloth, 3s. 6d. (Waterlow & 
Sons Limited, London Wall, London.) 


CONVERSION OF PRODUCTS INTO INTEREST.—Tables embracing twenty-nine 
rates, from 1 to 8 per cent. inclusive, proceeding by quarter rates, each rate occupying a 
single opening. Hundreds of products are represented by units. By A. CROSBIE and 
W. C. Law. Second Edition, impreved and enla®ged. In roan, 12s. 6d. (Waterlow & 
Sons Limited, London Wall, London.) 

THE COMPUTATOR.—A Treatise and Ready-Help for the young Bankers’ or Accountants’ 
Clerk. With tables, &c. By A. WALKER. In cloth, 1s. (Waterlow & Sons Limited, 
London Wall, London.) 

THE COUNTRY BANKER’S HANDBOOK to the Rules and Practices of (I.) the Bank 
of England, (II.) London Bankers’ Clearing House, (III.) the Stock Exchange. With 
useful Miscellaneous Notes. By J. GEORGE Kippy. Second Edition: In cloth, 
2s. 6d. (Waterlow & Sons Limited, London Wall, London.) 

ENGLISH PRACTICAL BANKING. By THOMAS BOUCHIER Moxon, Fellow of the 
Institute of Bankers. Eighth Edition. Now Ready. Cloth gilt, 3s., post free. 
(Waterlow & Sons Limited, London Wall, London ; and John Heywood, Manchester, 
London and Bristol.) 

THE JOINT-STOCK COMPANIES’ PRACTICAL GUIDE. By HENRY HURRELL and 
CLARENDON G. HYDE, Barrister-at-Law. Invaluable to the Legal Profession and to 
Secretaries, Directors, Promoters and all other persons engaged in the formation or 
management of Joint-Stock Companies. Fourth Edition. In cloth, 5s. (Waterlow & 
Sons Limited, London Wall, London.) 

THE LAW OF DIRECTORS AND OFFICERS OF JOINT-STOCK COMPANIES: 
Their Duties, Powers and Liabilities. By H. HURRELL and C. G. HyDE, Barrister-at- 
Law. Second Edition. In cloth, 5s. And, as a Supplement, A Treatise on the 
Directors’ Liability Act, 1890. Post free, 7d. (Waterlow & Sons Limited, London 
Wall, London.) 

PRACTICAL HINTS ON THE PREPARATION AND REGISTRATION OF JOINT 
STOGK COMPANIES’ FORMS, with Precedents, Table of Fees and Stamp Duties, 
and an Index. Second Edition. Price, Post Free, 1s. 8d. (Waterlow & Sons Limited, 
London Wall, London.) 

DUTIES OF EXECUTORS, with full Details as to their Duties and Responsibilities. Very 
useful to Bankers. Sixth Edition. Revised in accordance with Finance Act, 1894. By 
F. W. DENDY, Solicitor and Notary. Post free, 1s. 8d. (Waterlow & Sons Limited, 
London Wall, London.) 

HANDBOOK TO STAMP DUTIES. Containing the Text of the Stamp Act, 1891, with a 
complete Alphabetical Table of all Documents liable to Stamp Duty. Revised and cor- 
rected by H. S. BOND, of the Solicitors’ Department, Inland Revenue, Somerset House. 
Eighth Edition. Post free, 2s. (Waterlow & Sons Limited, London Wall, London.) 

STOCK EXCHANGE ACCOUNTS; with an Appendix of Forms. By STEPHEN H. M. 
KILLIK, Accountant. In cloth, 3s. 6d. nett. (Waterlow & Sons Limited, London Wall, 
London.) 

LIFE ASSURANCE AGENT’S VADE-MECUM. By JAMES WILKIE. Post free, 
Is. 14. (Waterlow & Sons Limited, London Wall, London.) 
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ROYAL EXCHANGE INCORPORATED A.D. 1720. 


ROYAL EXCHANGE, LONDON. ASSU RANCE, 


a FoR 
SEA, FIRE, LIFE and ANNUITIES. 


Funds in Hand. . £4,000,000 | Claims Paid . . £37,000,000 


FURE.—1NSURANCES are GRANTED against LOSS or DAMAGE by FIRE on PROPERTY of almost 
EVERY DESCRIPTION, at MODERATE RATES. 


LIFE,—¥OR THE LATEST DEVELOPMENTS OF LIFE ASSURANCE, CONSULT THE PROS- 
PECTUS OF THE CORPORATION. 


BONUS YEAR, 1895. 
To secure MAXIMUM PROFITS, Policies should be effected before DECEMBER 3st, 1895. 
Apply for Full Prospectus to—E. R. HANDCOCK, Secretary. 


THE DUTIES OF EXECUTORS. 


By F. W. DENDY, Solicitor and Notary. 





































SIxTH BHDITION. 
Rendered necessary by the passing of the FINANCE ACT, 1894. 





It is intended as a } = ys to be put into the hands of inexperienced Executors at the commencement of their term 
of office. It does not deal with forms or doubtful points, which are more properly left to the Legal Advisers of the 
Estate, but it gives directions as to the particulars which will be required by the Solicitor to prepare the papers for 
Probate and the accounts which should be kept by the Executors to show the position of the Estate. 





POST FREE, ONE SHILLING AND EIGHTPENCE. 


WATERLOW & SONS LIMITED, LONDON WALL, LONDON, 


Suuidyes Inky 
Finest Quality —Unfading —Non-corroding. 
THE LEADING INKS IN THE MARKET 

| FOR Alt CLIMATES. 


Extra Strong Office Pure Gum Solution. 

















AND EVERY DESCRIPTION OF WRITING AND COPYING INKS. 


Ak oS, dh m Z, bs 


Kept in Stock by WATERLOW & SONS LIMITED, and all Stationers. 
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HOBBS, HART & Co. Lo. 
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Manutacturers and Patentees of 


Strong-room Doors 
Seamless Steel- -body Safes 


For EXCEPTIONAL RISKS. 











thi cc ar rrr 


















































Steel-door Vestibule Lining & Cate, 


AS SUPPLIED FOR 


THE BANK OF ENGLAND TREASURY, THE BANK OF JAPAN, Ete. 


SHOW ROOMS: 
76 CHEAPSIDE, LONDON, E.C. 


Works (where all the Co.’s Goods are Manufactured )—Ar\ington Street, Islington, London, N. 
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